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PETROLEUM.

No. 72 of 1967,

AN ACT relating to the Exploration for, and the
Exploitation of, Petrolemin Resources, and
certain other Resources, within certain Lands
of the Sitate; to repeal the Petroleum Act,
1936, and for incidentai and ofher purposes.

[Assented to 11th December, 1967.]

BE it enacted by the Queen’s Most Excellent

Majesty, by and with the advice and consent
of the Legislative Council and the Legisiative
Assembly of Western Australia, in this present
Parliament assembled, and by the authority of the
same, as follows:—

PART I—PRELIMINARY.

1. This Act may be cited as the Petroleum Act,
1967.

2, This Act or any provision thereoi shall come
info operation on such date or such dates as are
respectively fixed by proclamation.

‘The sectional references in the marpinal notes of this Act are p reference to
gsectlons of the Petrolsum Act, 1036,

Snort title.
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ment.
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Repeal. 3. The Petroleum Act, 1936 is repealed.

Artange- 4. This Act is divided into Parts, as follows—

ment,

PART I —PRELIMINARY, Ss. 1-5,
PART TII—GENERAL, Ss. 6-25.

PART III—MINING FOR PETROLEUM, Ss. 26-149.
Division 1.—Preliminary, Ss. 26-28.

Division 2—Explovation Permits for Peiroleum,
Ss. 25-48.

Division 3.—Production Licences for Pefroleum,
Ss. 49-69.

Division 4—Registration of Insirumenis, B8s.
70-86.

Division 5.—Genergl, Ss. 87-127.
Division 6.—Transitiongl Provisions, Ss. 128-136.

Division 7.—Fees and Royalties, Ss. 137-149,

PART IV—MISCELLANEOUS, Ss. 1b0-153.

Interpreta- 5. (1) In this Act, unless the contrary intention
appears—
“access authority” means an access authority
under Part III of this Act;

“application for a primary licence” means an
application under subsection (1) or (2) of
section 50 of this Act and “primary licence”
means a licence granted on such an
application;

“application for a secondary licence” means an
application under subsection (3) of section
50 of this Act and “secondary licence”
means a licence granted on such an
application;

“approved” means approved by the Minister;
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“block” means a block constituted as provided
by section 27 or 135 of this Act;

“construct” includes ‘“place” and “construc-
tion” has a corresponding meaning;

“Crown land” means all land which has not
been dedicated to any public purpose, or
reserved, or which has not been granted
in fee or lawiully contracted to be so
granted, or which is not held under lease
for any purpose except pastoral or timber
purposes; the term includes commons,
State forests, timber reserves, and any
reserve declared by the Governor to be
Crown land for the purposes of this Act,
and all land between high and low-water
mark on the sea shore and on the margin
of tidal rivers;

“document” includes any map, book, record or
writing;

“good oil-fleld practice” means all those things
that are generally accepted as good and
safe in the carrying on of exploration for
petroleum, or in the operations for the
recovery of petroleum, as the case may be;

“graticular section” means a section referred to
in section 27 of this Act;

“inspector” means a person appointed under
section 118 of this Act;

“licence” means a production licence Ifor
petroleum under Part I of this Act;

“licence area” means the area constituted by
the blocks that are the subject of a licence;

“licensee” means the registered holder of a
licence;

“locationn”” means a block or blocks in respect
of which a declaration under section 47 of
this Act is in force;

“partly cancelled” means—in relation to a
permit or licence—cancelled as to one or
more but not all of the blocks the subject
of the permit or licence;
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“partly determined”, in relation to a permit,
means determined as to one or more but
not all of the blocks the subject of the
permit;

“permit” means an exploration permit for
petrolenm under Part III of this Act;

“permit area” means the area constituted by
the blocks that are the subject of a permit;

“permittee” means the registered holder of a
permit;

“petroleum” means—

(a) any mnaturally occurring hydro-
carbon, whether in a gaseous, liquid
or solid state;

(b) any naturally occurring mixture of
hydrocarbons, whether in a gaseous,
liquid or solid state; or

(¢) any naturally occurring mixture of
one or more hydrocarbons, whether
in a gaseous, liquid or solid state,
and one or more of the following,
that is to say, hydrogen sulphide,
nitrogen, helium and carbon dioxide,

and includes any petroleum as defined by
paragraph (a), (b) or (¢) of this definition
that has been returned to a mnatural
reservoir;

“petroleum pool” means a naturally occurring
discrete accumulation of petroleum;

“primary entitlement”, in relation fo a
permittee, means the number of blocks
forming part of a location in the permit
area in respect of which that permittee may
make an application under subsection (1)
of section 50 of this Act;

“private land” means any land which has been
or may hereafter be alienated from the
Crown for any estate of freehold, or is or
may hereaiter be the subject of any
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conditional purchase agreement, or of any
lease or concession with or without the
right of acquiring the fee simple thereof,
other than for pastoral or timber purposes.

“Register” means the Register kept by the
Minister in pursuance of Division 4 of
Part X1 of this Act;

“registered holder”, in relation tc a permit,
licence or access authority, means the
person whose name is for the time being
shown in the Register as being the holder
of the permit, licence or access authority;

“royalty period”, in relation to a permit or
licence, means—

(a) the period from and including the
date fromm which the permit or
licence has effect to the end of the
month of the year during which that
date occurs; and

(b) each month thereafter;

“special prospecting authority” means a special
prospecting authority under Part III of
this Act;

“the relinquished area” means—

(&) in relation to a permit or licence that
hasg expired—the area constituted by
the blocks in respect of which the
permit or licence was in force bui
has not been renewed;

(b) in relation to a permit that has been
wholly determined or partly deter-
mined—the area constituted by the
blocks as to which the permit was so
determined;

(¢) in relation to a permit or licence that
has been wholly cancelled or partly
cancelled—the area constituted by
the blocks as to which the permit or
licence was so cancelled; and
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(d) in relation to a special prospecting
authority or access authority that
has been surrendered or cancelled or
has expired—the area constituted by
the blocks in respect of which that
authority was in force;

“well” means a hole in the Earth’s crust made
by drilling, boring or any other means in
connection with exploration for petroleum
or operations for the recovery of petroleum,
but does not include a seismic shot hole;

“wholly cancelled”, in relation to a permit, or
licence, means cancelled as to all the blocks
the sub;ect of the permit, or licence;

“wholly determined”, in relation to a permit,
means determined as to all the blocks the
subject of the periit.

(2) In fhis Act, a reference to the term of a
permit, licence, special prospecting authority or
access authority is a reference to the period during
which the permif, lcence, special prospecting
authority or access authorlty remains in force and
a reference to the date of expiration of a permit,
licence, spemal prospecting authority or access
authority is a reference to the day on which the
permit, licence, special prospecting authority or
access authority ceases to have effect.

(3) In this Act, a reference to a year of the term
of a permit or licence is a reference to a period
of one year commencing on the date from and
including which the permit or licence as the case
may be, has efiect or on any anniversary of that
date.

(4) In this Act, a reference to the renewal, or {o
the grant of a renewal, of a permif is a reference
to the grant of a permit in respect of all or some
of the blocks specified in the firstmentioned permit
to commence on the day after the date of expiration
oi the firstmentioned permit or on the day after
the date of expiration of the permit granted upon
a previous renewal of the firstmentioned permit.
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(5) In this Act, a reference to the renewal, or to
the grant of a renewal, of a licence in respect of
the blocks specified in the licence is a reference to
the grant of a licence in respect of those blocks to
commence on the day after the date of expiration
of the firstmentioned licence or on the day aiter
the date of expiration of the licence granfed upon
a previous renewal of the firstmentioned licence.

(6) In this Act, a reference to a permit, licence
or access authority is a reference to the permit,
licence or access authority as varied for the time
heing under this Act.

PART II—GENERAL,

6. This Act shall be read and construed subject
to the limits of the legislative powers of the State
and so as not to exceed those powers, to the intent
that, where any enactment thereof, but for this
section, would be construed as being in excess of
those powers, it shall nevertheless be a valid
enactment to the extent to which it is not in excess
of those powers.

7. This Act applies to all natural persons,
whether Australian citizens or nof, and whether
resident in the State or not, and to all eorporations,
whether incorporated or carrying on business in
the State or not.

8. (1) Where, for the purposes of this Act or
the regulations, or for the purposes of an instrument
under this Act or the regulations, it is necessary
to determine the position on the surface of the Earth
of a point, line or area, that position shall bhe
determined by reference to & sphercid having its
centre at the centre of the Earth and a major
(equatorial) radius of 6,378,160 meires and a

100

flattening of and by reference to the position
29825
of the Johnston Geodetic Station in the Northern
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(2) That station shall be taken fo be sifuated
at 133 degrees, 12 minutes and 30.0771 seconds of
kast Longitude and at 25 degrees, 56 minutes and
54.5515 seconds of South Latitude and to have a
sround level of 571.2 metres above the spheroid
referred to in subsection (1) of this section.

9. Notwithstanding anything to the contrary
contained in any Act, or in any grant, lease, or
other instrument of title, whether made or issued
before or after the commencement of this Act, all
petroleum on or below the surface of all land within
this State, whether alienated in fee simple or not
so alienated from the Crown is and shall be deemed
always to have been the property of the Crown.

10. Every Crown grant and lease under any Act
relating to Crown land—

(a) issued before the coming info operation of
this Act shall be deemed to have contained;
and

(b) issued on or after the coming into
operation of this Aet shall contain, or
if’ those reservations are not contained
therein, be deemed to contain,

a reservation of all petroleum on or below the
surface of the land comprised therein, and also a
reservation of the right of access, subject to and
in accordance with the provisions hereinafter
contained, for the purpose of searching for and ior
the operations of obtaining petroleum in any part
of the land.

11. (1) The Minister may by his officers, agents,
or workmen search for petroleum, and conduect all
operations deemed necessary for or incidental to
searching for, obtaining, refining, or disposing of
petroleum produced in Western Australia; and, for
such purposes, may enter upon and occupy, either
temporarily or permanently—

(a) any vacant Crown land; or
(b) any other land.
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(2) Where any of the powers conferred by
subsection (1) of this section has been exercised in
relation to land referred to in paragraph (b) of
that subsection, compensation is payable to the
occupier of the land and to any person having an
estate or interest therein for any interference with
the use of the land by the occupier, with operations
carried on thereon or for any damage to or inter-
ference with any improvement on the land.

(3) Any claim for payment of compensation
under this section, shall be made, dealt with, and
determined under and in accordance with the
provisions of the Public Works Act, 1802, as if it
were 2 claim for compensation made originally
under that Act.

12, (1) The Governor may from time to time,
under and subjeet to the Public Works Act, 1902,
resume on behalf of the Crown any land which in
his opinion ought to be resumed for the purposes
of this Act, and for the purpose of any such pro-
posed resumption may cause the land to be inspected,
surveyed, explored, and reported upon by such
officers and workmen as he directs, all of whom may
thereupon enter upon the land and carry out all
necessary operations.

(2) The Governor may from time to time under
and subject to the Public Works Act, 1902, and at
the request of a person interested in land resumed
or intended to be resumed under subsection (1) of
this section, resume on behali of the Crown any
land which is being or is intended to be used in
conjunetion with the land so resumed or so intended
to be resumed.

(3) Upon any such resumption the owner shall
he entitled to compensation, and the amount of such
compensation shall be determined in the manner
preseribed by the Public Works Act, 1902.

(4) Whenever it is proved to the satisfaction of
the Compensation Court that damage has been sus-
tained by a claimant by reason of the severance of

Lond may
be resumed.
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the land resumed from other adjoining land of the
claimant, the Court may order that such adjoining
land or some portion thereof shall also be resumed.

13. (1) Upon the Governor preclaiming a state
of national or State emergency, the Governor shall
have the right of pre-emption of all petroleum pro-
duced by & licensee and of all the products of such
petroleum; and in the event of the Governor exercis-
ing such right, the licensee concerned shall take all
reasonable steps to facilitate the delivery of the
petroleum or products thereof, as the Governor may
direct.

(2) No licensee shall sell or otherwise dispose of
petroleum produced by him or the products thereof,
without the written consent of the Minister.

Penalty: Two thousand dollars.

(3) Any sale or other disposition of petroleum or
the products thereof made in contravention of sub-
section (2) of this section shall, as against the
Governor when exercising the right conferred by
subsection (1) of this section; be null and void.

(4) The price to be paid for petroleum or products
thereof purchased by the Governor pursuant {o the
right of pre-emption conferred by subsection (1) of
this section shall, failing mutual agreement between
the Minister and the vendor, he determined by
arbitration under the provisions of the Arbitration
Act, 1895.

14, (1) Subject to the approval and consent in
writing of the Minister, any person may enter upon
any land comprised in any permit or licence and
do any of the following things:—

(a) erect poles and posts thereon, and carry
overhead across or along such land electric
lines, and from time to time repair, alfer,
or remove such poles, posts, or lines;
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(b) make or construct any tramways thereon,
and from time to time repair, alter, or
remove the same;

(¢) construct any road, race or drain, or lay
waterpipes under, over, across, or through
such land;

(d) any act or thing for or relating to a public
purpose or the exercise of any right granted
pursuant to law; and

(e) for carrying out any of the said purposes,
break or otherwise disturb the surface and
soil of such land.

(2) If the permittee or licensee suffers any
estimable damage by reason of the exercise by any
person of any of the powers mentioned in subsec-
tion (1) of this section, that person shall be liable to
compensate the permitiee or licensee, as the case
requires, in respect of the damage so caused.

(3) In default of agreement between the parties
concerned, the permiitee or licensee may make
application to the Local Court held nearest to the
place at which the land is situated in the preseribed
manner to fix the amount of compensation to be
paid.

15. (1) Subject to this Act, but notwithstanding
the provisions of any other Act or law, the authority
conferred by section 38 or 62 of this Act upon a
permittee or licensee is, by virtue of this Act,
exercisable on any land within the permit area or
licence area, as the case may be, whether Crown
land or private land or partly Crown land and parily
private.

(2) Notwithstanding the Land Act, 1933 or any
other Act the Governor, by proclamation, may
declare that any land of the Crown or part thereof
reserved for or dedicated fto any public purpose
under any Act and howsoever classified that—

(a) is not Crown land within the meaning of
that expression in section 5 of this Act; and

(b) is specified in the proclamation,
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is Crown land for the purposes of this Act, and is
land to which this Act applies, so long as the
proclamation remains in force.

(3) Subject to this Aci, a proclamation made
under subsection (2) of this section—

(a) does not otherwise affect the purpose for
which any land specified therein was
reserved or dedicated; and

(b) may at any time by proclamation, be
revoked or varied.

(4) It is hereby declared that the land of the
Crown comprising Barrow Island reserved for a
public purpose under the Land Act, 1933, as reserve
No. 11648 and classified as of Class “A” shall be
deemed to be Crown land for the purposes of this
Act.

16. (1) A permittee or licensee shall not explore
for, or carry out operations for the recovery of,
petroleum or enter upon, for that purpose, any land
that is comprised in the permit or licence of which
he is the holder and that is—

(a) private land not exceeding one half acre in
extent;

(b) used as a cemetery or burial place; or

(¢) at a less distance than one hundred and
fifty yards laferally from any cemetery or
burial place, reservoir or any substantial
improvement,

unless the consent in writing of the owner or
trustees, as the case may be, of the land has been
first obtained.

(2) For the purposes of this section—

(a) “reservoir” includes any natural or
artificial storage or accumulation of water,
spring, dam, bore, and artesian well; and

(b) the Minister is the sole judge of whether
any improvement is substantial.
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17. (1) A permittee or licensee may agree with {Saie™®
the owner and occupier respectively of any private JTaoming,
land comprised in the permit or licence as to the prstelsnd
amount of compensation to be paid for the right
to occupy the land.

(2) Subject to subsections (3) and (5) of this 52
section, the compensation to be made to the owner
and occupier shall be compensation for being
deprived of the possession of the surface or any part
of the surface of the private land, and for damage
to the surface of the whole or any part thereof, and
to any improvements thereon, which may arise from
the carrying on of operations thereon or thereunder,
and for the severance of such land from other land
of the owner or occupier, and for rights-of-way and
for all consequential damages.

(3) In assessing the amount of compensation no
allowance shall be made to the owner or occupier
for any gold, minerals, or petroleum known or
supposed to be on or under the land.

(4) If within such time as may be prescribed the %
parties are unable to agree upon the amount of
compensation to be paid, either party may upon a
plaint in that behalf have the amouni determined
by the Local Court held nearest to the place at which
the land is situated.

(5) In determining the amount of compensation,

the Court shall take into consideration the amount
of any compensation which the owner and occupier
or either of them have or has .already received in
respect of the damage for which compensation is
being assessed, and shall deduct the amount already
so received from the amount which they would
otherwise be entitled to for such damage.

. . . .
18. If any private land or improvement thereon e o

adjoining or in the vicinity of the land comprised o vemity
in any permit or licence is injured or depreciated orlcence
in value by any operations carried on by or on behalf gompensa-
of the permittee or licensee or by reason of the s.2.
occupation of any portion of the surface, or the
enjoyment by the permittee or licensee of any

right-of-way, the owner and occupier of the
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private land or improvements thereon shall severally
be entitled to compensation for all loss and damage
thereby sustained, and the amount of compensa-
tion shall be ascerfained in the same manner as
is provided in section 17 of this Act.

19. If while in occupation of any land comprised
in a permit or licence the permittee or licensee, as
the case requires, causes any damage to the surface
of any private land comprised within the boundaries
of the land the subject of the permit or licence
belonging either to the same or any other owner,
or to any improvement on any such private land,
not being damage already assessed under the provi-
sions of this Part, the owner and occupier of the
private land or improvement shall severally be
entitled fo compensation for the damage sustained
by each of them, and the amount of such compensa-
tion shall be ascertained in accordance with the
provisions of section 17 of this Act.

20. (1) A permittee or licensee shall not com-
mence any operations on private land unless or
until he has paid or tendered to the owner and to
the occupier of the land the amount of compensa-
tion, if any, which he is required to pay under and
as ascertained in accordance with this Aect or he
has made an agreement in writing with the owner
or occupier as to the amount, fimes and mode of
payment of the compensation, if any.

(2) Where the owner is dead or cannot be found
any payment of compensation may be made to the
Minister in trust for the owner.

21. (1) Where a permittee or licensee has by
himself, his agent or employee in the exercise or
purported exercise of any of the powers conferred
by or under this Act or by reason of any operation
conducted or other action taken by him or any of
them caused damage to any improvements on land
leased for pastoral purposes under the provisions of
the Land Act, 1933, he is liable, subject to the



1967.] Petroleum. [No. 72.

provisions of section 24 of this Act, to pay compensa-
tion to the lessee of the land so leased for the
damage and for any damage which the lessee may
in the opinion of the Local Court suffer as a
consequence of the damage to the improvements.

(2) A person liable to pay compensation to a
lessee under the provisions of this section may agree
with the lessee as to the amount of compensation
including compensation for consequential damage.

(3) If an agreement is not made under subsection
(2) of this sectlon the lessee may commence an
action for compensation before the Local Court
held nearest to the place at which the land is
situated, or the person liable to pay compensation
may 50 commence an action claiming a declaration
as to the amount of compensation payable.

22, In an action under section 21 of this Aect, if
the Court considers it impracticable or inexpedient
to assess the amount of compensation to be paid in
full satisfaction for the damage sustained by the
lessee fo the improvements and consequential
damage, the Court may on the application of a party
or of its own motion give judgment or make a
declaration as to the compensation payable in
respect of any specified period and in respect of the
whole or part of the total claim or compensation.

23. The Court before whom proceedings in
relation to compensation have been commenced
may, at any stage of those proceedings make an
order against the person concerned in them and
from whom compensation is sought, from com-
mencing or as the case may be, continuing any
operations under this Act until he has given such
security as the Court thinks fit for payment of any
compensation for which he may be or become liable.

24. (1) Except where and then only to the
extent agreed to by the parties or authorised by the
Court compensation is not payable under the
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provisions of this Act to the lessee of land leased for

pastoral purposes under the provisions of the Land
Act, 1933—

(a) for deprivation of the possession of the
surface of the land or any part of the
surface;

(b) for damage to the surface of the land;

(c) where the lessee is deprived of the
possession of the surface of any land, for
severance of the land from any other land
of the lessee;

(d) for surface rights of way and easements;

(e) for any diminution of or interference with
the right of the lessee fo the reasonable
comiort and enjoyment or the peaceful and
quiet occupation of the homestead or any
other structure on or in the land; or

(f) for any disturbance of cattle, sheep or other
stock whatsoever or any damage suffered
by the lessee as a consequence of the
disturbance.

(2) Compensation is not payable for any gold,
minerals or petroleum known or supposed to be on
or under the land.

25. (1) The Minister may—

(a) delegate all or any of his powers and
functions under this Act or the regulations
(except this power of delegation); and

(b) vary or revoke a delegation given by him.

(2) A power or function delegated by the
Minister may be exercised or performed by the
delegate—

(a) in accordance with the instrument of
delegation; and

(b) if the exercise of the power or the perform-
ance of the function is dependent upon the
opinion, belief or state of mind of the
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Minister in relation to a matter—upon the
opinion, belief or state of mind of the
delegate in relation to that matter.

(3) A delegation under this section does not
prevent the exercise of a power or the performance
of the function by the Minister.

(4) A copy of each instrument, making, varying
or revoking a delegation under this section, shall
be published in the Gazetie.

PART III—MINING FOR PETROLEUM.

Bivision 1—Preliminary.

26. In this Part “the State” means all that part
of the State of Western Australia that is not
comprised in the “adjacent area” as described in
the Second Schedule to the Petroleum (Submerged
Lands) Act, 1967.

27. (1) For the purposes of this Act, the surface
of the Earth shall be deemed to be divided—

(a) by the meridian of Greenwich and by
meridians that are at a distance from that
meridian of five minutes, or a multiple of
five minutes, of longitude; and

(b) by the equator and by parallels of latitude
that are at a distance from the equator of
five minutes, or a multiple of five minutes,
of latitude,

into sections, sach of which is bounded—

(e) by portions of two of those meridians that
are at a distance from each other of five
minutes of longitude; and

(d) by portions of two of those parallels of
latitude that are at a distance from each
other of five minutes of latitude.

(2) For the purposes of this Aet—

(a) a graticular section that is wholly within
the State constitutes a block; and
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(b) if a part only of a graticular section is, or
parts only of a graticular section are,
within the State, the area of that part, or
of those parts, constitutes a block.

(3) In this Act—

(a) a reference to a block that is constituted
by a graticular section includes a reference
to a block that is constituted by the area of
a part only, or by the areas of parts only,
of a graticular section; and

(b) a reference fo a graticular section that
constitutes a block includes a reference to
a graticular section part only of which
constitutes, or parts only of which
constitute, a block,

28. (1) The Minister may, by instrument
published in the Gazefte, declare that a block
specified in the instrument (not being a block in
respect of which a permit or licence is in force) shall
not be the subject of a permit, licence, special
prospecting authority or access authority.

(2) While a declaration under subsection (1) of
this section remains in force in respect of a block,
a permit, licence, special prospecting authority or
access authority shall not be granted in respect of
that block.

Division 2—Exploration Permits for Pefroleum.

29. A person shall not explore for petroleum in
the State—

(2) except under and in pursuance of a permit;
or

(b) except as otherwise provided by this Part.

Penalty: Two thousand dollars for each day on
which the offence occurs.
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30. (1) The Minister may, by instrument
published in the Gazette—

(a) invite applications for the grant of a permit
in respect of the block or blocks specified
in the instrument; and

(b) specify a period within which applications
may be made.

(2) The Minister may, for reasons that he thinks

sufficient, in an instrument under subsection (1) of
this section, direct that subsection (2) or (3) of
section 31 of this Act does not apply, or that both
of those subsections do not apply, to or in relation
to the applications.

(3) Where an instrument is published under
subsection (1) of this section and—

(a) no application is made within the period
specified in the instrument; or

(b) after consideration of the applications, a
permit—

(i) is not granted on any of those
applications; or

(ii) is granted in respect of some but
not all of the blocks specified in the
instrument,

the Minister may cause a notification accordingly
to be published in the Gaezefle and may, at any
subsequent time, receive an application for the grant
of a permit in respect of some or all of the blocks
specified in the instrument, not being blocks in
respect of which a permit was granted.

(4) The Minister shall not receive an application
under subsection (3) of this section during any
period during which an application may be made
in pursuance of an invitation under subsection (1)
of this section.

(5) The Minister may, for reasons that he thinks
sufficient, upon request in writing served on him,
direct that subsection (2) or (3) of section 31 of this

Advertise-
ment of
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Act does not apply, or that both of those subsections
do not apply, to or in relation to an application made
under subsection (3) of this section.

forpemis. 31, (1) An application under section 30 of this

Act—

(a) shall be in accordance with an approved
form;

(b) shall be made in an approved manner;

(¢) shall be in respect of not more than two
hundred blocks;

(d) shall be accompanied by particulars of—

(i) the proposals of the applicant ior
work and expenditure in respect of
the blocks specified in the applica-
tion;

(ii) the technical qualifications of the
applicant and of his employees;

(iii) the technical advice available to the
applicant; and

(iv) the finanecial resources available to
the applicant;

(e) may set out any other matters that the
applicant wishes the Minister to consider;
and

(f) shall be accompanied by a fee of One
thousand dollars.

(2) The number of blocks specified in the
application—

(a) if sixteen blocks or more are available—
shall not be less than sixteen; or

(b) if less than sixteen blocks are available—
shall be the number available.

(3) The blocks specified in the applicaiion shall
be blocks that are constituted by graticular sections
that—

(a) constitute a single area; and
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(b) are such that each graticular section in
that area has a side in common with at
least one other graticular section in that
area.

(4) The Minister may, at any time, by instrument
in writing served on the applicant, require him to
furnish, within the time specified in the instrument,
further information in writing in connection with
his application.

(5) Where a permit is not granted, the sum of
Nine hundred dollars shall be refunded to the
applicant.

32. (1) Where an application has been made
under section 30 of this Act, the Minister may—

(a) by instrument in writing served on the
applicant, inform the applicant—

(i) that he is prepared to grant fo the
applicant a permit in respect of the
block or blocks specified in the
instrument; and

(ii) that the applicant will be required
to lodge a security for compliance
with the conditions fo which the
permit, if granted, will from fime
to time be subject and with the
provisions of this Part and of the
regulations; or

(b) refuse to grant a permit to the applicant.

(2) An instrument under subsection (1) of this
section shall contain—

(a) a summary of the conditions to which the
permit is to be granted; and

(b) a statement to the effect that the
application will Iapse if the applicant does
not make a request under subsection (3) of
this section in respect of the grant of the
permit and lodge with the Minister the
security referred to in the instrument.

Grant, or
refueal of
permit in
relation to
appileation.
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(3) An applicant on whom there has been served
an instrument under subsection (1) of this section
may, within a period of one month after the date
of service of the instrument on him, or within such
further period, not exceeding one month, as the
Minister, on application in writing served on him
before the expiration of the firstmentioned period
of one month, allows—

(a) by instrument in writing served on the
Minister, request the Minister to grant to
him the permit; and

(b) lodge with the Minister the security,
referred to in the firstmentioned instrument.

(4) Where an applicant on whom there has been
served an instrument under subsection (1) of this
section—

(a) has made a request under subsection (3)
of this section; and

(b) has lodged with the Minister the security
rveferred to in the instrument,

within the period applicable under subsection (3)
of this section, the Minister shall grant to him an
exploration permit for petroleum in respect of the
block or blocks specified in the instrument.

(5) Where an applicant on whom there has been
served an instrument under subsection (1) of this
section—

(a) has not made a request under subsection
(3) of this section; or

(b) has not lodged with the Minister the
security referred to in the instrument,

within the period applicable under subsection (3)
of this section, the application lapses upon the
expiration of that period.

33. (1) Where—

(a) a licence is surrendered or cancelled as to
a block or blocks; or
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(b) a permit is surrendered, cancelled or deter-
mined as to & block or blocks and, at the
time of the surrender, cancellation or
determination, the block was, or was
included in, or the blocks were, or were
included in, a location,

the Minister may, at any subsequent time, by instru-
ment published in the Gazetie, invite applications
for the grant of a permit in respect of that block
or such of those blocks as are specified in the instru-
ment and specify a period within which applications
may be made.

(2) Where an instrument is published under sub-
section (1) of this section and-—

(a) no application is made within the period
specified in the instrument; or

(b) after consideration of the applications, a
permit is not granted,

in respect of the block or blocks specified in the
instrument, the Minister may cause a notification
accordingly to be published in the Gazefte and may,
at any subsequent time and without invitation
under subsection (1) of section 30 of this Act or
under subsection (1) of this section, receive an
application for the grant of a permit in respect of
the block specified in the instrument or, if more
than one block was specified in the instrument, in
respect of one or more of the blocks so specified.

(3) The Minister shall not receive an application
under subsection (2) of this section during any
period during which an application may be made
In pursuance of an invitation under subsection (1)
of section 30 of this Act or under subsection (1) of
this section.

(4) An application under this section—

(a) shall be in accordance with an approved
form;

(b) shall be made in an approved manner;
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(e) shall be accompanied by the particulars
referred to in paragraph (d) of subsection
(1) of section 31 of this Act;

(d) shall specify an amount that the applicant
is prepared to pay to the Minister, in
addition to the fee referred to in paragraph
(a) of subsection (1) of section 34 of this
Act, in respect of the grant of a permit to
him on the application; and

(e) may set out any other matters that the
applicant wishes the Minister to consider.

(8) The Minister may, at any time, by instrument
in writing served on the applicant, require him to
furnish, within the time specified in the instrument,
further information in writing in connection with
his application.

34. (1) An application under section 33 of this
Act shall be accompanied by—

(a) a fee of One thousand dollars; and

(b) a deposit of ten per centum of the amount
specified in the application under para-
graph (d) of subsection (4) of that section.

(2) Where a permit is not granted on the
application—

(a) the sum of Nine hundred dollars; and

(b) subject to subsection (3) of this section,
the amount of the deposit,

shall be refunded to the applicant.

(3) Where an applicant on whom there has been
served an instrument under section 35 of this Act
does not request the Minister, in accordance with
section 36 of this Act, to grant to him the permit
referred to in the instrument, the deposit shall not,
unless the Minister otherwise determines, be

refunded to the applicant.
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35. (1) Where, at the expiration of the period
specified in an instrument under subsection (1) of
section 33 of this Act, only one application has been
made under that subsection in respect of the block
or blocks specified in the instrument, the Minister
may reject the application or may, by instrument
in writing served on the applicant, inform the
applicant that he is prepared to grant to him a
permit in respect of that block or those blocks.

(2) Where, at the expiration of the period
specified in an instrument under subsection (1) of
section 33 of this Act, two or more applications have
been made under that subsection in respect of the
block or blocks specified in the instrument, the
Minister may reject any or all of the applications
and, if he does not reject all of the applications,
may—

(a) if only one application remains unrejected
—by instrument in writing served on the
applicant; or

(b) if two or more applications remain
unrejected—by instrument in writing
served on the applicant, or on one of the
applicants, whose application has not been
rejected and who has specified as the
amount that he is prepared to pay in
respect of the grant of a permit to him an
amount that is not less than the amount
specified by any other applicant whose
application has not been rejected,

inform him that he is prepared to grant to him a
permif in respect of that block or those blocks.

(3) Where an application is made under subsection
(2) of section 33 of this Act, the Minister may reject
the application or may, by instrument in writing
served on the applicant, inform the applicant that
he is prepared to grant to him a licence in respect
of the block or blocks specified in the application.

(4) Where the Minister serves, on an applicant
an instrument under this section, he shall, by the
instrument, inform the gpplicant that he will be

Consldera-
tion of
applica-
tion.
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required to lodge a security for compliance with the
conditions to which the permit, if granted, will from
time to time be subject and with the provisions of
this Part and of the regulations.

(6) An instrument under this section shall
contain—

(a) a summary of the conditions to which the
permit is to be granted; and

(b) a statement to the effect that the
application will lapse if the applicant does
not—

(i) make a request under subsection (1)
of section 36 of this Act;

(ii) pay the balance of the amount to be
paid in respect of the grant of the
permit to him or enter into an
agreement under section 103 of this
Act in respect of that balance; and

(iii) lodge with the Minister the security
referred to in the instrument.

36. (1) An applicant on whom there has been
served an instrument under section 35 of this Act
may, within a period of three months after the
date of service of the instrument on him, or within
such further period, not exceeding three months,
as the Minister, on application in writing served
on him before the expiration of the firstmentioned
period of three months, allows—

(a) by instrument in writing served on the
Minister, request the Minister to grant to
him the permit referred fo in the first-
mentioned instrument;

(b) pay the balance of the amount to be paid
in respect of the grant of the permit to
him or enter into an agreement under
section 103 of this Act in respect of that
balance; and
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(c) lodge with the Minister the security
referred to in the firstmentioned instru-
ment.

(2) Where an applicant on whom there has been
served an instrument under section 35 of this Act—

(2) has not made a request under subsection
(1) of this section,

(b) has not paid the balance of the amount
to be paid in respect of the grant of the
permit to him or entered info an agree-
ment under section 103 of this Act in
respect of that balance; or

(e) has not lodged with the Minister the
security referred to in the instrument,

within the period applicable under subsection (1)
of this section, the application lapses upon the
expiration of that period.

(3) Where the application of an applicant on
whom there has been served an instrument under
subsection (2) of section 35 of this Act lapses as
provided by subsection (2) of this section,
subsection (2) of section 35 of this Act applies in
respect of the application or applications, if any,
then remaining unrejected.

37. Where a person on whom there has been
served an instrument under section 35 of this Act—

(a) has made a request under subsection (1)
of section 36 of this Act;

(b) has paid the balance of the amount to be
paid in respect of the grant of a permit to
him or has entered into an agreement
under section 103 of this Act in respect of
that balance; and

(¢) has lodged with the Minister the security
referred to in the instrument,

within the period applicable under that subsection,
the Minister shall grant to that person an
explorafion.permit _for pefroleum in respect of the

block or blocks specified in the instrument.

Grant of
permit on
request.
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38. A permit, while it remains in foree,
authorises the permitiee, subject to this Act and
the regulations and in accordance with the
conditions to which the permit is subject, to explore
for petroleum, and to carry on such operations and
execute such works as are necessary for that
pburpose, in the permit area.

39. Bubject to this Part, a permit remains in
force—

(a) in the case of a permit granted otherwise
than by way of the renewal of a permit—
for a period of five years commencing on
the day from which the permit has effect;
and

(b) in the case of a permit granted by way of
the renewal of a permit—for a period of
five years commencing on the day after the
day on which the last previous permit in
respect of blocks specified in the permit so
granted ceases to have effect.

40, (1) Subject to section 41 of this Act, a
permittee may, from time to time, make an
application to the Minister for the renewal of the
permit in respect of such of the blocks the subject
of the permit as are specified in the application.

(2) An application for the renewal of the
permit—
(a) shall be in accordance with an approved
form;

(b) subject to subsection (3) of this section,
shall be made in an approved manner not
less than three months before the date of
expiration of the permit; and

{¢) shall be accompanied by a fee of One
hundred dollars.

(3) The Minister may, for reasons that he thinks
sufficient, receive an application for the renewal of
the permit less than three months before, but not
in any case after, the date of expiration of the
permit.
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41. (1) The number of blocks in respect of which fZ%hcaar
an application for the first, second or third renewal gpe=®
of a permit may be made shall not exceed the number 13 restect
calculated as follows— ares

(a2) in the case of an application for the renewal
of a permit that has not previously been
renewed—-

(1) where the greatest number of blocks
in respect of which the permit has
at any time been in force is a number
that is divisible by four without
remainder-—three-fourths of that
number; or

(i) where the greatest number of blocks
in respect of which the permif has at
any time been in force is a number
that is one, two or three less than a
number that is divisible by four
without remainder—three-fourths of
that lastmentioned number;

(b) in the case of an application for the second
renewal of a permit—

(i) where the greatest number of blocks
in respect of which the permit was in
force at any time before it was first
renewed is a number that is divisible
by two without remainder—one-half
of that number; or

(ii) where the greatest number of blocks
in respect of which the permit was in
force at any time before it was first
renewed is a number that is one less
than a number divisible by ftwo
without remainder—one-half of that
lastmentioned number;

(¢) in the case of an application for the third
renewal of a permit—-

(i) where the greatest number of blocks
in respect of which the permit was in
force at any time before it was first
renewed is a number that is divisible
by four without remainder—
one-fourth of that number: or
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(ii) where the greatest number of blocks
in respect of which the permit was in
force at any time before it was first
renewed is a number that is one, two
or three less than a number that is
divisible by four without remainder—
one-fourth of that Ilastmentioned
number,

and the number of blocks in respect of which an
application for the fourth or subsequent renewal of
a permit may be made is-—

(d) nine; or
(e) the number of blocks in respect of which

the permit is in force, if that number is less
than nine.

(2) A block that is, or is included in, a location
and in respect of which a permit is in force shall
not be regarded as a block in respect of which the
permit is in force for the purpose of making a
calculation under paragraph (d) or (e) of subsection
(1) of this section.

(3) The blocks specified in an application for the
renewal of a permit shall be blocks that are
constituted by or are within graticular secticns
that—

(a) constitute a single area or a number of
discrete areas; and

(b) are such that each graticular section in
the area, or in each area, has a side in
common with at least one other graticular
section in that area.

(4) Where the number of blocks in respect of
which an application for the first, second or third
renewal of a permit may be made is sixteen or more,
each area constituted by blocks in respect of which
the application is made shall be constituted by not
less than sixteen blocks.

(5) Where, in relation to a proposed application
for the first, second or third renewal of a permit, the
number calculated in accordance with subsection
{1) of this section is less than sixteen, the Minister
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may, by instrument in writing served on the
permittee—

(a) inform the permititee that the number of
blocks in respect of which the application
may be made is such number, not exceeding
sixteen, as is specified in the instrument;
and

(b) give such directions as he thinks fit con-
cerning the blocks in respect of which
the application may be made.

(6) The Minister may, for reasons that he thinks
sufficient—

(a) direct that subsections (3) and (4) of this
section do not apply to or in relation to a
proposed application for the renewal of a
permit; and

(b) give such directions as he thinks fit con-
cerning the blocks in respect of which
that application may be made.

42. (1) Where a permiftee makes an applica-
tion for the renewal of a permit, the Minister—

(a) shall, if the permittee has complied with
the conditions to which the permit is
subject and with the provisions of this Part
and of the regulations; or

(k) may, if the permittee has not so complied
and the Minister is satisfied that, although
the permittee has not so complied, special
circumstances exist that justify the grant-
ing of the renewal of the permit,

inform the permittee, by instrument in writing
served on the permittee—

(¢) that he is prepared to grant to him the
renewal of the permit; and

(d) that he will be required to lodge a security
for compliance with the conditions to which
the permit, if the renewal is granted, will
from time to time be subject and with the
provisions of this Part and of the
regulations.

Grent or
refusal of
renewal of
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(2) If the permittee has not complied with the
conditions to which the permit is subject and with
the provisions of this Part and of the regulations
and if the Minister is not satisfied that special
circumstances exist that justify the granting of the
renewal of the permif, the Minister shall, subject
to subsection (3) of this section, by instrument in
writing served on the permittee, refuse to grant to
him the renewal of the permit.

(3) The Minister shall not refuse to grant the
renewal of the permit unless—

(a) he has, by instrument in writing served on
the permittee, given not less than one
month’s notice of his intention fo refuse
to grant the renewal of the permit;

{(b) he has served a copy of the instrument
on such other persons, if any, as he thinks
fit;

(¢) he has, in the instrument—

(i) given particulars of the reasons for
the intention; and

(ii) specified a date on or before which
the permittee or a person on whom
a copy of the instrument is served
may, by instrument in writing served
on the Minister, submit any matiers
that he wishes the Minister to con-
sider; and

(d) he has taken into account any matters so
submitted to him on or before the specified
date by the permittee or by a person on
whom a copy of the firstmentioned instru-
ment has been served.

(4) An instrument referred to in subsection (1)
of this section shall confain—

(a) a summary of the conditions to which the
permit, on the grant of the renewal, is to
be subject; and
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{(b) a statement to the effect that the
application will lapse if the permittee does
not make a request under subsection (d)
of this section and lodge with the Minister
the security referred to in the instrument.

(5) A permiftee on whom there has been served
an instrument under subsection (1) of this section
may, within a period of one month after the date
of service of the instrument on him—

(a) by instrument in writing served on the
Minister, request the Minister to grant to
him the renewal of the permit; and

(b} lodge with the Minister the security
referred to in the firstmentioned instru-
ment.

(6) Where a permittee on whom there has been
served an instrument under subseection (1) of this
section—

(a) has made a request under subsection (5)
of this section; and

{(b) has lodged with the Minister the security
referred to in the instrument,

within the peried referred to in subsection (5) of
this section, the Minister shall grant to him the
renewal of the permit.

(7) Where a permittee on whom there has been
served an instrument under subsection (1) of this
section—

(a) has not made a request under subsection
{9) of this section; or

(b) has not lodged with the Minister the
security referred to in the instrument,

within the period referred to in subsection (5) of
this section, the application lapses upon the
expiration of that period.

(8) Where—

(a) an application for the renewal of a permit
has been made; and
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(b) the permit expires—

(i) before the Minister grants, or refuses
to grant, the renewal of the permit;
or

(i) before the application lapses as
provided by subsection (7) of this
section,

the permit shall be deemed to continue in force in
all respects—

(c) until the Minister grants, or refuses to
grant, the renewal of the permit; or

(d) until the application so lapses,
whichever first happens.

43. (1) A permit may be granted subject to
such conditions as the Minister thinks fit and
specifies in the permit.

(2) The conditions referred to in subsection (1)
of this section may include a condition that, in
relation to the permit area, the permittee will,
during the term of the permitf, carry out the work,
and expend the amount or amounts, specified in the
permit,

44, (1) Where petroleum is discovered in a
permit area, the permittee—

(a) shall forthwith inform the Minister of the
discovery; and

(b) shall, within a period of three days aiter
the date of the discovery, furnish to the
Minister, particulars in writing of the
discovery.

(2) Where petroleum is discovered in a permit
area, the Minister may, from time to time, by
instrument in writing served on the permittee,
direct the permittee to furnish to him, within the
period specified in the instrument, particulars in
writing of any one or more of the following—

(a) the chemical composition and physical
properties of the petroleum,;
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(b) the nature of the strata in which the
petroleum occurs; and

(¢) any other matters relating to the discovery
that are specified by the Minister in the
instrument.

(3) A person to whom a direction is given under
subsection (2) of this section shall comply with the
direction.

Penalty: Two thousand dollars.

45. (1) Where petroleum is discovered in a
permit area, the Minister may, by instrument in
writing served on the permittee, direct the permittee
to do, within the period specified in the instrument,
such things as the Minister thinks necessary and
specifies in the instrument to determine the
chemical composition and physical properties of
that petroleum and to determine the quantity of
petroleum in the petroleum pool to which the
discovery relates or, if part only of that pefroleum
pool is within the permit area, in such part of that
petroleum pool as is within the permit area.

(2) A person to whom a direction is given under
subsection (1) of this section shall comply with the
direction.

Penalty: Two thousand dollars.

46. (1) Where a permit is in force in respect of
a discovery block (not being a block that is, or is
included in, a location) the permittee—

(a) may; or

(b) shall, if required to do so by the Minister
by instrument in writing served on the
permittee,

by instrument in writing served on the Minister,
nominate a block in respect of which the permit is
in force for the purpose of the making of a
declaration under section 47 of this Act.
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(2) Where a permittee who has been regquired, by
instrument in writing served on him under
subsection (1) of this section, to nominate a block
does not, within a period of three months after the
date of service of the instrument on him, or within
such further period as the Minister, on application
in writing served on him before the expiration of
that period of three months, allows, nominate the
block, the Minister may, by instrument in writing
served on the permittee, nominate the block.

(3) Where a permittee or the Minister nominates
a block under this section, he shall specify in the
instrument of nomination a discovery block to form
part of the location to be declared under section 47
of this Act but this subsection does not prevent
other discovery blocks in the permit area from
forming part of the location.

(4) A block shall not be nominated under
subsection (1) or (2) of this section—
(a) if it is, or is included in, a location; or
(b) if it is such that, if the block were so
nominated and the declaration under
section 47 of this Act were made, the
discovery block specified in the instrument
of nomination would not form part of the
location.

(5) Where a discovery block in a permit area
immediately adjoins another discovery block and
that other discovery block——

(a) is a block—
(i) in respect of which the permitf is in
force;
(ii) that is, or is included in, a location;
and

(iii) that was specified under subsection
(3) of this section in relation to the
declaration of that location; or

(b) is a block—

(1) that was specified under subsection
(3) of this section in relafion to the
declaration of a location; and
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(ii) in respect of which the permit has
ceased to be in force by reason of the
operation of subsection (5) of section
54 of this Act,

the permittee shall not, without the consent of the
Minister, specify the firstmentioned discovery block
under subsection (3) of this section.

(6) The Minister may, for reasons that he thinks
sufficient, refuse to give his consent under subsection
(5) of this section.

(7) In this section “discovery block” means a
block in which petroleum has been discovered.

47. (1) Where a permittee or the Minister has
nominated a block under section 46 of this Act, the
Minister shall, by instrument published in the
Gazette, declare—

(a) that block; and

(b) such of the blocks that immediately adjoin
that block as are blocks in respect of which
the permit is in force and are not included
in a location,

to be a location for the purposes of this Part.

(2) Where the registered holder of a permit that
is in force in respect of a block or blocks declared
under subsection (1) of this section to be a location,
by instrument in writing, served on the Minister,
requests that, for the reasons specified in the
instrument, the declaration be revoked, the Minister
may, if he is of the opinion that those reasons are
sufficient to justify his doing so, by instrument
published in the Gazelte, revoke the declaration.

48. Tor the purposes of sections 46 and 47 of this
Act, a block immediately adjoins another block if the
graficular section that constitutes or includes that
block and the graticular section that constitutes or
includes that other block—

(2) have a side in common; or
(b) are joined together at one point only.

Declaration
of location.
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Division 3~—Production Licences for Pefroleum.

49. A person shall not carry on operations for the
recovery of petroleum in the State—

(a) except under and in pursuance of a licence;
or

(b) except as otherwise provided by this Part.

Penalty: Two thousand dollars for each day on
which the offence occurs.

50. (1) A permittee whose permit is in force in
respect of a block that constitutes, or the blocks
that constitute, a location may, within the applica-
tion period make an application to the Minister for
the grant of a licence—

(a) where nine blocks constitute the location
concerned—in respect of five of fthose
blocks;

(b) where eight or seven blocks constitute the
location concerned—in respect of four of
those blocks;

(c) where six or five blocks constitute the
location concerned—in respect of three of
those blocks;

(d) where four or three blocks constitute the
location concerned-—in respect of two of
those blocks;

(e) where two blocks constitute the location
concerned—in respect of one of those
biocks; or

(f) where one block constitutes the location
concerned—in respect of that block.

(2) A permittee whose permit is in force in
respect of blocks that constitute a location—

(a) instead of making an application under
subsection (1) of this section in respect of
his primary entitlement, may, within the
application period, make an application to
the Minister for the grant of a licence in
respect of a number of those blocks that
is less than his primary entitlement; and
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may, from time to time within that period,
make an application to the Minister for
the variation of that licence to include in
the licence area a number of those blocks
that does not exceed the number, if any, by
which his primary entitlement exceeds the
number of blocks in respect of which that
licence was granted and the number of
blocks, if any, included in that licence by
reason of any previous variations of that
licence.

{3) Where—
(a) a permittee makes an application under

(b)

subsection (1) of this section in respect of
his primary entitlement; or

a permittee to whom a licence has been
granted in respect of a number of blocks
that is less than his primary entitlement
makes an application under subsection (2)
of this section for a variation of that
licence, and the number of blocks in respect
of which that licence was granted, together
with the number of blocks included, and
sought to be included, in the licence area
by reason of applications under that
subsection, is his primary entitlement,

the permittee may, within the application period,
make an application to the Minister for the grant
of a lcence in respect of any of the other blocks
forming part of the location concerned.

(4) The application period in respect of an
application under this section by a permittee is—

(a)

(b)

the period of two years after the date on
which the block that constitutes fhe
location comcerned was, or the blocks that
constitute the locafion concerned were,
declared to be a location; or

such other period, not less than two years
or more than four years after that date, as
the Minister, on application by the permit-
tee, in writing, served on the Minister before
the expiration of the firstmentioned period
of two years, allows.
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A il. (1) An application under section 50 of this
CE—

(a) shall be in accordance with an approved
form;

(b) shall be made in an approved manner;

(e) shall be accompanied by particulars of the
proposals of the applicant for work and
expenditure in respect of each block
specified in the application;

(d) may set out any other matters that the
applicant wishes the Minister to consider;
and

(e) shall, in the case of an application for the
grant of a licence, be accompanied by a
fee of Two hundred dollars.

(2) The Minister may, at any time, by instrument
in writing served on the applicant, reguire him to
furnish, within the period specified in the
instrument, further information in writing in
connection with his application.

52. (1) Where an application is made for a
primary licence, the Minister shall determine a rate
or rates at which royalty is to be payable in respect
of petroleum recovered under the licence, being a
rate that is, or rates each of which is, not less than
five per centum nor more than ten per centum of
the value at the well-head of that petroleum.

(2) Where the Minister defermines, pursuant to
subsection (1) of this section, more than one rate
at which royalty is to be payable in respect of
petroleum recovered under a licence, he shall also
determine the period for which each rate so deter-
mined is to have effect.

(3) Where an application for a primary licence
has been made and, before or after the grant of
the primary lcence, the applicant makes an
application for a secondary licence, the Minister
shall determine a rate at which royalty is to be
payable in respect of petroleum recovered whether
under the secondary licence, or, subject to subsec-
tion (6) of section 142 of this Act, under the
primary licence, being a rate that is not less than
ten per centum nor more than twelve and one-half
per centum of the value at the well-head of that
petroleum.
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(4) The Minister shall not make a defermination
under this section unless he has given to the
applicant an opportunity to confer with him con-
cerning the matter or matters to be the subject of
the determination.

53. (1) Where an application for the grant of
a licence has been made under section 50 of this
Act and the applicant has furnished any iurther
information . required by the Minister under
subsection (2) of section 51 of this Act, the Minister,
by instrument in writing served on the applicant—

(a) shall inform the applicant that he is
prepared to grant to him a licence in
respect of the blocks specified in the
application; and

(b) may inform the applicant that he will be
required to lodge a security for compliance
with the conditions to which the licence, if
granted, will from time to time be subject
and with the provisions of this Part and
of the regulations.

(2) An instrument under subsection (1) of this
section shall—

(a) contain a summary of the conditions
subject to which the licence is to be
granted;

(b) specify the rate or rates, and the periods
related thereto, if any, of royalty defer-
mined by the Minister in pursuance of
subsection (1), (2) or (3) of section 52 of
this Act; and

(¢) contain a statement to the effect that the
applieation will lapse—

(i) if the applicant does not make a
request under subsection (1) of
section 54 of this Act in respect of
the grant of the licence; or

(ii) in a case where the Minister informs
the applicant that he will be required
to lodge a security as mentioned in
paragraph (b) of subsection (1) of
this section—if the applicant does
not lodge that security with the
Minister.

Notifcatlon
as to grant
of lcence,
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54. (1) An applicant on whom there has been
served an instrument under subsection (1) of
section 53 of this Act may, within a period of three
months after the date of service of the instrument
on him, or within such further period, not
exceeding three months, as the Minister, on
application in writing served on him before the
expiration of the firstmentioned period of three
months, allows—

{a) by instrument in writing served on the
Minister request the Minister to grant to
him the licence referred to in the first-
mentioned instrument; and

(b) if the Minister has informed him that he
will be required to lodge a security as
mentioned in paragraph (b) of that
subsection, lodge that security with the
Minister.

(2) Where an applicant on whom there has been -
served an instrument under subsection (1) of
section 53 of this Act—

(a) has made a request under subsection (1)
of this section; and

(b) if the Minister has informed the applicant
that he will be required to lodge a security
as mentioned in paragraph (b) of sub-
section (1) of section 53 of this Act, has
lodged that security with the Minister,

within the pericd applicable under subsection (1)
of this section, the Minister shall grant to the appli-
cant a production licence for pefroleum in respect
of the blocks specified in the application.

(3) A secondary licence shall not be granted to
a permittee in respect of any one or more of the
blocks that constitute a location unless—

(a) a primary licence has been granted in
respect of & block or blocks forming part
of that location; and

(b) the number of blocks in respect of which
the primary licence was granted, together
with the number of blocks included in that
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licence by reason of variations of the
licence under section 55 of this Act, is the
permittee’s primary entitlement.

(4) Where an applicant on whom there has been
served an instrument under subsection (1) of
section 53 of this Act—

(a) has not made a request under subsection
(1) of this section; or

(b) if the Minister has informed the applicant
that he will be required to lodge a security
as mentioned in paragraph (b) of sub-
section (1) of section 53 of this Act, has not
lodged that security with the Minister,

within the period applicable under subsection (1)
of this section, the application lapses upon the
expiration of that period.

(5) From and including the day on which a
licence granted under this section has effect, the
permit in respect of the blocks in respeet of which
the licence was granted ceases to be in force in
respect of those blocks.

55. (1) Where an application is made under
subsection (2) of section 50 of this Act for a varia-
tion of a licence, the Minister shall, by instrument
in writing served on the licensee, vary the licence
to include in the licence area the blocks specified
in the application.

(2) From and including the day from and includ-
ing which a variation of a licence under this section
has effect—

(a) the blocks included in the licence area by
reason of the variation are, subject to this
Part, for the remainder of the term of the
licence, blocks in respect of which the
licence is in force; and

(b) the permit that is in force in respect of
the blocks so included ceases to be in force
in respect of those blocks.

Variation of
licence ares,
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Determing- 56. (1) Subject to subsection (2) of this section,
Permisasse  Where—

taken up by . 3 1
licensee, (a) a permittee who may make an application

under section 50 of this Act in respect of
a block does not, within the application
pericd make the application; or

(b) all applications made by a permittee under
that section in respect of a block have
lapsed,

the permit is determined as to that block and the
determination has effect—

(e) in a case referred to in paragraph (a) of
this subsection—upon the expiration of the
application period; and

(d) in a case referred fo in paragraph (b) of
this subsection—

(i) upon the expiration of the applica-
tion period; or

(ii) upon the lapsing of the last of the
applications referred to in that para-
graph,

whichever is the later.

(2) Where a permittee makes an application for
a secondary licence-—

(a) the permit is determined as to any blocks
forming part of the location concerned that
are not the subject of that application or
of any application for a primary licence or
for the variation of such a licence; and

(b) the determination has effect upon the
making of the application.

(3) Where the block or blocks constituting a loca-
tion are no longer the subject of a permit the
Minister shall, by instrument published in the
Gazette, revoke the declaration made under
subsection (1) of section 47 of this Act in respect
of that location.
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37. (1) Where—

(a) a licence is surrendered or cancelled as to
a block; or

(b) a permit is surrendered, cancelled or deter-
mined as to a block—

(i) that, at the time of the surrender,
cancellation or determination, was,
or was included in, a location; and

(ii) in which, in the opinion of the
Minister, there is petroleum,

the Minister may, at any subsequent time, by
instrument published in the Garette—

{¢) invite applications for the grant of a licence
in respect of that block; and

(d) specify a period within which applications
may be made.

(2) The Minister shall, in an instrument under
subsection (1) of this section, state—

(a) that an applicant is required to specify an
amount that he would be prepared to pay
in respect of the grant of a licence to him
on his application; or

(b) that an applicant is required to specify a
rate of royally that he would be prepared
to pay, if a licence were granted to him on
his application, in respect of petroleum
recovered under the licence, being a rate
that exceeds ten per centum of the value
at the well-head of that petroleum.

(3) Where the Minister, in an instrument under
subsection (1) of this section, states that an appli-
cant is required to specify a rafe of royalty as
mentioned in paragraph (b) of subsection (2) of
this section, the Minister may, in that instrument,
state that an applicant on whose application he is
prepared to grant a licence will also be required to
pay to him, in respect of the grant of the licence
to the applicant, the amount specified in that behalf
in that instrument.

Application
for llcenca
in respect of
surrendered,
etc., blockas.
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(4) Where an instrument is published under
subsection (1) of this section and-—

(a) no application is made within the period
specified in the instrument; or

(b) after consideration of the applications, a
licence is not granted,

in respect of the block specified in the instrument,
the Minister may cause a notification accordingly
to be published in the Gaeette and may, at any
subsequent time and without invitation under
subsection (1) of this section, receive an application
for the grant of a licence in respect of that block.

(5) The Minister shall not receive an application
under subsection (4) of this section during any
period during which an application may be made
in pursuance of an invitation under subsection (1)
of this section.

(6) An application under this section—

(a) shall be in accordance with an approve
form; ‘

(b) shall be made in an approved manner;

(c) shall be accompanied by the particulars
referred to in paragraph (¢) of subsection
(1) of section 51 of this Act;

(d) in the case of an application under
subsection (1) of this section, shall specify,
in accordance with the requirement in the
instrument by which applications were
invited, the amount, or the rate of royalty,
that the applicant would be prepared fo

pay;

(e) in the case of an application under
subsection (4) of this section, shall
specify—

(i) an amount that the applicant would
be prepared to pay in respect of the
grant of a licence to him on the
application;
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(ii) a rate of royalty that the applicant

would be prepared to pay in respect
of petroleum recovered under the
licence, being a rate that exceeds
ten per centum of the value at the
well-head of that petroleum; or

(111) such an amount and such a rate; and

() may set out any other matters that the
applicant wishes the Minister to consider.

(7) The Minister may, at any time, by instrument
in writing served on the applicant, require him to
furnish, within the period specified in the
instrument, further information in connection with
his application.

98. (1) An application under section 57 of this

Act shall be accompanied by—
(a) a fee of One thousand dollars; and
(b) a deposit—
(1) if the application is made under

subsection (1) or (4) of section 57
of this Act and the applicant has
specified an amount that he would
be prepared to pay in respect of the
grant of a licence to him on the
application—of ten per centum of
that amount; or

(ii) if the application is made under

subsection (1) of section 57 of this
Act and the Minister has, in the
instrument by which applications
were invited, stated an amount that
the applicant will be required to pay
in respect of the grant of a licence—
of ten per centum of that amount.

(2) Where a licence is not granted on the

application—

(a) the sum of Nine hundred dollars; and

(b) subject to subsection (3) of this section,
the amount of the deposit,

shall be refunded to the applicant.

Application
es, ete.
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(3) Where an applicant on whom there has been
served an instrument under subsection (1) or (3)
of section 59 of this Act does not request the
Minister, under subsection (6) of that section, to
grant to him the licence referred to in the
instrument, the deposit shall not, unless the
Minister otherwise determines, be refunded to the
applicant.

59. (1) Where, at the expiration of the period
specified in an instrument under subsection (1) of
section 57 of this Act, only one application has
been made under that subsection in respect of the
block specified in the instrument, the Minister may
reject the application or may, by instrument in
writing served on the applicant, inform him that he
is prepared to grant to him a licence in respect of
that block.

(2) Where, at the expiration of the period
specified in an instrument under subsection (1) of
section 57 of this Act, two or more applications
have been made under that subsection in respect
of the block specified in the instrument, the
Minister may reject any or all of the applications
and, if he does not reject all of the applications,
may—

(a) if only one application remains unrejected
—by instrument in writing served on the
applicant; or

(b) if two or more applications remain
unrejected—by  instrument in writing
served on the applicant, or on one of the
applicants, whose application has not been
rejected and who has specified in his
application an amount, or a rate of royalty
that he would be prepared to pay that is
not less than the amount, or the rate of
royalty, specified in the application of any
other applicant whose application has not
been rejected,

inform him that he is prepared to grant to him a
licence in respect of that block.
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(3) Where an application is made under sub-
section (4) of section 57 of this Act, the Minister
may reject the application or may, by instrument in
writing served on the applicant, inform the
applicant—

(a) that he is prepared fo grant fto him a
licence in respect of that block; and

(b) that the applicant will be required to pay—

(i) the amount specified in the applica-
tion;

(ii) royalty at the rate specified in the
application; or

(iii) the amount, and royalty at the rate,
specified in the application,

as the case may be.

(4) The Minister may, by an instrument served
on an applicant under any of the preceding
provisions of this section, inform the applicant that
he will be required to lodge a security for compliance
with the conditions to which the licence, if granted,
will from time to time be subject and with the
provisions of this Part and of the regulations.

(5) An instrument under any of the preceding
provisions of this section shall contain—

(a) a summary of the conditions subject to
which the licence is to be granted;

(b) a statement of the balance of the amount,
if any, that the applicant will be required
to pay in respect of the grant of the licence
to him; and

(¢) a statement to the effect that the applica-
tion will lapse—

(i) if the applicant does not make a
request under subsectlon (6) of this
section;

(ii) in a case where the instrument
contains a statement referred to in
paragraph (b) of this subsection—if
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the applicant does not pay the
balance of the amount referred to in
that statement or enter into an
agreement under section 103 of this
Act in respect of that balance; or

(iii) in a case where the Minister informs
the applicant that he will be required
to lodge a security as mentioned in
subsection (4) of this section—if
the applicant does not lodge that
security with the Minister,

(6) An applicant on whom there has been served
an instrument under any of the preceding provi-
sions of this section may, within a period of three
months after the date of service of the instrument
on him, or within such further period, not exceeding
three months, as the Minister, on application in
writing served on him before the expiration of the
firstmentioned period of three months, allows—

(a)

(b)

()

by instrument in writing served on the
Minister, request the Minister to grant to
him the licence;

if the firstmentioned instrument contains
a statement of the balance of an amount
that the applicant will be required to pay
in respect of the grant of the licence to
him-—pay thai balance or enter into an
agreement under section 103 of this Act in
respect of that balance; and

if the Minister has informed him that he
will be required to lodge a security as men-
tioned in subsection (4) of this section,
lodge that security with the Minister.

(7) Where an applicant on whom there has been
served an instrument under subsection (1), (2) or
(3) of this section—

(2)
(b)

has not made a request under subsection
(6) of this section;

if the instrument confains a statement
of the balance of an amount that the
applicant will be required to pay in respect
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of the grant of a licence to him—has not
paid the balance or entered into an agree-
ment under section 103 of this Act in
respect of that balance; or

(¢) if the Minister has informed the applicant
that he will be required to lodge a security
as mentioned in subsection (4) of this
section, has not lodged that security with
the Minister,

within the period applicable under subsection (6)
of this section, the application lapses upon the
expiration of that period.

(8) Where the application of an applicant on
whom there has been served an instrument under
subsection (2) of this section lapses as provided by
subsection (7) of this section, subsection (2) of this
section applies in respect of the application or
applications, if any, then remaining unrejected.

Grant of

G0. Where an applicant on whom there has ieenceon
been served an instrument under section 59 of this """
Actem

(a) has made a request under subsection (6)
of that section;

(b) if the instrument contains a statement
of the balance of an amount that the
applicant will be required fo pay in respect
of the grant of a licence to him—has paid
that balance or entered into an agreement
under section 103 of this Act in respect of
that balance; and

(¢) if the Minister has informed him that he
will be required to lodge a security as men-
tioned in subsection (4) of section 59
of this Act, has lodged that security with
the Minister,

within the period applicable under subsection (6)
of section 59 of this Act, the Minister shall grant
to him a production licence for petroleum in
respect of the block specified in the instrument.



Grant of
Heences In
respect of
individual
blocks,

No. 72.] Petroleum. [1967.

61. (1) Where a licence (in this section called
“the original licence”) is in force in respect of two
or more blocks (not being blocks that form or form
part of a location), the licensee may make an
application to the Minister for the grant to him
of two or more licences in respect of the blocks the
subject of the original licence in exchange for the
original licence.

(2) An application under subsection (1) of this
section—

(a) shall be in accordance with an approved
form;

(b) shall be made in an approved manner,;

(c¢) shall specify the number of licences
required;

(d) shall specify the block or blocks the subject
of the original licence in respect of which
each licence is sought; and

(e) shall be accompanied by a fee of One
hundred dollars.

(3) The Minister may, by instrument in writing
served on a licensee who has made an application
under this section, require him to lodge in respect
of a licence to be granted to him under this section,
a security for compliance with the conditions to
which the licence is from fime to time subject and
with the provisions of this Part and of the
regulations.

(4) Where a licensee—

(a) has made an application under this section;
and

(b) if the Minister has required the licensee fo
lodge a security as mentioned in subsection
(3) of this section, has lodged that security
with the Minister,

the Minister shall grant to the licensee production
leences for petroleum in accordance with the
application.
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(5) A licence granted on an application under
this section—

(a) remains in force, subject to this Part, but
notwithstanding section 63 of this Act, for
the remainder of the term of the original
licence; and

(b) shall be granted subject to conditions
corresponding as nearly as may be to the
conditions to which the original licence
was subject.

(6) Where licences are granted on an application
under this section—

(a) the original licence is, by force of this
subsection, determined; and

(b) the determination has effect from and
including the day on which those licences
have effect,

62. A licence, while it remains in force,
authorises the licensee, subject to this Act and the
regulations and in accordance with the conditions
to which the licence is subject—

(a) to carry on operations for the recovery of
petroleum in the licence area;

(b) to explore for petroleum in the licence area;
and

(e) to carry on such operations and execute
such works in the licence area as are
necessary for those purposes.

63. Subject to this Part, a licence remains in
force—

(2) in the case of a licence granted otherwise
than by way of the renewal of a licence—
for a period of twenty-one years commenc-
irflfg c%n the day from which the licence has
effect;

Rlghts
conferred by
Heence.

Term of
licence.



No. 72.] Petroleum. [1967.

(b) in the case of a licence granted by way of
the first renewal of a licence—for a period
of twenty-one years commencing on the
day after the day on which the previous
licence ceases to have effect; and

(c) in the case of a licence granted by way
of the renewal, other than the {first
renewal, of a licence—for such period,
not exceeding fwenty-one years, as the
Minister determines and specifies in the
licence, commencing on the day after the
day on which the last previous licence in
respect of the blocks specified in the
licence so granted ceases to have effect.

Appiteation 64. (1) A licensee may, from time to time, make
for renewal

oficence. @i application fo the Minister for the renewal of
the licence.

(2) An application for the renewal of the
licence—

(a) shall be in accordance with an approved
form,;

(b) subject to subsection (3) of this section,
shall be made in an approved manner not
less than six months before the day on
which the licence ceases to have effect;

(¢) shall be accompanied by particulars of the
proposals of the licensee for work and
expenditure in respect of the licence area;
and

(d) shall be accompanied by a fee of Two
hundred dollars.

(3) The Minister may, for reasons that he thinks
sufficient, receive an application for the renewal of
the licence less than six months before, but not in
any case after, the day on which the licence ceases
to have effect.

Grantor 65. (1) Where a licensee who has complied with

rdwsice  the conditions to which the licence is subject and
Heence: with the provisions of this Part and of the
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regulations makes an application under section 64
of this Act for the renewal of the licence, the
Minister—

(a) shall, if the application is in respect of the
first renewal of the licence; or

(b) may, if the application is in respect of a
renewal other than the first renewal of the
licence,

inform the licensee, by instrument in writing
served on the licensee, that he is prepared to grant
to him the renewal of the licence.

(2) Where a licensee who has not complied with
the conditions to which the licence is subject and
with the provisions of this Part and of the
regulations makes an application under section 64
of this Act for the renewal of the licence, the
Minister, if he is satisfied that, although the licensee
has not so complied, special circumstances exist
that justify the granting of the renewal of the
licence, may inform the licensee, by instrument in
writing served on the licensee, that he is prepared
to grant to him the renewal of the licence.

(3) If a licensee has not complied with the
conditions to which the licence is subject and with
the provisions of this Part and of the regulations,
and if the Minister is not satisfied that special
circumstances exist that justify the granting of the
renewal of the licence, the Minister shall, subject
to subsection (4) of this section, by instrument in
writing served on the licensee, refuse to grant the
renewal of the licence,

(4) The Minister shall not under subsection (3)
of this section refuse to grant the renewal of a
licence unless—

(a) he has, by instrument in writing served on
the Ilicensee, given not less than one
month’s notice of his intention to refuse
to grant the renewal of the licence;

(b) he has served & copy of the instrument ou
such other persons, if any, as he thinks fit;
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(¢) he has, in the instrument—

(i) given particulars of the reasons for
the intention; and

(ii) specified a date on or before which
the licensee or a person on whom a
copy of the instrument is served
may, by instrument in writing served
on the Minister, submit any matiers
that he wishes the Minister to
consider; and

(d) he has taken into account any matters so
submitted to him on or before the specified
date by the licensee or by a person on
whom a copy of the firstmentioned
instrument has been served.

(b) Where a licensee makes an application under
section 64 of this Act in respect of a renewal other
than the first renewal of the licence, the Minister
may, by instrument in writing served on the licensee,
refuse to grant the renewal of the licence.

(6) The Minister may, by an instrument served
on a licensee under subsection (1) or (2) of fhis
section, inform the licensee that he will be required
to lodge a security for compliance with the condi-
tions to which the licence, if the renewal is granted,
will from time to time be subject and with the
provisions of this Part and of the regulations.

() An instrument under subsection (1) or (2)
of this section shall contain—

(a) a summary of the conditions fo which the
licence, on the grant of the renewal, is to
be subject; and

(b) a statement to the effect that the applica-
tion will 1apse—

(i) if the licensee does not make a
request under subsection (8) of this
section; or

(i) in a case where the Minister informs

the licensee that he will be required
to lodge a security as mentioned in
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subsection (6) of this section—if the
licensee does not lodge that security
with the Minister.

(8) A licensee on whom there has been served an
instrument under subsection (1) or (2) of this
section may, within a period of one month after the
date of service of the instrument on him—

(a) by instrument in writing served on the
Minister, request the Minister to grant to
him the renewal of the licence; and

(b) if the Minister has informed him that he
will be required to lodge a security as
mentioned in subsection (6) of this section,
lodge that security with the Minister.

(9) Where a licensee on whom there has been
served an instrument under subsection (1) or (2)
of this section—

(a) has made a request under subsection (8)
of this section; and

(b) if the Minister has informed him that he
will be required to lodge a security as
mentioned in subsection (6) of this section,
has lodged that security with the Minister,

within the period referred to in subsection (8) of
this section, the Minister shall grant to him the
renewal of the licence.

(10) Where a licensee on whom there has been
served an instrument under subsection (1) or (2)
of this section—

(a) has not made a request under subsection
(8) of this section; or

(b) if the Minister has informed him that he
will be required to lodge a security as men-
tioned in subsection (6) of this section, has
not lodged that security with the Minister,

within the period referrved to in subsection (8) of
this section, the application lapses upon the expira-
tion of that period.
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(11) Where—

(a) an application for the renewal of a licence
is made under section 64 of this Act; and

(b) the licence expires—

(1) before the Minister grants, or refuses
to grant, the renewal of the licence;
or

(ii) before the application lapses as pro-
vided by subsection (10) of this
section,

the licence shall be deemed to continue in force in
all respects-—

(e) until the Minister grants, or refuses fo
grant, the renewal of the licence; or

(d) until the application so lapses,
whichever first happens.

Conditions 66. A licence may be granted subject to such
conditions as the Minister thinks fit and specifies
in the licence.

Works to be 67. (1) A licensee is required, during the first
year of the term of the licence, fo carry out in or
in relation to the licence area, in connection with
exploration for, or operations for the recovery of,
petroleum in the licence area, approved works to
the value of not less than the amount calculated
by multiplying the sum of One hundred thousand
dollars by the number of blocks in respect of which
the licence is in force.

(2) A Heensee is required, during each subsequent
year of the term of the licence, fo carry out in the
licence area, in connection with exploration for, or
operations for the recovery of, petroleum in the
licence area, approved works—

(a) if he did not recover petroleum in the
licence area during the last preceding year
of the term of the licence—to the value of
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not less than the amount calculated by
multiplying the sum of One hundred thou-
sand dollars by the number of blocks in
respect of which the licence is in force; or

(b) if he did recover petroleum in the licence
area during the last preceding year of the
term of the licence and the amount referred
to in paragraph (a) of this subsection
exceeds the value of the petroleum s0
recovered—rto the value of not less than the
amount of the excess.

(3) Where, in respect of a year of the term of his
licence, a licensee has not complied with subsection
(1) or (2) of this section, the Crown is entitled
to recover from the licensee, by action against the
licensee in a court of competent jurisdiction, an
amount equal to the value of the approved works
that the licensee was required to carry out in the
licence area during that year of the term of the
licence less the value of any approved works carried
out by the licensee in that area during that year.

(4) The Minister may, if he is satisfied that
special circumstances exist that justify his doing so,
by instrument in writing served on a licensee,
exempt the licensee from compliance with the
requirements of this section in respect of the year
of the term of the licence specified in the instrument
subject to such conditions, if any, as the Minister
thinks fit and specifies in the instrument.

(5) For the purposes of this section the value of
any petroleum is the value at the well-head of that
petroleum ascertained in accordance with section
145 of this Act.

68. (1) Where petroleum is not being recovered
in a licence area and the Minister is satisfied that
there is recoverable petroleum in that area, he may,
by instrument in writing served on the licensee,
direct the licensee to take all necessary and
practicable steps to recover that petroleum.

Directions
as to

recovery of
petrolaum,
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(2) Where the Minister is not satisfied with the
steps taken or being taken by a licensee to whom a
direction has been given under subsection (1) of
this section, the Minisfer may, by instrument in
writing served on the licensee, give to the licensee
such directions as the Minister thinks necessary for
or in relation to the recovery of petroleum in the
licence area.

(3) Where petroleum is being recovered in a
licence area, the Minister may, for reasons that he
thinks sufficient, by instrument in writing served
on the licensee, direct the licensee to take all
necessary and practicable steps to Increase or
reduce the rate at which the petroleum is being
recovered to such rate as the Minister specifies in
the instrument.

(4) Where the Minister is not satisfied with the
steps taken or being taken by a licensee to whom a
direction has been given under subsection (3) of
this section, the Minister may, by instrument in
writing served on the licensee, give to the licensee
such directions as the Minister thinks necessary for
or in relation to the increase or reduction of the
rate at which pefroleum is being recovered in the
licence ares.

ot op- 69. (1) In this section, “unit development”, in

ment. relation to a petroleum pool, means the
co-ordination of operations for the recovery of
petroleum being carried on or to be carried on in a
licence area in which there is part of that pool with
other operations for the recovery of petroleum being
carried on or to be carried on in any other area,
whether within the State or not, in which there is
part of that pool.

(2) A licensee may from time to time enter into
an agreement in writing for or in relation to the
unit development of a pefroleum pool.

(3) The Minister, of his own motion or on
application made to him in writing by—

(a) a licensee in whose licence area there is a
part of a particular petroleum pool; or



1967.] Petroleum. [No. T72.

(b) a person who is lawfully entitled to carry
on operations for the recovery of petroleum
in an area outside the State that includes
part of a particular petroleum pool that
extends into the State,

may, for the purpose of securing the more effective
recovery of petroleum from the petroleum pool,
direct any licensee whose licence area includes part
of the petroleum pool to enter into an agreement
in writing, within the period specified in the
instrument, for or in relation to the unit develop-
ment of the petroleum pool and to lodge the
agreement with him forthwith in accordance with
zection 75 of this Act.

(4) Where—

(a) a licensee who is directed under subsection
(3) of this section to enter info an agree-
ment for or in relation to the unit
development of a petroleum pool does not
enter into such an agreement within the
specified period; or

(b) a licensee enters into such an agreement
but the agreement is not lodged with the
Minister in accordance with subsection (3)
of this section or if so lodged is not approved
under section 75 of this Act,

the Minister may by instrument in writing served
on that licensee, direct the licensee to submit to him,
within the period specified in the instrument, a
scheme for or in relation to the unit development of
the petroleum pool.

(5) At any time after the expiration of the period
within which a scheme for or in relation to the unit
development of a petroleum pool is to be submitted
by a licensee under subsection (4) of this section,
the Minister may, by instrument in writing served
on the licensee, give to that licensee such directions
as the Minister thinks necessary for the purpose of
securing the more effective recovery of petroleum
from the petroleum pool.
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(6) Where a person is the licensee in respect of
two or more licence areas in each of which there is
part of a particular petroleum pool, the Minister
may, by instrument in writing served on the
licensee, give to the licensee such directions as the
Minister thinks necessary for the purpose of
securing the more effective recovery of petroleum
from the petroleum pool.

(7T) Where an agreement under this section is in
force or the Minister has given directions under
subsection (5) or (6) of this section, the Minister
may, having regard to additional information that
has become available, by insfrument in writing
served on the licensee or licensees concerned, give
to the licensee or licensees such directions, or
further directions, as the case may be, as he thinks
necessary for the purpose of securing the more
effective recovery of petroleum from the petroleum
pool.

(8) The Minister shall not give a direction under
gither subsection (6) or (7) of this section unless
he has given to the licensee or licensees concerned
an opportunity to confer with him concerning the
proposed direction.

(9) Directions under subsection (5), (6), or (7)
of this section may include directions as to the rate
at which petroleum is to be recovered.

(10) An agreement under this section is an
instrument to which section 75 of this Act applies.

Division 4 —Registration of Instruments.

70. (1) For the purposes of this Part, the
Minister shall keep a Register of permits, licences
and access authorities granted by him.

(2) The Minister shall enter in the Register a
memorial in respect of each permit, licence or access
authority—

(a) specifying the name of the holder of the
permit, licence or access authority;



1967.] Petroleum. [No. T2.

(b) in the case of a permit or licence, setting
out an accurate description (including,
where convenient, a map) of the permit
area or licence area;

(e¢) in the case of an access authority, setting
out an accurate description (including,
where convenient, a map) of the area in
respect of which the access authority is in
force;

(d) specifying the term of the permit, licence
or access authority;

(e) setting out such other matters and things
as are required by this Part to be entered
in the Register; and

() setting out such further matters relating
to the registered holder or to the terms and
conditions of the permit, licence or access
authority as the Minister deems proper and
expedient in the public interest.

(3) The Minister shall enter in the Register a
memorial of—

() any instrument varying, -cancelling,
surrendering or otherwise affecting a
permit, licence or access authority;

(b) any instrument under subsection (5), (6)
or ('7) of section 69 of this Act;

(c) any agreement under section 103 of this
Act; and

(d) any instrument varying or revoking an
mnstrument referred to in either paragraph
(a) or (b) of this subsection.

(4) It is sufficient compliance with the require-
ments of subsection (2) or (3) of this section if the
Minister enters a copy of the permit, licence, access
authority or instrument in the Register.
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(B) A permit, Ilicence, access authority or
instrument—

(a) shall be deemed to be registered as soon as
a memorial complying with subsection (2)
or (3), as the case may be, of this section,
or a copy of the permit, licence, access
authority or instrument, has been entered
in the Register; and

(b) is of no force until it has been so registered.

(6) The Minister shall endorse on the permit,
licence, access authority or instrument a memo-
randum of the dafe upon which the memorial or
copy was entered in the Register.

71. Where—

(a) a permit ceases to be in force in respect of
a block in respect of which a licence is
granted;

{(b) a permit has been wholly determined or
~ partly determined; or

(¢) a permit, licence or access authority has
expired,

the Minister shall enter in the Register a memorial
of the fact.

72. (1) A transfer of a permit, licence or access
authority is of no force until it has been approved
by the Minister and registered as provided by this
section.

(2) A registered holder who desires to transfer
a permit, licence or access authority to another
person, or to himself and another person jointly,
mgy lodge with the Minister an application for
approval of the transfer of the permit, licence or
access authority.

(3) The application shall be accompanied by an
instrument of transfer of the permit, licence or
access authority duly executed by the transferor
and transferee, together with a copy of that instru-
ment.
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(4) On receipt of the application, the Minister
shall enter a memorandum in the Register of the
date on which the application was lodged with him
and may make such other notation in the Register
as he deems appropriate.

() The Minister shall not approve the transfer
unless it is an absolute transfer of the whole of the
transferor’s interest in the permit, licence or access
authority.

(6) Subject to subsection (5) of this section, the
Minister may—

(a) in the case of the transfer of a permit
or lcence—by instrument in writing
served on the transferor—

(1) inform the transferor that he is
prepared to approve the application
and that the transieree will be
required to lodge a security for
compliance with the conditions to
which the permit or licence is
from time to time subject and with
the provisions of this Part and of the
regulations; or

(ii) refuse the application;
and

(b) in the case of the transfer of an access
authority—
(i) approve the application; or

(ii) by instrument in writing served on
the transieror, refuse the applica-
tion.

(1) Where—

(a) the Minister has, under subsection, (6) of
this section informed the transferor that
the transferee will be required to lodge a
security; and

(b) the transferee has lodged that security
with the Minister,

the Minister shall approve the application.
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(8) Where, in the case of the transfer of a
licence, the Minister is prepared to approve the
application and is of the opinion that the transferee
should not be required to lodge a security as men-
tioned in subsection (6) of this section, subsections
(6) and (7) of this section do not apply to or in
relation to the transfer and the Minister may, sub-
ject to subsection (5) of this section, approve the
application.

(9) If the Minister approves the application, he
shall forthwith endorse on the instrument of trans-
fer and on the copy a memorandum of approval and,
on payment of the fee provided by the Petroleum
(Registration Fees) Act, 1967, enter in the Register
a memorandum of the transfer and the name of the
transferee.

(10) The transfer shall be deemed to be regis-
tered as soon as a memorandum of the transfer and
the name of the transferee has, under subsection
(9) of this section been entered in the Register and,
upon that memorandum being so entered, the
transferee becomes the registered holder of the
permit, licence or access authority to which the
instrument of transfer relates.

(11) The copy of the instrument of transfer
endorsed with the memorandum of approval shall
be retained by the Minister and is subject fto
inspection in accordance with this Division.

(12) The instrument of transfer endorsed with
the memorandum of approval shall be returned to
the person who lodged the application.

Pailesin 73. (1) A person upon whom the rights of a

aevolution  registered holder of a permit, licence or access
authority have devolved by operation of law may
apply in writing to the Minister to have his name
entered in the Register as the holder of the permit,
licence or access authority.

(2) The Minister shall, if he is satisfied that the
rights of the holder have devolved upon the appli-
cant by operation of law and on payment of a fee
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of Ten dollars, enter the name of the applicant in
the Register as holder of the permit, licence or
access authority and, upon that entry being so
made, the applicant becomes the registered holder
of the permit, licence or access authority.

74. A legal or equitable interest in or aifecting
an existing or future permit, licence or access
authority is not capable of being created, assigned,
affected or dealt with, whether directly or indirectly,
except by an instrument in writing.

75. (1) This section applies to an instrument by
which legal or equitable interest in or affecting an
existing or future permit, licence or access authority
is or may be created, assigned, affected or dealt with,
whether directly or indirectly, not being an instru-
ment of transfer to which section 72 of this Act
applies.

(2) An instrument to which this section applies
is of no force until—

(a) the instrument has been approved by the
Minister; and

(b) an entry has been made in the Register by
the Minister in accordance with subsection
(7) of this section.

(3) A party to an instrument to which this section
applies, or a person having an interest in or in
relation to a permit, licence or access authority by
reason of such an instrument, may lodge with the
Minister an application for approval of the
instrument.

(4)The application shall be accompanied by the
instrument and by a copy of the instrument.

(5) On receipt of the application, the Minister
shall enter a memorandum in the Register of the
date on which the application was lodged with him
and may make such other notation in the Register
as he deems appropriate.
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(6) The Minister may approve or refuse the
application.

(7) If the Minister approves the application, he
shall forthwith endorse on the original instrument
and on the copy a memorandum of approval and,
on payment of the fee provided by the Petroleum
(Registration Fees) Act, 1967, make an entry of
the approval of the instrument in the Register on
the memorial relating to, or on the copy of, the
permit, licence or access authority to which the
mstrument relates.

(8) The copy of the instrument endorsed with the
memorandum of approval shall be retained by the
Minister and is subject to inspection in accordance
with this Division.

(8) The original instrument endorsed with the
memorandum of approval shall be returned to the
person who lodged the application for approval.

(10) If the Minister refuses the application, he
shall make a notation of the refusal in the Register.

76. (1) A party to a transfer referred fo in
section 72 of this Act or to an instrument to which
section 75 of this Act applies shall not, with intent
to defraud, execute the transfer or instrument if
the transfer or instrument does not fully and truly
sef, forth the true consideration for the transfer or
instrument and all other facts and circumstances,
if any, afiecting the amount of the fee payable in
respect of the transfer or instrument under the
Petroleum (Registration Fees) Act, 19617.

Penalty: Two thousand dollars.

(2) Where a person is convicted of an offence
against subsection (1) of this section the Minister
may make a fresh determination of the amount of
the fee payable under the Petroleum (Registration
Fees) Act, 1967, in respect of the memorandum
relating to the transfer or instrument.
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(3) Subsections (2) and (3) of section 85 of this
Act apply in relation fo a determination under
subsection (2) of this section as they apply in
relation to a determination under subsection (1) of
that section.

77. Neither the Minister nor a person acting
under his direction or authority is concerned with
the effect in law of any instrument lodged with him
in pursuance of this Division nor does the approval
of such an instrument give to it any force, effect or
validity that it would not have had if this Division
had not been enacted.

78. (1) The Minister may require the person
lodging an instrument for approval under this
Division to furnish to him in writing such
information concerning the instrument, or the
transaction to which the instrument relates, as the
Minister considers necessary or advisable.

(2) A person who is so required to furnish
information shall not furnish information fhat is
false or misleading in a material particular.

Penalty: One thousand dollars.

79. (1) The Minister may require any person to
produce to him or to make available for inspection
by him any documents in the possession or under
the control of that person and relating to an
instrument lodged with the Minister for approval
under this Division, or {o the transaction to which
such an instrument relates.

(2) A person shall not fail or refuse to comply
with a requirement given to him under subsection
(1) of this section.

Penalfy: One thousand dollars.

80. (1) Subject to subsection (2) of this section,
the Register and all instruments registered or
subject to inspection under this Division shall at
all convenient times be open for inspection by any
person upon payment of a fee of Two dollars.
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(2) The Minister may refuse to allow a memorial
or a copy of a permit, licence or access authority to
be inspected without the written consent of the
registered holder.

81. (1) The Register shall be received by all
courts as evidence of all matters reguired or
authorised by this Division to be entered in the
Register.

(2) The Minister may, on payment of a fee cal-
culated at the rate of Fifty cents per page, supply
copies of or extracts from the Register or of or from
any instrument lodged with him under this Division,
certified by writing under his hand, and such a copy
or extract so certified is admissible in evidence in
all courts and proceedings without further proof or
production of the original.

(3) The Minister may, on payment of a fee of
Five dollars, by instrument in writing under his
hand, certify that an entry, matter or thing required
or permitted by or under this Division to be made
or done or not to be made or done has or has not,
as the case may be, been made or done and such a
certificate is evidence in all courts and proceedings
of the statements contained in the certificate.

82. (1) The Supreme Court may, on the applica-
tion of a person aggrieved by—

(a) the omission of an enfry from the Register;

(b) an entry made in the Register without
sufficient cause;

(¢) an entry wrongly existing in the Register;
or

(d) an error or defect in an entry in the
Register,

make such order as it thinks fit directing the
rectification of the Register.
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(2) The Supreme Court may, in proceedings
under this section, decide any question that it is
necessary or expedient to decide in connection with
the rectification of the Register.

(3) Notice of an application under this section
shall be given to the Minister, who may appear and
be heard and shall appear if so directed by the
Supreme Court.

(4) An office copy of an order made by the
Supreme Court may be served on the Minister, and
the Minister shall, upon receipt of the order, rectify
the Register accordingly.

83. Subject to section 82 of this Act, neither the
Minister nor a person acting under his direction
or authority is hiable to an action, suit or proceed-
ing for or in respect of an act or matfer in good
faith done or omitfed to be done in exercise or
purported exercise of any power or authority
conferred by this Division.

84. A person who wilfully—

(a) makes, causes to be made, or concurs in
making a false entry in the Register; or

(b) produces or tenders in evidence a docu-
ment falsely purporting to be a copy of or
extract from an entry in the Register or
of or from an instrument lodged with the
Minister under this Division,

is guilty of a misdemeanour and is liable on convie-
tion on indictment to imprisonment for two years.

85. (1) The Minister may determine the amount
of the fee payable under the Petroleum (Registra-
tion Fees) Act, 1967 in respect of any memorandum.

(2) A person dissatisfied with a determination
of the Minister under subsection (1) of this section
may appeal to the Supreme Court against the
determination.
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(3) Upon the hearing of the appeal, the Supreme
Court may affirm, reverse or modify the determina-
tion of the Minister.

86. Duty under the Stamp Act, 1921 is not
chargeable—

(a) on a permit, licence or access authority;

(b) on a fransfer of a permit, licence or access
authority to which section 72 of this Act
applies; or

(e) on any other instrument in so far as it
relates to a legal or equitable interest in or
affecting a permit, licence or access
authority.

Division 5.—General.

87. A permit, a licence, a special prospecting
authority and an access authority shall be in
accordance with such forms as the Minister
determines.

88. The Minister shall cause such particulars as
he thinks fit of—

(a) the grant, and the grant of the renewal, of
a permit or licence;

(b) the variation of a licence;

(¢) the surrender or cancellation of a permit
or licence as to all or some of the blocks in
the permit area or licence area;

(d) the determination of a permit as fo a block
or blocks; and

(e) the expiry of a permit or licence,
under this Part to be published in the Gaezetie.

89. (1) A permit or licence has effect from and
including the day specified for the purpose in the
permit or licence.
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(2) The surrender or cancellation of a permit or
licence as to all or some of the blocks in the permit
area or licence area has effect from and including
the day on which notice of the surrender or
cancellation is published in the Garetie.

(3) A variation of a licence has effect from and
including the day on which notice of the variation
is published in the Gazetie.

90. (1) Where a permit or licence is granted
subject to a condition that works or operations
specified in the permit or licence are to be carried
out, the permittee or licensee, as the case may be,
shall commence to carry out those works or
operations within a period of six months after the
day on which the permit or licence, as the case
may be, has effect.

(2) The Minister may, for reasons that he thinks
sufficient, by instrument in writing served on a
permittee or licensee—

(a) exempt him from compliance with the
requirements of subsection (1) of this
section; and

(b) direct him to commence to carry out the
works or operations specified in the permit
or licence, as the case may be, within such
period after the day on which the permit
or licence, as the case may be, has efiect
as is specified in the instrument.

(38) A person to whom a direction is given under
subsection (2) of this section shall comply with the
direction.

Penalty: Two thousand dollars.

91. (1) A permittee or licensee shall carry out
all petroleum exploration operations and operations
for the recovery of petroleum in the permit area or
licence area in a proper and workmanlike manner
and in accordance with good oil-field practice and
shall secure the safety, health and welfare of
persons engaged in those operations in or about the
permit area or licence area.
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(2) In particular, and without limiting the
generality of subsection (1) of this section, a per-
mittee or licensee shall—

(a) control the flow and prevent the waste or
escape in the permit area or licence area
of petroleum or water;

(b) prevent the escape in the permit area or
licence area of any mixture of water or
drilling fluid with petroleum or any other
matter;

(c) prevent damage to petroleum-bearing
strata in an area, whether in the State or
not, in respect of which the permit or
licence is not in force;

(d) keep separaie—

(1) each petroleum pool discovered in fhe
permit area or licence area; and

(ii) such of the sources of water, if any,
discovered in that area as the Min-
ister, by instrument in writing served
on that person, directs; and

(e) prevent water or any other matter entering
any petroleum pool through wells in the
permit area or licence area except when
required by, and in accordance with, good
oil-field practice.

(3) A person who is the holder of a special
prospecting authority or an access authority shall
carry out all petroleum exploration operations in the
area in respect of which the special prospecting
authority or access authority is in force in a proper
and workmanlike manner and in accordance with
good oil-field practice and shall secure the safety,
health and welfare of persons engaged in those
operations in or about that area.

(4) It is a defence if a person charged with failing
to comply with a provision of this section, or a
defendant in-an action arising out of a failure by the
defendant to comply with a provision of this section,
proves that he took all reasonable steps to comply
with that provision.

Penalty: Two thousand dollars.
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92. (1) In this section— Mainten-

ance, ete.,, of
111 13 . . property.
operator” means a permitiee, licensee or

holder of a special prospecting authority or
access authority;

“the operations area”—

(a) in relation to an operator who is a
permitiee or licensee—means the
permit area or licence area as the
case may be; and

(b) in relation to an operator who is the
holder of a special prospecting auth-
ority or access authority—means the
area in respect of which that
authority is in force.

(2) An operator shall maintain in good condition
and repair all structures, equipment and other
property in the operations area and used in connec-
tion with the operations in which he is engaged.

(3) An operator shall remove from the operations
area all structures, equipment and other property
that are not either used or to be used in connection
with the operations in which he is engaged.

(4) Subsections (2) and (3) of this section do not
apply in relation to any sfructure, equipment or
other property that was not brought into the opera-
tions area by or with the authority of the operator.

Penalty: Two thousand dollars.

93. Sections 91 and 92 of this Act have efiect Secitons o

and 92 to

subject to— have effeck
subiect t

(a) any other provision of this Act; this Act.

(b) the regulations;

(¢) a direction under section 95 of this Act;
and

(d) any other law.
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94. (1) A permittee or licensee shall not drill a
well any part of which is less than one thousand
feet from a boundary of the permit area or licence
area, as the case may be, except with the consent
in writing of the Minister and in accordance with
such conditions, if any, as are specified in the
instrument of consent.

(2) Where a permittee or licensee does not comply
with subsection (1) of this section, the Minister may,
by instrument in writing served on the permittee or
licensee, as the case may be, direct him to do one
or more of the following, within the period specified
in the instrument—

(a) to plug the well;
(b) to close off the well; and

(¢) to comply with such directions relating to
the drilling or maintenance of the well as
are specified in the instrument.

(3) A person to whom a direction is given under
subsection (2) of this section shall comply with the
direction.

Penalty: Two thousand dollars for each day on
which the offence occurs.

95. (1) The Minister may, by instrument in
writing served on a person, being a permittee,
licensee, or the holder of a special prospecting
authority or access authority, give to that person a
direction as to any matter with respect to which
regulations may be made under section 153 of this
Act.

(2) A direction under subsection (1) of this
section has effect and shall be complied with
notwithstanding anything in the regulations and,
to the extent to which the regulations are
inconsistent with the direction, the person to whom
the direction is given is not obliged to comply with
the regulations.
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(3) Nothing in subsection (1) or (2) of this
section authorises the making of an instrument
giving a direction inconsistent with the applied
provisions.

{4) A person to whom a direction is given under
subsection (1) of this section shall comply with the
direction.

Penalty: Two thousand dollars.

96. (1) Where a person does not comply with a
direction given to him under this Part or under the
regulations, the Minister may do all or any of the
things required by the direction to be done.

(2) Costs and expenses incurred by the Minister
under subsection (1) of this section in relation to
a direction are a debt due by the person to whom
the direction was given to the Crown and are
recoverable in a court of competent jurisdiction.

(3) Itis a defence if a person charged with failing
to comply with a direction given to him under this
Part or under the regulations or a defendant in an
action under subsection (2) of this section proves
that he took all reasonable steps to comply with the
direction.

97. (1) Where—

(a) a permit or licence is, under this Part, to
be deemed to continue in force until the
Minister grants, or refuses to grant, the
renewal of the permit or licence;

(b) 2 licence is varied under section 55 of this
Act;

(e) a licensee enters intoc an agreement under
section 69 of this Act, or a direction is given
to a licensee under that section;

(d) a permit or licence is parfly cancelled,
partly determined or surrendered as o one
or more but not all of the blocks in respect
of which it is in force;

Compliance
with

directlons.

Exemption.
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(e) a permittee or licensee consents to the

making of a determination under section
135 of this Act;

(f) an access authority is granted in respect of
a block the subject of a permif or licence,
or an access authority as in force in
respect of such a block is varied;

(g) a permittee, licensee or the holder of a
special prospecting authority or access

authority applies, by instrument in writing
served on the Minister—

(i) for a variation or suspension of; or

(ii) for exemption from compliance with,
any of the conditions to which the permit,
licence, special prospecting authority or
access authority is subject; or

(h) the Minister under this Part or the regula-
tions gives a direction or consent to a
permittee, licensee or the holder of a special
prospecting authority or access authority,

the Minister may, at any time, by instrument in
writing served on the permittee, licensee or the

holder of the special prospecting authority or access
authority—

(i) vary or suspend; or

(j) exempt the permittee, licensee or the
holder of the special prospecting authority
or access authority from compliance with,

any of the conditions to which the permit, licence,
special prospecting authority or access authority is
subject, upon such conditions if any, as the
Minister determines and specifies in the instrument.

(2) Subsection (1) of this section does not
authorise the making of an instrument fo the
exten{——

(a) that it would affect—

(i) a condition of a permit or licence
included in the permit or licence in
compliance with Division 7 of this
Part of this Act; or



1967.] Petroleum. [No. 72.

(ii) the term of a permit or licence; or

(b) that it would be inconsistent with the
applied provisions.

98. (1) The regisiered holder of an instrument,
being a permit or licence, may, at any time, by
application in writing served on the Minister, apply
for consent to surrender the instrument as to all or
some of the blocks in respect of which if is in force.

(2) Subject to subsection (3) of this section, the
Minister shall not give his consent to a surrender
of an instrument under subsection (1) of this
section, unless the registered holder—

(a) has paid all fees and amounts payable by
him under this Act, or has made arrange-
ments that are satisfactory to the Minister
for the payment of those fees and amounts;

(b) has complied with the conditions to which
the instrument is subject and with the
provisions of this Part and of the
regulations;

(e) has, to the satisfaction of the Minister,
removed or caused 1o be removed
from the area to which the surrender
relates all property brought into that area
by any person engaged or concerned in the
operations authorised by the instrument,
or has made arrangements that are
satisfactory to the Minister with respect to
that property;

{d) has, to the satisfaction of the Minister,
plugged or closed off all wells made in that
area by any person engaged or concerned
in the operations authorised by the
instrument;

(e) subject to this Part and to the regulations,
has made provision, to the satisfaction of
the Minister, for the conservation and
protection of the natural resources in that
area; and

Surzender ol
permits, ate.
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(f) has, to the satisfaction of the Minister,
made good any damage to the Earth’s crust
in that area caused by any person engaged
or concerned in the operations authorised
by the instrument.

(3) Where the registered holder of an instrument,
being a permit or licence, has not complied with the
conditions to which the instrument is subject and
with the provisions of this Part and of the
regulations, the Minister may give his consent to
a surrender of the instrument under subsection (1)
of this section if he is satisfied that, although the
registered holder has not so complied, special
circumstances exist that  justify the giving of
consent to the surrender.

(4) Where the Minister consents to an applica-
tion under subsection (1) of this section, the
applicant may, by instrument in writing served on
the Minister, surrender the instrument accordingly.

(6) In this section, “the area to which the
surrender relates” means, in relation to a surrender
of a permit or licence, the area constituted by the
blocks as to which the permit or licence is proposed
to be surrendered.

gggggggg?n 99. (1) Where a permittee or licensee-—
etc,

(a) has not complied with a condition to which
the permit or licence is subject;

{b) has not complied with a direction given to
him under this Part by the Minister,;

(¢) has not complied with a provision of this
Part or of the regulations; or

(d) has not paid any amount payable by him
under this Act, within a period of three
months afier the day on which the amount
became payable,

the Minister may, on that ground, by instrument
in writing served on the permittee or licensee, as
the case may be, cancel the permit or licence, as
the case requires as to all or some of the blocks in
respect of which it is in force.
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(2) The Minister shall not, under subsection (1)
of this section, cancel a permif or licence as to all
or some of the blocks in respect of which it is in
force on a ground referred to in that subsection
unless—

(a) he has, by instrument in writing served on
the permittee or licensee as the case may
be, given not less than one month’s notice
of his intention so to cancel the permit or
licence on that ground;

(b) he has served a copy of the instrument on
such other persons, if any, as he thinks fit;

(¢) he has, in the instrument, specified a date
on or before which the permittee or licensee
or a person on whom a copy of the instru-
ment is served may, by instrument in
writing served on the Minister, submit any
matters that he wishes the Minister to
congider; and

(d) he has taken into account—

(i) any action taken by the permittee
or licensee, as the case may be, to
remove that ground or to prevent the
recurrence of similar grounds; and

(ii) any matters so submitted to him on
or before the specified date by the
permittee or licensee or by a person
on whom a copy of the firstmen-
tioned instrument has been served.

100. (1) A permit or licence may be wholly can-
celled or partly cancelled on the ground that the
registered holder of the permit or licence has nof
complied with a provision of this Part or of the
regulations notwithstanding that he has been
convicted of an offence by reason of his failure to
comply with the provision.

(2) A person who was the registered holder of a
permit or licence that has been wholly cancelled, or
is the registered holder of a permit or licence that
has been partly cancelled, on the ground that he
has not complied with a provision of this Part or

Oanceliation
of permit,
Etﬂc" o (g'by
affecte

other
provisions.



Removal of
property,
ete., by
permittee,
ete.

No. 72.] Petroleum. [1967.

of the regulations may be convicted of an offence
by reason of his failure to comply with the provision;
notwithstanding that the permit or licence has
been so cancelled.

(3) A permit or licence may be wholly cancelled
or partly cancelled on the ground that the registered
holder of the permift or licence has not paid an
amount payable by him under this Act, within a
period of three months after the day on which the
amount became payable; notwithstanding that
judgment for the amount has been obtained or that
the amount, or any part of the amount, has been
paid or recovered.

(4) A person who was the registered holder of a
permit or licence that has been wholly cancelled or
is the registered holder of a permit or licence that
has been partly cancelled, on the ground that he
hag not paid an amount payable by himn under this
Act, within a period of three months after the day
on which the amount became payable continues to
be liable to pay that amount, together with any
additional amount payable by reason of late pay-
ment of that amount; notwithstanding that the
permit or licence has been sc cancelled.

101. (1) Where a permit or licence has been
wholly determined, partly determined, wholly can-
celled or partly cancelled, or has expired the
Minister may, by instrument in writing served on
the person who was, or is, as the case may be, the
permittee or licensee, direct that person to do any
one or more of the following things—

(a) to remove or cause to be removed from the
relinquished area all property brought into
that area by any person engaged or con-
cerned in the operations authorised by the
permit or licence or to make arrangements
that are satisfactory to the Minister with
respect to that property;

(b) to plug or close off, to the satisfaction of
the Minister, all wells made in that area
by any person engaged or concerned in
those operations;
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subject to this Part and to the regulations,
to make provision, to the satisfaction of the
Minister, for the conservation and
protection of the natural resources in that
area; and

(d) to make good to the satisfaction of the

Minister any damage to the Earth’s crust
in that area caused by any person engaged
or concerned in those operations.

(2) The Minister may, by instrument in writing
served on a permiftee or licensee, direct him to do
any one or more of the following things—

(a)

(b)

(c)

(d)

to remove or cause to be removed from the
permit area or licence area, as the case may
be, all property brought into that area or
part by any person engaged or concerned
in the operations authorised by the permit
or licence or to make arrangements that
are satisfactory to the Minister with respect
to that property;

to plug or close off, to the satisfaction of
the Minister, all wells made in that area
or part by any person engaged or concerned
in those operations;

subject to this Part and to the regulations,
to make provision, to the satisfaction of the
Minister for the conservation and
protection of the natural resources in that
area or part; and

to make good to the satisfaction of the
Minister any damage to the Earth’s crust
in that area or part caused by any person
engaged or concerned in those operations.

(3) A person to whom a direction is given under
either subsection (1) or (2) of this section shall
comply with the direction—

(a)

in the case of a direction given under sub-
section (1) of this section—within the
period specified in the instrument by which
the direction was given; or



No. 72.] Petroleum. [1967.

(b) in the case of a direction given under
subsection (2) of this section—— on or before
the date of expiration of the permit or
licence concerned.

Penslty: Two thousand dollars.

o of 102. Where a permit or licence has been wholly
Sto.by determined, partly determined, wholly cancelled or

partly cancelled, or has expired, and a direction
under section 101 of this Act has not been complied
with, or an arrangement under that section has not
been carried out, in relation to the relinguished
area—

(a) the Minister may do all or any of the things
required by the direction or arrangement
to be done; and

(b) if any property brought into that area by
any person engaged or concerned in the
operations authorised by the permit or
licence has not been removed in accordance
with the direction or arrangement, the
Minister may, by instrument published in
the Gaezette, direct that the owner or owners
of that property shall remove it from that
area, or dispose of it to the satisfaction of
the Minister, within the period specified in
the instrument and shall serve a copy of
the instrument on each person whom he
believes to be an owner of that property
or any part of that property.

Payment by 103. (1) The Minister and a person who may
" request, or has requested, that a permit under
section 37 of this Act, or a licence under section 60
of this Act, be granted to him may enter into an
agreement in writing for or in relation to the
payment, by instalments, of the amount to be paid
in respect of the grant of the permit or licence,
together with interest at the specified rate on so
much of that amount as from time to time remains

unpaid.
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(2) For the purposes of subsection (1) of this
section, the specified rate is six per centum per
annum or, if a lower rate is prescribed, that lower
rate.

(3) The period specified in an agreement under
this section as the period within which an amount
payable by instalments is to be paid shall not be
greater than twenty-one years.

(4) Where a person enters into an agreement
under this section for or in relation to the payment
of an amount in respect of the grant of a permit
or licence, any instalment or interest that is due
under the agreement and has not been paid is
payable by the registered holder of the permit or
licence, as the case may be.

104. (1) Where the lability of a person under
an agreement under section 103 of this Act to pay
an amount, being an instalment or any interest, is
not discharged at or before the time when the
amount is payable, there is payable by that person
an additional amount calculated at the rate of one-
third of one per centum per day upon so much of
the firstmentioned amount as from time to time
remains unpaid, to be computed from the time when
the firstmentioned amount became payable until it
is paid.

(2) The Minister may, in a particular case, for
reasons that he thinks sufficient, remit the whole or
part of an amount payable under this section.

105. (1) Where—

(a) applications have been invited under
section 33 of this Act for the grant of a
permit in respect of a block or blocks; or

(b) applications have been invited under
section 37 of this Act for the grant of a
licence in respect of a block or blocks,

a person may make an application to the Minister
for the grant of a special prospecting authority in
respect of that bloek or any of those blocks.
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(2) An application under this section—

(a) shall be in accordance with an approved
form;

(b) shall be made in an approved manner; and

(c¢) shall specify the operations that the
applicant proposes to carry on and the
block or blocks in respect of which the
applicant proposes to carry on those
operations.

(3) The Minister—

(a) may grant to the applicant a special
prospecting authority subject to such
conditions as the Minister thinks fit and
specifies in the authority; or

(b) may refuse to grant the application.

(4) A special prospecting authority, while it
remains in force, authorises the holder, subject to
this Act and the regulations and in accordance with
the conditions to which the special prospecting
authority is subject, to carry on in the blocks
specified in the special prospecting authority the
petroleum exploration operations so specified.

(5) Nothing in a special prospecting authority
authorises the holder to make a well.

(6) A special prospecting authority has effect
from and including the day specified for the
purpose in the authority and, unless surrendered or
cancelled, remains in force for such period, not
exceeding six months, as is so specified.

(1) A special prospecting authority—

(a) may be surrendered by the holder at any
time by instrument in writing served on
the Minister; and

(b) may, if the holder has not complied with
a condition to which the authority is
subject, be cancelled by the Minister by
instrument in writing served on the holder.
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(8) Where a special prospecting authority has
been surrendered or cancelled, or has expired, the
Minister may, by instrument in writing served on
the person who was the holder of the special
prospecting authority, direct that person to do any
one or more of the following things—

(a)

(b)

(c)

to remove or cause to be removed from the
relinquished area all property brought into
that area by any person engaged or
concerned in the operations authorised by
the special prospecting authority or to
make arrangements that are satisfactory
to the Minister with respect to that
property;

subject to this Part and to the regulations,
to make provision, to the satisfaction of
the Minister, for the conservation or
protection of the natural resources in that
area; and

to make good, to the satisfaction of the
Minister, any damage to the Earth’s crust
in that area caused by any person engaged
or concerned in those operations.

(9) A person to whom a direction is given under
subsection (8) of this section shall comply with the
direction.

(10) Section 102 of this Act applies fo and in
relation to a special prospecting authority as if—
(a) a reference in that section to a permit were

a reference to a special prospecting
authority; and

(b) a reference in that section to an arrange-

ment under section 101 of this Act were
a reference to an arrangement under
subsection (8) of this section.

Penalty: Two thousand dollars.

106.

(1) A permittee or licensee may make an 2

application to the Minister for the grant of an access
authority to enable him to carry on petroleum
exploration operations in an area, being part of
the State, that is not part of the permit area or
licence area.

cCREs
authorities.
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(2) An application under this section—

(a) shall be in accordance with an approved
form;

(b) shall be made in an approved manner,

(¢) shall specify the petroleum exploration
operations that the applicant proposes to
carry on and the area in which the
applicant proposes to carry on those
operations; and

(d) may set out any other matters that the
applicant wishes the Minister to consider.

(3) The Minister may—

(a) if he is satisfied that it is necessary or
desirable to do so for the more effective
exercise of the rights, or for the proper
performance of the duties, of a permitiee
or licensee who has made an application
under this section, grant to him an access
authority subject to such conditions as the
Minister thinks fit and specifies in the
access authority; and

(b) at any time, by instrument in writing
served on the registered holder of an access
authority so granted, vary the access
authority.

(4) The Minister shall not grant an access
authority on an application under this section in
respect of a block that is the subject of a permit or
licence of which the registered holder is a person
other than the applicant, or vary an access authority
as in force in respect of a block that is the subject
of a permit or licence of which the registered holder
is a person other than the registered holder of the
access authority, unless—

(a) he has, by instrument in writing served on
that person, given not less than one
month’s notice of his intention to grant, or
vary, as the case may be, the access

authority;
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(b) he has served a copy of the instrument—

(i) on such other persons, if any, as he
thinks fit; and

(ii) in a cage where he intends to vary an
access authority—on the regisfered
holder of the access authority;

(c) he has, in the instrument—

(i) given particulars of the access
authority proposed to be granted, or
of the variation proposed to be made,
as the case may be; and

(1) specified a date on or before which a
person on whom the instrument, or a
copy of the instrument, is served
may, by instrument in writing served
on the Minister, submit any matters
that he wishes the Minister to con-
sider; and

(d) he has taken into account any matters so
submitted to him on or before the specified
date by a person on whom the first-
mentioned instrument, or a copy of that
instrument, has been served.

(5) An access authority, while it remains in force,
authorises the holder, subject to this Act and the
regulations and in accordance with the conditions
to which the access authority is subject, to carry on,
in the area specified in the access authority, the
petroleum exploration operations so specified.

(6) Nothing in an access authority authorises the
holder to make a well.

(7) An access authority has effect from and
including the day specified for the purpose in the
access authority and, unless surrendered or
cancelled, remains in force for such period as is s0
specified.
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(8) An access authority—

(a) may be surrendered by the holder at any
time by instrument in writing served on the
Minister; and

(b) may be cancelled by the Minister at any
time by instrument in writing served on the
holder and on any person in whose permit
area or licence area pefroleum exploration
operations may be carried on in pursuance
of the access authority.

(9) Where an access authority has been
surrendered or cancelled or has expired, the
Minister may, by instrument in writing served on
the person who was the holder of the access
authority, direct that person to do any one or more
of the following things—

(a) to remove or cause to be removed from the
relinquished area all property brought into
that area by any person engaged or con-
cerned in the operations authorised by the
access authority or to make arrangements
that are satisfactory to the Minister with
respect to that property;

(b) subject to this Part and to the regulations,
to make provision, to the satisfaction of the
Minister, for the conservation and protec-
tion of the natural resources in that area;
and

(¢) to make good, to the satisfaction of the
Minister, any damage to the Earth’s crust
in that area caused by any person engaged
or concerned in those operations.

(10) A person to whom a direction is given under
subsection (9) of this section shall comply with the
direction.

(11) The holder of an access authority shall, if
the aceess aufhority is in force in respect of an area
that consists of, or includes, a block that is the
subject of a permit or licence of which he is not the
registered holder, furnish to the registered holder
of that permit or licence, within twenty-eight days
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after the end of each month during which the access
authority is in force in respect of that block, a full
report, in writing, of the petroleum exploration
operations carried on in that block during that

month and of the facts ascertained from those
operations.

(12) Section 102 of this Act applies to and in
relation to an access authority as if-—

(a) a reference in that section to a permit were
a reference to an access authority; and

(b) a reference in that section to an arrange-
ment under section 101 of this Act were a
reference to an arrangement under subs-
section (9) of this section.

Penalty: Two thousand dollars.

167. (1) Where a direction under section 102 of
this Act has not been complied with in relation to
any property, the Minister may do all or any of
the following things—

(a) remove, in such manner as he thinks fit,

all or any of that property from the
relinquished area concerned;

(b) dispose of, in such manner as he thinks fit,
all or any of that property; and

(¢) if he has served a copy of the instrument
by which the direction was given on a
person whom he believed to be an owner
of that property or part of that property,
sell, by public auction or otherwise, as he
thinks fit, all or any part of that property,
that belongs, or that he believes to belong,
to that person.

(2) The Minister may deduct from the proceeds
of a sale under subsection (1) of this section of

property that belongs, or that he believes to belong,
to a particular person—

(a) all or any part of any costs and expenses
incurred by him under that subsection in
relation to that property;

Sele of
property.
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(b) all or any part of any costs and expenses
incurred by him in relation to the doing
of any thing required by a direction under
section 101, 105 or 106 of this Act, as the
case may be, to be done by that person;
and

(e) all or any part of any fees or amounts due
and payable under this Act by that person.

(3) Costs and expenses incurred by the Minister
under subsection (1) of this section—

(a) if incurred in relation to the removal,
disposal or sale of property, are a debt due
by the owner of the property to the Crown;
or

(b) if incurred in relation to the doing of any
thing required by a direction under section
101, 105 or 106 of this Act, as the case may
be, to be done by a person who is or was
a permittee, licensee or holder of a special
prospecting authority or access authority,
are a debt due by that person to the Crown,

and, to the extent to which they are not recovered
under subsection (2) of this section, are recoverable
in a court of competent jurisdiction.

(4) Subject to subsection (3) of this section, no
action lies in respect of the removal, disposal or sale
of property under this section.

108. (1) A security referred to in this Part—

(a) shall be—
(i) in the case of a security referred to

in Division 2 of this Part—in the
sum of Five thousand dollars; and

(ii) in the case of a security referred to
in Division 3 of this Part—in the sum
of Fifty thousand dollars;

(b) shall be given in such manner and form
as are approved; and
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{c) may, subject to that approval, be by
cash deposit or such other method as the
Minister allows or partly by cash deposit
and partly by such other method as the
Minister allows.

(2) A security given in accordance with a form
approved by the Minister although it is not sealed
binds the person subscribing it as if it were sealed.

(3) Whenever a security under this Part is put
in suit, the production of the security, without
further proof, entitles the Minister to judgment
against the person appearing to have executed the
security, for the amount of his stated Iliability or
for such lesser amount as is claimed, unless that
person proves compliance with the conditions of the
security or that the security was not executed by
him or release or satisfaction.

(4) If it appears to the court that a non-
compliance with a condition of & security under this
Part has occurred, the security shall not be deemed
to have been discharged or invalidated, and the
subseriber shall not be deemed to have been released
or discharged from liability, by reason of—

(a) any extension of time or other concession;

(b) any consent to, or acquiescence in, a
previous non-compliance with a condition;
or

(¢) any failure %o bring suit against the
subscriber upon the occurrence of a
previous non-compliance with the con-
dition.

() If there are several subscribers fo the
security, they are bound, unless the security
otherwise provides, jointly and severally and for the
full amount.

108. (1) Where the Minister or an inspector has
reason to believe that a person is capable of giving
information or producing documents relating to
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petroleum exploration operations or operations for
the recovery of petroleum in the State, he may, by
instrument in writing served on that person, require
that person—

(a) to furnish to him, in writing, within the
period and in the manner specified in the
instrument, any such information; or

(b) to attend before him or a person specified in
the instrument, at such time and place as is
so specified and there to answer questions
relating to those operations and to produce
such documents relating to those operations
as are so specified.

(2) A person is not excused from furnishing
information, answering a question or producing a
document when required to do so under this section
on the ground that the information so furnished,
the answer to the question or the production of the
document might tend o incriminate him or make
him liable to a penalty, but the information so
furnished or his answer to the question is not
admissible in evidence against him in proceedings
other than proceedings for an offence against section
111 of this Act.

i16. (1) The Minister or an inspector may
administer an oath to a person required to attend
before him in pursuance of section 109 of this Act
and may examine that person on oath.

(2) Where a person attending before the Minister
or an inspector in pursuance of section 109 of this
Act conscientiously objects to take an oath, he may
make an affirmation that he conscientiously objects
to take an cath and that he will state the truth, the
whole fruth and nothing but the ftruth to all
questions asked him.

(3) An affirmation made under subsection (2) of
this section is of the same force and effect, and
entails the same penalties, as an oath.
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111. A person shall not—

(a) refuse or fail {o comply with a requirement
in an instrument under section 109 of this
Act to the extent fo which he is capable
of complying with it;

(b) in purported compliance with such a
requiremnent, knowingly furnish informa-
tion that is false or misleading in a
material particular; or

(¢) when attending before the Minister or an
inspector in pursuance of such a require-
ment knowingly make a statement or
produce a document that is false or mis-
leading in a material particular.

Penalty: Two thousand dollars.

112. (1) The Minister may, at any time, make
available to another Minister of the Crown—

(a) any information contained in a report,
return or other document relating to a
block that has been furnished to the
Minister; and

(b) any cores or cuttings from, or samples of,
the Earth’s crust in a block, or samples of
petroleum recovered in a block, that have
been furnished to the Minister.

(2) The Minister or another Minister of the Crown
may, at any time after the relevant day—

(a) make publicly known; or

(b) on request by a person and, if the Minister
or that other Minister so requires, on pay-
ment of a fee of Five dollars per day, make
available to that person,

any information that has been furnished to the
Minister or has been made available to that other
Minister under subsection (1) of this section, being
information that relates to the Earth’s crust, or
to petroleum, in a block, but not includ-
ing any matfer contained in a report, return or
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document that in the opinion of the Minister or that
other Minister, is a conclusion drawn, in whole or in
part, from, or an opinion based, in whole or in part,
on any such information.

(3) The Minister or another Minister of the Crowvm
may, at any time after the relevant day—

(a) make publicly known any particulars of; or

(b) on request by a person and, if the Minister
or that ofther Minister so requires, on pay-
ment of a fee of Five dollars per day, permit
that person to inspect,

any cores or cutfings from, or samples of, the
Earth’s crust in a block, or samples of pefroleum
recovered in a block, that have been furnished fo
the Minister or have been made available to that
other Minister under subsection (1) of this section.

(4) For the purposes of subsections (2) and (3)
of this section—

(a) where—
(i) a permit is in force in respect of the
block; and

(ii) the block is not a block that is, or is
included in, a location,

the relevant day is the day on which the
period of five years that commenced on the
day on which the report, return, other
document, core, cutting or sample was
furnished to the Minister expires;

(b) where—
(i) a licence is in force in respect of the
block; and

(ii) the block is not a block that is, or is
included in, a location,

the relevant day is the day on which the
period of twelve months that commenced
on the day on which the report, return,
other document, core, cutting or sample
was furnished to the Minisfer expires;
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(e) where a permit or licence is not in force in
respect of the block but—

(i) a permit or licence has been
surrendered or deftermined as to the
block;

Zii) at the time of the surrender or
determination, the block was, or was
included in, a location; and

(iii) a notification in respect of the block
has been published under subsection
(2) of section 33, or under subsection
(4) of section 57, of this Act,

the relevant day is the day on which the
period of six months that commenced on
the day on which the notification was
published expires;

(d) where the report, return, other document,
core, cutting or sample was furnished fo
the Minister during the period during
which a permit or licence was in force in
respect of the block and—

(i) the block is not a block that is, or is
included in, a location and the per-
mit or licence is surrendered or can-
celled as to the block;

(ii) the block is, or is included in, a loca-
fion and the permit or licence is
cancelled as to the block; or

(iii) the permit or licence expires but is
not renewed in respect of the block,

the relevant day is the day on which the
permit or licence is so surrendered or can-
celled or expires, as the case may be,
whether another permit or licence is sub-
sequently in force in respect of the block
or not; and

(e) where—

(i) the report, return, other document,
core, cutting or sample was furnished
to the Minister during a period dut-
ing which a permit or licence was not
in force in respect of the block; and



No. 72.] Petroleum. [196%.

(ii) a permit or licence is not in force in
respect of the block,

the relevant day is such day as the Minister
determines.

(8) Where—

(a) a report, return, ofther document, core,
cutting or sample referred to in subsection
(1) of this section was furnished to the
Minister—

(1) during or in respect of a period dur-
ing which a permit or licence was in
force in respect of the block; or

(ii) during or in respect of a period dur-
ing which a special prospecting
authority or access authority was in
force in respect of the block but
during which a permit or licence
was not in force in respect of the
block; and

(b) the permittee, licensee or holder of the
special prospecting authority or access
authority or, if the permit, licence, special
prospecting authorify or access authority
has ceased to be in force, the person who
was the holder of the permit, licence, special
prospecting authority or access authority—

(1) has made publicly known any infor-
mation contained in the report,
return or other document or has
consented in writing to any of that
information being made publicly
known; or

(if) has made publicly known any par-
ticulars of that core, cufting or
sample or has consented in writing
to any particulars of that core,
cutting or sample being made pub-
licly known or to that core, cutting
or sample being made available for
inspection,



1967.] Petroleum. [No. 72.

the Minister or another Minister to whom that
information, core, cutting or sample has been made
available under subsection (1) of this section may,
at any time after that information has, or those
particulars have, been made publicly known or atter
that consent has been given—

(¢) make publicly known that information or,
on request by any other person and, if the
Minister or that other Minister so requires,
on payment of a fee of Five dollars per day,
make that information available to that
other person; or

(d) make publicly known those particulars or,
on request by any other person and, if the
Minister or that other Minister so requires,
on payment of a fee of Five dollars per day,
permit that other person to inspect that
core, cutting or sample,

as the case may be.

(6) Except as provided by the preceding provi-
sions of this section or for the purposes of the
administration of this Act and the regulations, the
Minister or another Minister fo whom any informa-
tion, core, cutting or sample has been made avail-
able under subsection (1) of this section shall not—

(a) make publicly known, or make available to
any person (not being a Minister of the
Crown), any information contained in a
report, return or other document referred
to in any of those provisions; or

(b) make publicly known any particulars of, or
permit any person (not being a Minister of
the Crown) to inspect any core, cutting or
sample so referred to.

(7) In this section, a reference o a core, cutting
or sample includes a reference fo a portion of a core,
cutting or sample.
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113. Where wafer is discovered in a permit area
or in a licence area, the permitiee or licensee, as
the case may be, shall, within a period of one month
after the date of the discovery, furnish to the
Minister, in writing, particulars of the discovery.

Penally: Two thousand dollars.

114. (1) The Minister may, at any time, by
instrument in writing served on a permittee or
licensee, direct the permittee or licensee—

(a) to carry out a survey of the position of
the well, structure or equipment specified
in the instrument; and

(b) to furnish to him a report in writing of the
survey.

(2) Where the Minister is not satisfied with a
report of a survey furnished to him under
subsection (1) of this section by a permittee or
licensee, he may, by instrument in writing served
on the permittee or licensee, direct the permitiee
or licensee to furnish further information in
writing in connection with the survey.

(3) A person to whom a direction is given under
either subsection (1) or (2) of this section shall
comply with the direction.

Penalty: Two thousand doliars.

115. (1) The Minister may, by instrument in
writing served on a person carrying on operations
in the State under a permit, licence, special
prospecting authority, access authority or instru-
ment of consent under section 116 of this Act,
direct that person to do any one or more of the
following things—

(a) to keep such accounts, records and
other documents in connection with
those operations as are specified in the
instrument;
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(b) to collect and retain such cores, cuttings
and samples in connection with those
operations as are so specified;

(¢) to furnish to the Minister, or to such person
as is so specified, in the manner so
specified, such reports, returns, other
documents, cores, cuttings and samples in
connection with those operations as are so
specified.

(2) A person to whom a direction is given under
subsection (1) of this section shall comply with
the direction.

Penalty: Two thousand dollars.

116. (1) The Minister may, by instrument in
writing, consent to the carrying on in the State by
any person of petroleum exploration operations in
the course of a scientific investigation.

(2) An instrument of consent under subsection
(1) of this section may be made subject to such
conditions, if any, as are specified in the
instrument.

(3) An instrument of consent in force under
subsection (1) of this section authorises the person
specified in the instrument, subject to section 117
of this Act and in accordance with the conditions,
if any, to which the instrument is subject, to carry
on, in the State petroleum exploration operations
so specified in the course of the scienfific
investigation so specified.

117. A person carrying on operations in the
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authority, access authority or instrument of consent
under section 116 of this Aet shall carry on those
operations in a manner that does not inferfere
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(b) the conservation of the resources of the
soil or the Earth’s crust; or

(c¢) any operations of another person being
lawfully carried on by way of exploration
for, recovery of or conveyance of a mineral,
whether petroleum or not, or by way of
construetion or operation of a pipeline,

to a greater extent than is necessary for the
reasonable exercise of the rights and performance
of the duties of that firstmentioned person.

Penalty: Two thousand dollars.

118. (1) The Minister may, by instrument in
writing, appoint a person to be an inspector for the
purposes of this Act and the regulations.

(2) The Minister may furnish to an inspector a
certificate stating that he is such an inspector for
the purposes of this Act and the regulations.

(3) Where the appointment of a person under this
section expires or is revoked, that person shall
forthwith surrender the certificate furnished to him
under this section to the Minister or, if the Minister,
by instrument in writing served on that person,
specifies another person to whom the certificate is
to be surrendered, to that other person.

Penalty: Five hundred dollars.

119. (1) For the purposes of this Act and the
regulations, an inspector, at all reasonable times and
on production of the certificate furnished to him
under section 118 of this Act—

(2) shall have access to any part of the State
and to any structure, vehicle, aircraft or
building in the State that, in his opinion,
has been, is being or is to be used in
connection with petroleum exploration
operations or operations for the recovery of
petroleum;
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(b) may inspect and test any equipment that,
in his opinion, has been, is being or is to
be used in that area in connection with
any of those operations; and

(¢) may enter any structure, vehicle, aircraft,
building or place in the State, in which, in
his opinion, there are any documents
relating to any of those operations and may
inspect, take extracts from and make copies
of any of those documents.

(2) A person who is the occupier or person in
charge of any building, structure or place, or is the
person in charge of any vehicle, aircraft or
equipment referred to in subsection (1) of this
section shall provide an inspector with all reasonable
facilities and assistance for the effective exercise of
his powers under this section.

(3) A person shall not, without reasonable excuse,
obstruct or hinder an inspector in the exercise of
his powers under this section.

Penalty: Two thousand dollars.

- 120. Subject to this Act and to any rights of
other persons, upon recovery of any petroleum by a
permittee or licensee in the permit area or licence
area, the petroleum becomes the property of the
permitiee or licensee.

121. (1) Where an offence is committed by a
person by reason of his failure to comply, within
the period specified in a direction given to him
under this Act or the regulations, with the require-
ments specified in the direction, the offence, for
purposes of subsection (3) of this section, shall be
deemed to continue so long as any requirement
specified in the direction remains undone, notwith-
standing that the period has elapsed.

(2) Where an ofience is committed by a person by
reagon of his failure to comply with a requirement
made by this Act or the regulations, the offence,

Property ln
petroleum.

Continuing
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for the purposes of subsection (3) of this section,
shall be deemed to continue so long as that failure
continues, notwithstanding that any period within
which the requirement was to be complied with has
elapsed.

(3) Where, under either subsection (1) or (2) of
this section, an offence is to be deemed to continue,
the person who committed the offence commits an
additional offence against this Act on each day
during which the offence is to be deemed to continue
and is lable, upon conviction for such an additional
offence, {o a fine not exceeding Two thousand
dollars.

122. (1) The offences to which this section
applies are offences against this Act (being offences
arising under this Part) or the regulations that are
punishable by a fine.

(2) If proceedings in respect of an offence to
which this section applies are brought in a court of
summary jurisdiction, the maximum fine that the
court may impose in respect of the offence is One
thousand dollars or the maximum fine provided by
this Act or the regulations in respect of the offence,
whichever is the less.

(3) The Attorney General or a person acting with
his authority or consent may bring proceedings in
the Supreme Court in respect of an offence to which
this section applies.

(4) The Supreme Court shall try the offence
summarily and, if the defendant is convicted, may
impose a fine not exceeding the maximum fine
provided by this Act or the regulations in respect of
the offence.

(5) The Supreme Court may make such other
orders in relation to the conviction as might be
made by a court of summary jurisdiction.
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(6) The procedure of the Supreme Courf in relation
to proceedings brought in the Supreme Court under
subsection (3) of this section and in relation to
convictions and other orders under this section shall
be as preseribed by rules of Court or, in the absence
of those rules, as the Supreme Court determines.

123. (1) Where a person is convicted by the
Supreme Court of an offence against section 29 or 49
of this Act, the court may, in addition to imposing
a fine, make one or more of the following orders——

(a) an order for the forfeiture of a specified
aircraft or vehicle used in the commission
of the offence;

(b) an order for the forfeiture of specified
equipment used in the commission of the
offence; and

(¢) an order—

(i) for the forfeiture of specified
petroleum recovered in the course of
the commission of the offence;

(ii) for the payment by that person to
the Crown of an amount equal to the
proceeds of the sale of specified
petroleum so recovered; or

(ili) for the payment by that person to
the Crown of an amount equal to the
value at the well-head, assessed by
the court, of the quantity, so assessed,
of petroleum so recovered or for the
payment of such part of that amount
as the court, having regard to all the
circumstances thinks fit.

(2) Where the court is satisfied that an order
made under subparagraph (i) of paragraph (c) of
subsection (1) of this section cannot, for any reason,
be enforced, the court may, upon the application of
the person by whom the proceedings were brought,
set aside the order and make either of the orders
referred to in subparagraphs (ii) and (iii) of that
paragraph.
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this section, require notice to be given to, and hear,
such persons as the court thinks fit.

124. Goods in respect of which an order is made
under section 123 of this Act shall be dealt with as
the Atforney General directs and, pending his
direction, may be defained in such custody as the
court directs.

125. Notwithstanding the provisions of any
other Act, proceedings in respect of an offence
against this Act (being an offence arising under this
Part) or the regulations may be brought at any
time.

126. (1) Al courts shall fake judicial notice of
the signature of a person who is, or has been, the
Minister or a delegate of the Minister and of the
fact that that person is, or has been, the Minister
or a delegate of the Minister.

(2) In this section, “court” includes all persons
authorised by the law of the State or by consent of
parties to receive evidence.

127, (1) A document required by this Act to be
served on a person other than the Minister or a
corporation shall be served—

(a) by delivering the document to that person
personally;

(b) by prepaying and posting the document as
a letter addressed to that person at his last
known place of abode or business or, if he
is carrying on business at two or more
places, at one of those places;

(¢) by leaving the document at the last known
place of abode of that person with some
person apparently an inmate of that place
and apparently not less than sixteen years
of age; or
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(d) by leaving the document at the last known
place of business of that person or, if he is
carrying on business at two or more places,
at one of those places with some person
apparently in the service of that person and
apparently not less than sixteen years of
age.

(2) A document required by this Act to be served
on the Minister shall be served by prepaying and
posting the document as a letter addressed to such
officer or person as the Minister, by instrument
published in the Gazetie, specifies at such place as
the Minister so specifies.

(3) A document required by this Act to be served
on a person, being a corporation, shall be served—

(a) by prepaying and posting the document as
a letter addressed to the corporation at its
last known place of business or, if it is
carrying on business at two or more places,
at one of those places; or

(b) by leaving it at that place, or at one of
those places, with some person apparently
in the service of the corporation and appar-
ently not less than sixteen years of age.

(4) Where a document required by this Act to be

Vide 5. 21 (3),
.ikct No. 30 of

served is posted as a letter in accordance with this e

section, service shall, unless the contrary is proved,
be deemed to have been effected at the time at
which the letter would have been delivered in the
ordinary course of post.

Division 6.—Transitional Provisions.

128. In this Division, unless the contrary inten-
tion appears—

“Barrow Island lease” means the petroleum
lease dated the twenty-seventh day of
February, nineteen hundred and sixty-
seven granted under the former provisions
and registered as Number 1H and named
“Barrow Island” pursuant to those provi-
sions;

Interpreta-
tion.
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“eommencing day” means the day on which this
Division ecommences;

“former provisions” means the provisions of the
Petroleum Act, 1936;

“lessee” means the lessee for the time being
under the Barrow Island lease;

“operations to which this Division applies”
means any works or operations authorised
or required to be done within the State
under or pursuant to a prescribed instru-
ment or under the former provisions;

“prescribed instrument” means a permit to
explore or licence to prospect issued under
the former provisions, authorising the
holder thereof to prospect for, or explore
for petroleum in an area which is within
the State.

129. Except in so far as a provision contained in
this Division is inconsistent with another provision
contained in this Parf, this Part applies—

(a) to and in relation to an application for a
permit made under this Division as if it
were an application made under section 30
of this Act; and

(b) to and in relation to an application for a
licence made under this Division as if it
were an application made under section 50
of this Act,

and to and in relation to a permit or licence granted
on such an application.

130. (1) Subject to this Division, on the com-
mencing day the former provisions shall cease to
apply to or in relation to the carrying on within
the State of any operations to which this Division
applies.
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(2) Section sixteen of the Interpretation Act,
1918, has effect, subject to this Division, for the
purposes of subsection (1) of this section as if the
former provisions were repealed on the commencing
day, so far as those provisions relate to the carrying
on of operations to which this Division applies.

131. The Minister or the Governor shall not, on
or after the commencing day, grant to a person
who makes application therefor, whether the
application is received before, on or after that day,
a permit to explore, licence to prospect or petroleum
lease under the former provisions in respect of an
area within the State; or renew any such permit,
licence or lease, other than the Barrow Island lease,
in accordance with those provisions.

132, (1) A prescrlbed instrument that is in force
immediately prior to the commencing day continues,
subject to subsection (2) of this section, to have the
same force and effect on and after that day as it had
immediately prior to that day, and subject to that
subsection, the former provisions remain in full
force and efiect and apply to and in relation to such
an instrument and to and in relation to anything
done or authorised or required to be done by, under,
or in connection with such an instrument.

(2) Notwithstanding subsecfion (1) of this sec-
tion, the holder of a prescribed instrument that is
continued in force by that subsection is not entitled
to be granted a petroleum lease under or pursuant
to the former provisions but if that holder would
have been enfitled to apply for and to be granted
a petroleum lease if this Act had not commenced,
he may nominate a block under section 46 of this
Act and may make an application or applications
to the Minister for the grant of a licence and, for
those purposes, this Act applies to and in relation
to that person, as if he were the holder of a permit
under this Act in respect of the area comprised in
the preseribed instrument and had become entitled
under the provisions of this Act, to apply for and
to be granted a licence under this Act.
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133. (1) A person who—

(a) is the holder of a prescribed instrument on
the commencing day; or

(b) was the holder of such an instrument that
expired at any time within one month
before that day,

may make one or more applications for the grant of
a permit.

(2) An application under subsection (1) of this
section may be made only in respect of a single area
that is constituted by—

(a) the whole or any part of the area (in this
subsection referred to as “the former area’)
to which the prescribed instrument relates
or related; or

(b) the whole or any part of the former area
and, in addition so much of the area of any
block, being a block that is constituted as
provided by section 27 of this Act and is
partly included in the former area, as is
not included in the former area,

but excluding any area in which a person other than
the applicant is entitled by reason of an instrument
granted or issued under this Act or under the former
provisions to prospect for or explore for petroleum
as defined by this Act, or by the former provisions,
as the case may be, or to carry on operations for the
recovery of petroleum as so defined.

(3) The application—

(a2) shall be made within six months after the
commencing day, or within three months
after the date of the expiration of the
prescribed instrument, whichever is the
earlier; and

(b) shall be accompanied by a fee of One
hundred dollars.

(4) The Minister may grant to a person by whom
an application under this section is made, an
exploration permit for pefroleum in respect of a
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single area constituted by the whole or any part
of the area in respect of which the application is
made.

(5) Where a permit is not granted on an applica-
tion under this section, the applicant is not entitled
to the refund of the fee, or any part of the fee,
accompanying the application.

(6) A permit shall not be granted under this
section if the applicant does not, where so required
by the Minister, lodge with the Minister a security
for compliance with the conditions to which the
permit shall be from time fo time subject and with
the provisions of this Part and of the regulations.

(7) Upon the grant of a permit on an application
made under this section, the prescribed instrument
held by the applicant shall be deemed to have been
surrendered by the holder of the prescribed instru-
ment.

134. Notwithstanding the repeal effected by
section 3 of this Act, the former provisions shall, by
force of this section, be deemed to subsist and enure
in their application to or in relation to the Barrow
Island lease and to any renewal thereof.

135. (1) Where the area in respect of which a
permit, licence or prescribed instrument is in force
includes one or more portions of a block constituted
as provided by section 27 of this Act, then, for the
purposes of this Part—

(a) the area of that portion or those portions
constitutes a block; and

(b) the area of the remaining portion or
portions of the firstmentioned block (but
not including any part of that area in
respect of which a permit, licence or
prescribed instrument is in force) consti-
tutes a block.
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(2) Where a permif, licence or prescribed
instrument ceases to be in force in respect of an area
that constitutes a block as provided by paragraph
(a) of subsection (1) of this section, the Minister
may, by instrument in writing, if he considers it
desirable to do so, determine that that block shall
be amalgamated with another block or blocks, being
a block or blocks—

(a) constituted as provided by this section;

(b) forming part of the graticular section of
which that firstmentioned block forms part;
and

(¢) in respect of which a permit or licence is in
force.

(3) Where such a determination is made, then,
for the purposes of this Part—

(a) the blocks the subject of the determination
cease to constitute blocks and the areas of
those blocks together constitute a block;

(b} the block constituted by reason of the
determination is, subject to this Part, for the
remainder of the term of the permit or
licence concerned, a block in respect of
which the permit or licence is in force.

(4) The Minister shall not make a determination
under subsection (2) of this section except with the
consent of the permittee or licensee concerned.

Exploration 136. It is not an offence against—

unde
prescribed

instrument. (a) section 29 of this Act, for the holder of a
prescribed instrument to explore for
petroleum in the State in accordance with
the instrument and with the former
provisions;

(b) section 49 of this Act, for the lessee to carry
on operations for the recovery of petroleum
in the State in accordance with the Barrow
Island lease and with the former provisions.
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Division 7—Fees and Royalties.

137. There is payable to the Minister by a
permittee, in respect of each year of the term of the
permit— '

(a) a fee of One hundred dollars; or

(b) a fee calculated at the rate of Five dollars
for each of the blocks to which the permit
relates, at the commencement of that year,

whichever is the greater.

138. Thereis payable to the Minister by a licensee,
in respect of each year of the term of the licence,
a fee calculated at the rate of Three thousand dollars
for each of the blocks to which the licence relates
at the commencement of that year.

139. A fee referred to in section 137 or 138 of this
Act Is payable within one month after—

(a) in the case of the first year of the term of
a permit or licence, the day on which that
term commenced; and

(b) in the case of a year of the term of
a permit or licence other than the first, the
anniversary of that day.

140. Where the liability of a permittee or licensee
to pay a fee referred to in section 137 or 138 of this
Act is not discharged at or before the time when
the fee is payable, there is payable to the Minister
by the permittee or licensee an additional amount
calculated at the rate of one-third of one per centum
per day upon the amount of the fee from time to
time remaining unpaid, to be computed from the
time when the fee became payable until it is paid.

141. A fee under section 137 or 138 of this Act,
or an amount payable under section 140 of this Act
is a debt due, by the permittee or licensee, as the
case may be, to the Crown and is recoverable in a
court of competent jurisdiction.

Permit fees.

Licence fees.
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142, (1) The conditions subject to which a permit
or licence is granted shall include a condition that
the permiftee or licensee shall, subject to this
section, pay to the Minister a royalty at the pre-
scribed rate in respect of all pefrocleum recovered
by the permittee or licensee in the permit area or
licence area.

(2) The prescribed rate in respect of petroleum
recovered under g permit is ten per centum of the
value at the well-head of the petroleum.

(3) Subject to the succeeding provisions of this
section and to the provisions of section 143 of this
Act, the prescribed rate in respect of petroleum
recovered under a licence is the percentage
determined by the Minister in pursuance of
subsection (1) of section 52 of this Act or, where
more than one percentage was so determined, the
percentage so determined that is, in accordance with
subsection (2) of that section, for the time being
applicable, in respect of petroleum so recovered.

(4) Subject to section 143 of this Act, the pre-
scribed rate in respect of petroleum recovered under
a secondary licence is the percentage determined
by the Minister in pursuance of subsection (3) of
section 52 of this Act in respect of petroleum so
recovered.

(5) Subject to subsection (6) of this section and
to section 143 of this Act, where a secondary licence
is granted to the holder of a primary licence, the
prescribed rate in respect of petroleum recovered
under the primary licence is, as from the commence-
ment of the next royalty period after the day from
which the secondary licence has effect, the same
percentage as is applicable in respect of petroleum
recovered under the secondary licence.

(8) Notwithstanding the provisions of subsection
(3) of section 52 of this Act and subsection (5) of this
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section, where a secondary licence is granted to the
holder of a primary licence, the Minister may
determine that the prescribed rate or rates in respect
of petroleum recovered under the primary licence
shall continue, as from the commencement of the
next royalty period after the day from which the
secondary licence has effect, to be the same rate or
rates as was or were determined by the Minister
under subsection (1) of section 52 of this Act in
respect of the primary licence.

(7) Where—

(a) alicence is granted on an application under
section 57 of this Act; and

(b) the instrument served on the applicant
under section 59 of this Act contains a
statement fhat the applicant will be
required to pay, in respect of petroleumn
recovered under that licence, royalty at the
rate specified in that statement,

the prescribed ratfe in respect of petroleum recovered
under that licence is the percentage specified in that
statement.

. (8) Where g licence is granted on an application

under subsection (1) of section 61 of this Act, the
prescribed rate in respect of petroleum recovered
under that licence is the same percentage as was
applicable in respect of petroleum recovered under
the original licence as defined by subsection (1)
of that section.

(9) Subject to section 143 of this Act, the pre-
scribed rate in respect of petroleum recovered under
a licence granted by way of renewal of a licence is
the percentage applicable under the licence before
renewal (or, if another percentage is fixed by
Parliament in respect of petrolenm so recovered,
that percentage) of the value at the well-head of the
petroleum,
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143. (1) Where the Minister is satisfied that the
rate of recovery of petroleum from a well has become
so reduced that, having regard to the rate of royalty
fixed by section 142 of this Act, further recovery of
petroleum from that well would be uneconomie, the
Minister -may, by instrument in writing, determine
that the royalty in respect of petroleum recovered
from that well shall be at such rate (being a rate
lower than that fixed by that section) as the Minister

specifies in respect of such period as the Minister
specifies.

(2) The prescribed rate in respect of petroleum
recovered, during the period specified in the
determination, from the well to which such a
determination relates, is the rate so specified.

144. (1) Royalty under this Act—

(a) is not payable in respect of petroleum that
the Minister is satisfied was unavoidably
lost before the quantity of that petroleum
was ascertained;

(b) is not payable in respect of petroleum that
is used by the permittee or licensee as
approved by the Minister for the purposes
of petroleum exploration operations or

operations for the recovery of petroleum;
and

(e) is not payable in respect of petroleum thaft,
with the approval of the Minister, is flared
or vented in connection with operations for
the recovery of petroleum.

(2) Where petroleum that has been recovered by
a permittee or licensee is, with the approval of the
Minister, returned to a natural reservoir, royalty
under this Act is not payable in respect of that
petroleum by reason of that recovery but this
subsection does not affect the liability of that or any
other permittee or licensee to pay royalty in respect

of petroleum that is recovered from that natural
reservoir.
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145. For the purposes of this Act the value at
the well-head of any petroleum is such amount as
is agreed between the permittee or licensee and the
Minister, or in default of agreement within such
period as the Minister allows is such amount, as is
determined by the Minister as being that value.

146. For the purposes of this Act, the well-head,
in relation to any petroleum, is such valve station
as is agreed between the permittee or licensee and
the Minister, or, in default of agreement within such
period as the Minister allows, is such valve station
as is determined by the Minister as being fhat
well-head.

147. For the purposes of this Act, the quantity
of petroleum recovered by a permitiee or licensee
during a period shall be taken to be—

(a) the quantity measured during that period
by a measuring device approved by the
Minister and installed at the well-head or
at such other place as the Minister approves;
or

(b) where no such measuring device is so
installed, or the Minister is not satisfied
that the quantity of petroleum recovered by
the permittee or licensee has been properly
or accurately measured by such a measuring
device, the quantity determined by the
Minister as being the quantity recovered by
the permittee or licensee during that period.

148. (1) Royalty under this Act in respect of
petroleum recovered during a royalty period is
payable not later than the last day of the next
succeeding royalty period.

(2) Where the amount of royalty under this Act
is not paid as provided by subsection (1) of this
section, there is payable fo the Minister by the
permittee or the licensee an additional amount
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calculated at the rate of one-third of one per centum
per day upon the amount of royalty from time to
time remaining unpaid, to be computed from the
time when the royalty became payable until it is
paid.

(3) An additional amount is not payable under
subsection (2) of this section in respect of any
period before the expiration of seven days after the
value of the petroleum was agreed or determined
under section 145 of this Act.

149. Royalty payable under section 142 of this
Act or an amount payable under subsection (2)
of section 148 of this Act is a debt due by the
permittee or licensee to the Crown and is recover-
able in a court of competent jurisdiction.

PART IV —MISCELLANEOQUS,

150. (1) In any action brought before a Local
Court under section 14, 17, 18, 19, 21 or 22 of this
Act, the Court has jurisdiction irrespeciive of the
amount claimed.

(2) The procedure of a Local Court in relation to
proceedings brought before it under Part IT of this
Act shall be as prescribed by the rules of Court, or
in the absence of those rules, as the Court deter-

mines.

151. At any stage of any civil proceedings before
it a Local Court may reserve any question of law
for the opinion of the Supreme Court, and, with
respect to every question so reserved, the following
provisions shall apply:—

(a) The Local Court shall prepare a special
case, setting forth the question so reserved,
and shall transmit such case to the Master
of the Supreme Court;
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(b) The Master shall set a special case down for
argument before a Judge of the Supreme
Court, and the Judge’s opinion on the
special case shall, when given, be drawn
up and transmitted by the Master to the
Local Court;

(e) The costs of the proceedings shall be in the
discretion of the Judge;

(d) Upon receipt of such opinion the Local
Court shall aect in accordance therewith,
and in the meantime no judgment or order
of the Local Court shall affect the question
So reserved;

(e) When reserving any such question, or at
any time before acting on the Judge’s
opinion thereon, the Local Court, on the
application of any party to the proceedings,
and on such terms as it thinks fit, may
make such order for an injunction or a
receiver or for payment of money into court,
or for giving security for damages and costs
or otherwise, and on such terms as it may
think fit.

152. (1) Where land is declared to be Crown
land for the purposes of this Act pursuant to sub-
section (2) or (3) of section 15 thereof, no permit
or licence shall be issued or granted under this Act
in respect of that land unless the permit or licence
complies with this section.

(2) A permit or licence referred to in subsection
(1) of this section shall contain in addition to any
other conditions that may be included therein
under this Aect, such conditions, if any, as the
Governor may impose in accordance with subsection
(3) of this section, on the joint recommendation
of the Minister and the respective Ministers charged
with the administration of the Native Flora Protec-
tion Act, 1935 and the Fauna Protection Act, 1950,
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(3) Conditions may be imposed under this section
for the purpose of ensuring so far as is practicable,
that any operations carried out on the land under
the authority of the permit or licence are carried
out in such a manner as to minimise the risk of
damage to any native fauna or flora on the land. .

153. (1) The Governor may make regulations,
not inconsistent with this Act, prescribing all
matters that by this Act are required or permitted
to be prescribed or are necessary or convenient to
be prescribed for carrying out or giving effect to
this Act.

(2) In particular, but without limiting the
generality of subsection (1) of this section, the
regulations may make provision for securing, regu-
lating, controlling or restricting all or any of the
following matters—

(a) the exploration for petroleum and the
carrying on of operations, and the execu-
tion of works, for that purpose;

(b) the recovery of petroleum and the carrying
on of operations, and the execution of
works, for that purpose;

{c) conserving, and preventing the waste of,
the natural resources, whether petroleum
or otherwise;

{d) the construction, erection, maintenance,
operation or use of installations or
equipment;

{e) the control of the flow and the prevention
of the escape of petroleum or water;
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(f) the prevention of the escape of water or

(8)

(h)

(1)

&)

(k)

drilling fluid or a mixture of water or
drilling fluid with petroleum or any other
maftter;

the prevention of damage to petroleum-
bearing strata in an area, whether in the
State or not, in respect of which a permit
or licence is not in force;

the keeping separate of—

(i) each petroleum pool discovered in a
permit area or licence area; and

(ii) each source of water discovered in a
permit area or licence area;

the prevention of water or other matter
from entering a petroleum pool through
wells;

the maintaining in good condition and
repair of all sfructures, equipment and
other property used or intended to be used
for or in connection with exploration for,
or the exploitation of, petroleum in the
State; and

the removal from the State of structures,
equipment and other property brought into
the State for or in connection with
exploration for, or the exploitation of,
petroleum that are not used or intended to
be used in connection with exploration for,
or the exploitation of, petroleum in the
State.

(3) The regulations may provide, in respect of an
offence against the regulations, for the imposition

of—

(a)
(b)

a fine not exceeding Two thousand dollars;
or

a fine not exceeding that amount for each
day on which the offenice oceurs.-



