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WESTERN AUSTRALIA
ANNO QUINQUAGESIMC TERTIO
VICTORLA REGINA

No. 12

An Act to regulate Life Assurance.
[ Assented to 4th December, 1889.

A FHEREAS it is expedient fo encourage the practice of Life Presmbule

Assurance, and to protect persons assured: Be if therefore
enacted by His Tixcellency the Governor of Western Australia and its
Dependencies, by and with the advice and econsent of the Legislative
Council thereof, ag follows :—

1. This Act is divided info three parts, as follows :—
Parr I, —Preliminary:
Pagrr IL—Provigions for Securily of Assuved:
Parr TIT.—Application of Companies Act, Procedure,
and Miscellaneous.

PART I

PRELIMINARY

2. This Act may be cited ag * The Life Assurance Companies Act,
1889,
3. In this Act the following terms have the following meanings,
unless the coniext requires a different construetion—
¢ Company’ means any persons, corporgie or unineorporate,
who grant assurances, endowments, or annuities upon
human life within Western Australia :
¢ Chairman * means the person for the time being presiding
over the board of directors, committee of management,
or other managing body in Western Australia of fhe

conipany

¢ Policy * means any contraet for assurance, endowment, or
annuity on human life :

¢ Life agsurance business ' means the granting of policies:

¢ Financial year’ means each period of twelve months ab fhe
end of which the balance of the accounts of the company
ig struck, or if no sueh balance is struck, then each period
of fwelve months ending with the thirty-fivst day of
Deceniber :

¢ Courh’ means the Supreme Court of Western Australia:

‘ Registray * means the Registrar of Joint Stock Companies
under * The Joinf Stock Companies Ordinance, 1858 :

Division

Shork title

Tnterpretation
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‘Liocal company’ means a company having its head office in
‘Western Australia :

‘Foreign company’ means a company nod having its head
office in Western Australia,

PART 1I
ProvisroNs For SmouriTy O0F ASSURED

Gompanfes to . 4. Every company which shall commence or carry on the business

with Treaswrer .~ Of life assurance within the Colony shall deposit with the Colonial
Treagurer securities to the value of Ten thousand pounds, being meort-
gages of frechold real estate In Western Australia, on which the
money advanced does not exceed two-thirds of the value of the estate
mortgaged, or fitle deeds or certificates of real estate, or bonds, deben-
tures, treasury bills, or other securities issued by the Government, or
by any munieipal corporation in the Colony, duly authorised in that
behalf, or the receipt of some incorporated or chavtered joint stock
bank carrying on business in Western Australia, and approved by she
Colonial Treasurer, for moneys placed on fixed deposit at the said
bank in the name of the Colonial Treagurer, the income ariging from
such deposit being received by the company: Provided always, that
any local company shall not be required to deposit more than fiffy per
centum on the amounts of the premiums actually received until the
deposit shall amount to Ten thousand pounds.

Time for making 5. As regards any company which now eatries on the business of

eposis life assurance in Western Australia, the deposit may be made at any
time nof later than one year after this Act shall come into operation ;
and a§ regards any company formed after this Act, the deposit may he
made at any time within six monghs of its ineorporation or registration;
and no company shall be deemed to carry on the husiness of life
agsurance by reason only of receiving premiums in respect of policies
issued before this Act shall come into operation.

Puther doposits 6. Every company which shall earty on the business of life
of yeceipts assurance in Western Australia shall send in annually fo the Colonial

Treasurer, on ot before the first day of June in each year, retums,
verified by the certificate of the agent or principal officer of the com-
pany in Western Australia, of the amounts received and paid by the
company during the year ending the thirty-first day of December
then last, or on such other date as the financial year of each company
shall determine, on aceount of policies issued in Western Australia by
the company, whether before or affer the commencement of this Act,
and shall, until the total amount deposited by the company under
section 4 and this section shall amount to the sum of Twenty
thousand pounds, deposit with the Colonial Treasurer securities
similar to those mentioned in section 4 to the value of twenty-five per

centum of the excess of the receipts over the disbursements appearing
from such returns.

Provision in 7. If any securities deposited under this Act are, whilst so
seonTitios deposited, losh, stolen, destroyed, or damaged, the injury occasioned to

all persons interested shall be made good out of moneys to be
appropriated for the purpose by an Act of the Liegislative Couneil,
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8. Any company may from time to fime deposit with the Colonial
Treasurer any securities of any kind, and to any amount, besides and
heyond the securities hereby required to be deposited.

9. Any company deposifing any seeurities under this Act shall be
entitled to receive the income fherefrom, and securities deposited may
be withdrawn on timely notice, and, where the deposit is compulsory,
on the substitution of similar securities of equal value, and fhe
decision of the Colonial Treasurer shall be conclusive in all matters
relating to the value of securities under this Act.

10. All securities deposited with the Colomial Treasuver under
this Act shall be primarily charged with the payment and satisfaction
of all the liabilities in Western Australa of the depositing company,
whether arising in vespect of policles issued before or after the
commencement of this Act or otherwise howsoever, and no pard of
such securities shall be applied in payment of any labilities other
than those so charged as aforesaid until the whole of such lagi-
mentioned liabilities shall be paid in full.

11, BEvery foreign company shall keep & sepavate account of all
the life assurance business fransacted in Western Angtralia, and of
the entire assets of the company in Western Australia; and in the
eveni of the company becoming bankrupt, or being ordered to be
wound up, the entire assets of the company in Western Australia shall
be applied, so far as the same will extend, in or towards satisfaction
of the liabilities of the company in Western Australia, and no part of
such assets shall be applied in payment of any liabilities of the company
incurred elsewhere than in Western Australia until the whole of the
liabilities incurred in Western Australia shall have been paid in full,

12, If any foreign company is adjudged bankrupt, or ordered to be
wound up, elsewhere than in Western Australia, sueh company, so far
only ag regards its assets and liabilities in Western Australia, may,
upon the application of any policy-holder or shareholder, be ordered
fo be wound up in Western Australia in like manner as if such
company were registered under * The Joint Stock Companies Oxdi-
nanece, 1858, and proof of such company having become adjudged
bankrupt, or ordered to be wound up, shall be conclusive evidence that
it is unable o pay its debts.

13. Any director, agent, officer, or servant of any company wilfully
committing or assisting in the commission of any breach of the
provisions of seetion 11 shall be deemed guilty of a breach of trust,
and be held liable to replace the amount appled contrary to the said
section, and shall also be deemed guilty of a misdemeanour punishable
on convietion, at the discretion of the Court, by imprisonment for
any term not exceeding three years, or by a fine not exceeding Iive
hundred pounds.

14, Tivery company transaeting other business besides life assurance
business shall keep o separate account of all reseipts after the passing
of this Act in respect of the life assurance business of the company,
and the said receipts shall be carried to and form a separate fund to
be called the ¢ Lifo Assurance Fund’ of the eompany, and such fund,
however invested, shall be asg absolutely the security of the life
assurance poliey-holders as though it belonged to & company carrying
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on no other than life assurance business, and shall not be liable for
any contracts of the company for which it would not have been
liable had the business of the company been only life assurance
business.

15. In respect to all existing companies the exemption of the life
assurance fund from liability for oiher obligations than fo its life
assurance poliey-holders shall have veferenee only fo the contracts
enteved into after the passing of this Act, unless by the constitution
of the company such exemption already exists; bub this and the
preceding section shall not apply to any contracts made by any
existing ecompany by the {erms of whose deed of settlement or articles
of association the whole of the profits of all the business are paid
exclusively to the life and endowment policy or annuity holders and
on the face of which contracts the liability of the insurers distinctly
appears: Provided always, that this Act shall not diminish the
liability of the life assurance fund for any confracts of the company
entered into before the passing of this Act,

16. Tvery company transacting life assurance business only shall,
at the expiration of each financial year or half-year of such company,
prepare a statement of its revenue account for such year or half-year,
and of its balance-sheet at the close of such year or half-year, in the
forms respectively contained in the First and Second Bchedules to
this Act.

17, Every company which, concwrrently with the transaction of
life assurance business, fransacts any other kind of assurance or other
buginess, shall, at the expiration of each financial year of such
company, prepave o statement of its revenue account for such year,
and of its balance-sheet at the close of such year, in the forms
respectively contained in the Third and Fourth Schedules to this Act.

18. Every foreign company shall, at the exzpiration of each
finaneial year of such eompany, prepare, in addition to all other
statements required by this Aet, a statement of all its policies in force
a4 the elose of such year, in the form econtained in the Fifth Schedule
to thig Act.

19, Every company shall, once in five years, or at such shorter
intervals as may be prescribed by the insfrument constituting the
company, or by ifs articles of association, regulations, or by-laws,
cause an investigation to be made into its financial condition by an
actuary, and shall cause an abstract of the report of such actuary to
be made in the form prescribed in the Sixth Schedule o this Act.

20, Tvery company shall, on or before the thirty-first day of
December, One thousand eight hundred and ninety, and thereafter
within nine months after the date of each sueh investigation as
aforesaid into its financial eondition, prepare a statement of its life
agsurance and annuity business, in the form contnined in the Seventh
Schedule to this Act, each of such statements to be made up ag at the
date of the last investigation, whether such investigation be made
previously or subsequently to the passing of this Act: Provided as
follows—

(1) If the next financial investigation, after the passing of this
Act, of any company fall during the year One thousand
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eight hundred and ninety-one, the said statement of such
company shall be prepared within nine months after the
date of such investigation instead of on or before the thirty-
first day of December, One thousand eight hundred and
ninety :

(2) If such investigation be made annually by any company,
such company may prepare such statement st any time, so
that it be made ab least once in every three yoars.

The expression * date of each such investigation,’ in this 'section, shall
mean the date to which the accounts of each company are made up
for the purposes of each such investigation.

21, Any company whose head office or principal place of business
is not In Western Australia may, in liew of the statement and absiract
mentioned in the preceding two sections, deposit at the office of the
Registrar a copy, certified in accordance with the 17th section of the
Act of the Imperial Parliament known as fhe ‘Life Assuranee
Companies Act, 1870,” of the last preceding statement or abstract
deposited with the Board of Trade in conformity with the provisions
of the 10th section of the said Act.

- 23, The Governor may alter the forms contained in the Schedules
to this Act, for the purpose of adapting them to the eircumstances of
any company, or of better carrying into effect the objects of this Act.

23. Tvery statement or abstract heveinbefore required to be made
shall be signed by the chairman and two of the directors or committee
of management, or by the agent of the company in Western Australia,
and by the principal officer or agent managing the life assurance
business of the corapany in Western Australin, and if the company
has a managing director in Western Australie, by such managing
director, and shall be prinfed ; and the original =0 signed as aforesaid,
together with three printed copies thereof, shall be deposited at the
office of the Registrar within three months of the dates respectively
hereinbefore prescribed as the dates at which the same are to be
prepared ; and every annual statement so deposited after the fixst
investigation, after the passing of flis Act, shall be accompanied by a
printed copy of the abstract required to be made as aforesaid,

24, A printed copy of the last deposited statement, abstract, or
other docuirent, by this Act required to be printed, shall be forwarded
by the company, by post or otherwise, to every shareholder, member,
and policy-holder of the company in Western Australia.

25, Bvery foreign company shall, within six ecalendar months
after the coming into operation of this section, or before deing husiness
in Western Ausfralin, in writing, appoint a person resident therein ag
general agent, upon whom 2ll lawful processes against the company
may be served with like effect as if the company existed in this
provinee ; and the said writing or power of attorney shall siipulate
and agree, on the part of the company making the same, that any
lawlul proeess against the said company which is served on the said
general agent shall be of the same legal force and validity as if gerved
on the said company.
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26. A copy of the writing, duly certified and authenticated, shall
be filed in the office of the Registrar, and copies certified by him
ghall be sufficient evidence in all Courts of law and in all judicial
proceedings.

27. The said agency shall coniinue while any MNability remains
outstanding against the company in Western Australia, and the power
shall not be revoked until the same power is given to another such
agent and a like copy filed as aforesaid.

28. Service of any process, notice, or otherwise upon the said
agent shall be deemed sufficiens sexvice upon the principal,

29. No person shall act either as general or other agent of a foreign
company until he has complied with all the requirements of this Act;
and every person so aeting without such eompliance, or who
Imowingly procures payment, or any obligation for the payment, of
any preminm for insurance or endowment, or for sale of an annuity
by freudulent representations, shall be liable to a penalty not exceeding
Two hundred and fifty pounds for each offence.

30. Every contraet for life assurance made by any foreign company
withont eomplying with the provisions of this Act contained in the
sections numbered 25 to 29, both inclusive, shall be valid ard binding
on the company; but the agent making the contract shall be liable to
the penalty provided in section 81 of this Aet; and any such company
which neglects to appoint and keep appointed a general agent agreeably
to the provisions of this Aet shall not recover any preminm or other
payment on any contract of life assurance with a person resident in
‘Western Australia.

31. Every company which makes default in complying with the
provisions of this Act ghall not only be liable to the penalties set forth
in the 4dth seetion, but may also, if it be made to appear to the
Governor that such default has continued for a peried of three months,
be prohibited by the Governor from transacting business within the
province, either absolutely or for a time, as the Governor may thinl
fit,

32. Such absolute or temporary prohibition shall be published in
the *Government Gazette’ of Western Australia; and if any such
gompany, or any person as agent for such company, or otherwise for
or on behalf of any sueh company, shall, after such absclute prohibi-
tion, or during any such temporary prohibition, receive any appli-
cations for any life assurance, or accept any premium for any life
assurance, or otherwise earry on the business of life assurance within
Western Awmstralia, such company and person shall respectively be
liable to a penalty of Two hundred and fifty pounds.

33. The property and interest of every policy-holder in any policy or
policies, or in the moneys payable under orin respect of such policy
or policies {including every sum payable by way of bonus or profit),
shall be exempt from liability to any law now or hereafter in force,
relating to bankrupfcy or insolvency, or from lLability fo be seized
or levied upon by the process of any Court whatever. Provided that
no policy for a life assurance or endowment shall be so protected until
it shall have endured for at least two years, but that after an endurance
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of two years such profection shall be afforded to the extent of two
hundred pounds of agsurance or endowment, and to the contributions
made towards the same ; and after an endurance of five years, to the
extent of five hundred pounds ; and after an enduranea of seven years,
fo the extent of one thousand pounds; and after an endnrance of ten
vears, to the extent of two thousand pounds; and that no poliey for
providing an annuity, nor the contributions made towards the same,
shall be protected until the payments made on behalf of such annuity
shall have extended over a period of six or more years, or unless it
shall have been purchased at a date more than six years prior fo the
commencement of the annuity, and that such annuity shall nof exceed
the sum of one hundred and four pounds per annum. Provided also,
fhat the protection hereby afforded shall, in the case of an annuity,

accrue only fo the benefib of the poliey-holder himself, and only to.

such part thereof as shall be payable after he shall have attained the
age of fifty years; and, in case of an endowment, for the benefit of
the nominee ouly; and, in the case of a life assurance, for the
benefit of the personal representatives only of the policy-holder, and
in-no case for any assignee of the policy-holder.

In case any policy-holder, or in case of the death of any policy-
holder his personal representative, entifled to protection under the
preceding section has an interest in o policy or policies to an amount
greater in the whole than the sums thereunder profecbed, he shall be
entitled after execution hasg issued, or a bankruptey petition or order
has been presented and granted, fo elect by a writing under hig hand,
notice of whieh shall be given o the Company and also to the Sheriff
in case of execution issued, and o the frusteses of the estate in case of
bankruptey, which of sueh policies or what part of such policies, up to
the limit of the value speeified in the preceding clause, shall be so
protected. Provided that if he should fail or from any cause be
unable so to elect within ten days affer being called upon so to do by
notice in writing signed by the Sheriff or by such Trustee ag the case
may require, the Sheriff or such Trustee may then proceed 1o elect in
like manner ag the poliey-holder eould have done, and to have his title
to sguch policy or policies, being in excess of value over the sums
protected by the preceding seelion, registered in dae form by the
Company.

PART III

Arprioarion oF ComMpANIEs AcT, PROCEDURE, AND MISCELLANEOUS

34, The provisions of ‘The Joint Stock Companies Ordinance,
1858," and of any Aet amending fhe same, shall apply to life assurance
companies, except in so far ag such provisions are modified by this
Aet, and exeept also that no life assurance company shall be requirved
to hold more than one general meeting in the year,

35, Every propriefary company shall provide a hook, to be called
‘The Shaveholders Address Book,” in which the company shall cause
to be entered from time to time, in alphabstical order, the corporate
names and places of business of the several shareholders of the company
being corporations, and the surnames of the several other shareholders,
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with their respective christian names, places of abode, and deseriptions, so
far as the same shall be known to the company ; and every policy-holder
or shareholder, or if such shareholder or policy-holder be a corporation,
the clerk or agent of such corporations, may af all convenient times
peruse sueh book gratis, and the company shall furnish on application,
to every shareholder and policy-holder of the company, a copy of such
hook, ox of any part thereof, on payment of a sum not exceeding Sixpence
for every hundred words to be copied for such purpose.

36. Every company which is not registered under ¢ The Joint Stock
Companies Ordinance, 1858,” shall eause a sufficient number of. copies
of its deed of gettlement, Act, or charter of ineorporation, or other
instrument regulating the constitution of the company, to be printed,
and shall furmish on application to every shareholder and poliey-holder
of the company a copy thereof, on payment of & sum not exceeding
Two shillings and sixpence.

87. Where it is intended to amalgamate two or move companies,
or to transfer the life assurance business of cne company to another,
the directors of any one or more of such companies may apply fo the
Court by petition to sanction the proposed arrangement, fourteen days’
previous notice of such application being published in the * Government
Gazetite ' of . Western Austreliz, and the Court, after hearing fhe
directors and other persong whom it considers entiftled to be heard
upon the petition, may confirm the same if it is satisfied that no
suffieient objection to the arrangement has been established,

38, Before any such application is made to the Court, notice of
such application, together with a statement of the mafure of the
amalgamation or transfer, as the case may be, and an abstract con-
taining the material facts embodied in the agreement or deed nnder
which such amalgamation or transfer is proposed to be effected, and
copies of the actuarial or other reports upon which such agreement
or deed is founded, shall be forwarded to each policy-holder of bath
companies in cases of amalgamation, or to each policy-holder of the
transferred company in case of transfer, by the same Deing frans-
mitted through the post, directed according to the registered or other
known- address of such policy-holder, within such period as to admit
of its being delivered in the due course of delivery fourteen days ab
least before the day named for the hearing of sueh application ; and
in proving such service it shall be sufficient to prove that such notice
was properly addressed and pub into the post office ; and the agreement
or deed under which such amalgamation or transfer is effected shall
be open for the inspection of the poliey-holders and shareholders at the
office or offices of the company or companies for a period of fiffesn
days after the issuing of the abstract herein provided.

39. The Court shall not sanction any amalgamation or transfer
in any cese in which if appears to the Court that policy-holders
representing one-fifth or more of the total amount assured in any
company which it is proposed to amalgamate, or in any eompany
the busmess of which it is proposed to transfer, dissent from such
amalgamation or transfer.

40. No company shall amalgamate with another, or transfer its
business to another, unless such amalgamation or transfer is con-
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firmed by the Court in accordance with this section : Provided always,
that this section shall not apply in any case in which the husiness of
any company which is sought fo be amalgamated or transferred does
not coraprise life assuranee business.

41, When an amalgamation fales place between any eompanies,
or when the business of one company is fransferred to another com-
pany, the combined company or the purchasing company, as the case
may be, shall, within ten days from the date of the completion of the
amalgamation or transfer, deposit at the office of the Registrar certified
copies of statements of the assets and liabilities of the companies con-
cerned in such amalgamation or transfer, together with a statement of
the nature and terms of the amalgamation or transfer, and a certified
copy of the agreement or deed under which such amalgamation or
transfer is effected, and certified copies of the actuarial or other
reports upon which such agreement or deed is founded, and the state-
ment and agreement or deed of amalgamation or transfer shall be
accompanied by a declaration under the hand of the chairman of each
company, and the prineipal managing officers of each company, that, to
the best of their belief, every payment made, or to be made, to any
person whatsoever on account of the said amalgamation or transfer, is
therein fully set forth, and that no other payments beyond those set
forth have been made or are to be made either in money, policies,
bonds, valuable securities, or other property, by or with the knowledge
of any parties to the said amalgamation or fransfer.

42. Where o company, either before or after the passing of this
Act, has transferved ibs business o, or been amalgamated with, another
company, no policy-holder in the first-mentioned company who shall
pay to the other company the premiume accruing due in respeet of his
policy shall, by reason of any such payment made after the passing of
thig Act, or by reason of any other act done affer the passing of fhis
Act, be deemed to have abandoned any claim which he would have
had against the first-mentioned company on due payment of premiums
to such company, or to have accepted, in leu thercof, the liabilify of
the other ecompany, unless such absndonment and acceptance have
been signified by some writing signed by him, or by his agen$ law-
fully authorised.

43, Any person may, on payment of such fees ag the Governor may
direct, inspect ab the office of the Registrar any printed or other
documen§ requirved by this Act to be deposited at such office, and pro-
cure copies thereof.

44, Tvery statement, abstract, or ofher document deposited with
the Registrar under this Act shall be receivable in evidence, and every
document purporting to be certified by the Registrar to be such
deposifed document, and every document purporting to be gimilarly
certified to be a copy of such deposited document, shall, if produced
out of the castody of the Registrar, be deemed to be such deposited
docwment as aforesaid, or a copy thereof, and shall be received in
ovidence as if it were the original document, unless some variation
between it and the original document shall be proved.
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45, Every company which makes default in complying wifh the
requirements of this Aet, and shall continue in such default for seven
days after notice by the Registrar, or any person inferested in the
matter of such default, shall be Hable to a penalty not exceeding Fifty
pounds for every day during which the default continues; and in the
case of a foreign company the general agent shall be liable fo such
penalty as well as the company ; and in the case of companies regis-
tered under * The Joint Stock Companies Ordinance, 1858, if defaulb
continues for a yeriod of three months after notice of default by the
Colonial Treasurer, which nofice shall be published in one or more
newspapers as the Colonial Treasurer may direst, the Court may
ovder the winding up of the company, in sccordance with the said
Act, upon the application of one or more poliey-holders or share-
holders.

46, If any statement, abstract, or ofher doenment requirved by this
Act is false in any particular to the knowledge of any person who signs
the same, such person shall be gunilty of a misdemeanour, and being
convicted thereof shall be Hable, at the diseretion of the Court, fo be
imprisoned for any term not exceeding three years, or to a penalty not
exceeding Five hundred pounds.

47. Tvery life agsurance society shall declare the surrender value
at whieh the said society becomes bound to accept their policies.

48, FEvery penalty imposed by this Act shall be recovered and
applied in the same manner as penalties imposed by * The Joint Stock
Companies Ordinanee, 1858, are recoverable and applicable.

49. The Court may order the winding up of any company in accord-
ance with ‘The Joint Stoek Companies Orwdinance, 1858, on the
petition of five or move poley-holders or shareholders, upon its being
proved to the satisfaction of the Court that the company is insolvent ;
and in defermining whether or not the company is insolvent the Court
shall take into account its contingeni or prospective liability, under
polieies and annuity and other existing conbracts.

50. The Court shall not give a hearing to the petition mntil security
for costs, for such amount as a Judge shall think reasonable, shall be
given, and until a primd facie case shall also be established to the
satisfaction of the Judge.

51. In the case of a proprietary company having an uncalled eapital
of an amount sufficient, with the future premiums receivable by the
company, to make np the actual invesied assets equal to the amount
of the estimated liability, the Court shall suspend further proceedings
on the petition for a reasonable time (in the diseretion of the Court) to
enable the uncalled capital, or a sufficient part thereof, to be called up,
and if, at the end of the original or any extended time for which the
proceedings have been suspended, such an amount shall not have been
realised by means of calls ag with the already invested assets shall be
equal to the liabilities, an crder shall be made on the petition as if the
company had been proved insolvent.
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52. Where the business or any part of the business of a company
has, either before or after the passing of this Aect, been transferred to
another eompany, under an arrangement in pursuance of which such
firsb-mentioned company (in this Act called the subsidiary company),
or the creditors thevsof, has or have claims againgt the company to
which such transfer was made (in this Act called the principal com-
pany), then, if such prineipal company ig being wound up by or under
the supervision of the Court, either af or after the passing of thiz Act,
the Court shall {subject as hereinafter mentioned) order the subsidiary
company o be wound up in conjunction with the prineipal company,
and may, by the same or any subsequent order, appoint the same pex-
son to be liquidator for the two companies, and make provisions for
such other matters as may seem o the Court necessary, with a view to
such companies being wound up as if they were cne company, and the
commencement of the winding up of the principal company shall, save
ag ofherwise oxdered by the Cours, be the commencement of the
winding up of the subsidiary company. The Court, nevertheless,
shall hawve regaxd, in adjusting the rights and Labilities of the members
of the several companies between themselves, to the consfitution of
such eompanies, and to the arrangements entered into hetween the
said companies, in the same manner ag the Cowrt has regard fo the
rights and liabilities of different classes of contributeries in the cagse of
the winding up of a single company, or as near thereto as circum-
shances admit.

53. The Court, in the case of a company which has been proved to
be insolvent, may, if it thinks fif, reduce the amount of the contracts
of the company or society, upon such terms and subject to such
cmdlditions as the Court thinks fit, in place of making a winding-up
order.

64. 'Where any subsidiary ecompany, or company alleged to be
subsidiary, is not in process of being wound up at the same time as
the prineipal company o which if is subsidiary, the Court shall not
direct such subsidiary company to be wound up unless, after hearing
all objections (if any) that may be urged by or on behalf of such eom-
pany against s being wound up, the Cowrt is of opinion that such
company is subsidiary to the prineipal eompany, and that the winding
up of sueh company in conjunction with the principal company is just
and equitable.

83. An application may be made In relation fo the winding up of
any subsidiary company in eonjunction with a principal company by
any creditor or policy-holder of, or person interested in, such principal
or subsidiary company.

§6. Where a company stands in the relation of a prineipal company
o one eompany, and in the relation of a subsidiary company to some
other company, or where there are several companies standing in the
relation of subsidiary companies fo one prineipal company, the Court
may deal with any mumber of such companies, together or in separate
groups, as it thinks most expedient, upon the prineiples laid down in
ihis section.
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57. Where a company 18 being wound up by the Court, or subject
to the supervision of the Court, or voluntarily, the value of every life
annuity and life policy requiring to be valued shall be estimated in
manner provided by the Eighth Schedule.

58, When an assurance company is being wound up by the Court,
or subject to the supervision of the Court, the official liquidator, in case
of all persong appeaving by the books of the company to be entitled to

. or interested in policies granted by such company for life assurance

endowment, annuity, or other payment, is fio ascertain the values of
guch policies, and give notiee of such value to such persons; and any
person to whom notice is so given shall be bound by the value so
ascertained, unless he give notice of hig intention to dispute such
value in manner and within a time to be prescribed by a rule or order
of the Court.

59. Any notice which iz by this Aet required o be sent to any
policy-holder may be addressed and sent to the person to whom notices
regpecting such policy are usually sent; and any notice so addressed
and sent shall be deemed and taken to be notice to the holders of such
poliey.

60. There shall be laid annually before the Legislative Council the
statements and abstracts of reports deposited with the Registrar under
this Act during the preceding year.

61. Upon the death of any holder of a polisy upon his own life for
a sum nob exceeding Two hundred pounds, if no probate of his will
or lefters of administration to his estate be faken out within three
months affer his death, the company may pay the amount of such
policy to his widow, or any adult child of hig, and the reeeipt of such
widow or child ghall be a valid discharge, both at law and in equity, for
the same.

62. The receipt of the executor or administrator of any deceased
policy-holder shall be a valid discharge, both at law and in equity, for
any moneys payable under the policy held by him at the fime of his
death.

63. Every assignmens made after the first day of January, One
thousand eight hundved and ninety, of a policy, may be made by
memorandum of transfer indorsed upon such policy, in the form in the
Tenth Schedule, and no such assignment shall be of any validity until
registered as hereinafter provided.

64. Notice of every such assignment shall be given to the company
for the time being liable upon the policy assigned, and such assignment
shall be registered in a book to be provided by the company for that
purpose, and the date of such registration shall be inserfed in the
memorandum of transfer, which shall be also signed by the prineipal
officer managing the life assurance business of the company in Western
Australis, or his deputy, and thereafter the assignee may sue, as well
af law ag in equity, in his own name, on the policy assigned, and the
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receipt of such assignee shall be a valid discharge, both aé law and in
equity, for all moneys payable thereunder. Every such memorandum
of transfer signed as last aforesaid shall be eonelusive evidence of the
registration thereof, and of the dafe of such registration.

65. If any policy ig assigned by way of mortgage, or upon any frust,
such mortgage or trust shall be effected by way of defeagance or declara-
tion of trust by some separate instrument, and no notice of any such
mortgage or trust shall be entered on the memorandum of transfer or
indorsed on the pelicy, and the company shall not be affected either by
express, implied, or congtrusctive notice of any such mortgage or frust, nor
be bound or concerned to see to the applieation of any moneys payable
under such policy.

66. It ghall be dufy of the Colonial Treasurer to secure the due
observance by every company of the provisions of this Act; and the
Governor may, by regulation fo be published in the ‘ Government
Gazefte * of Western Austrolia, declarve what fees shall be payable by
companies in respect of the dubies to be performed hereunder by the
Colonial Treasurer.

67. In case any policy or instrument requived to be registered, or
the produetion of which is in any way essential fo any registration
requived to be made under this Act, shall be lost or destroyed, the
manager upon such evidence, and subjeet to such conditions as he
shall think fit, shall issue a certified copy of such poliey, and he
may, apon such conditions as he shall ses fif, effeet any registration,
11qt1‘vithsﬁa11&ing the loss or destruction of such instrument as afore-
saldl.

68. All policies for the ftime being on the Western Australian
register shall be treated as Western Australian assets and liabilities of
the company on whose register they are, and be subject in every respect
to the laws of such colony.

69. Any poliey issned in Western Australia by a company, or trans-
ferred to the register of that company in Western Australia, may, at
the request in writing of the policy-holder and with fhe consent of the
company, be transferred to the register of that company in any other
colony or country, and shall thereupon cease to be subject to the laws
of this colony.

70. Any policy issued oubside Westorn Australia by 2 company, or
transferved from the Western Australia register of that company fo
s register in any other colony or country, may, at the request in
writing of the poliey-holder and with the [consent of the eompany, be
transferred fo the register of that company in Western Australia.

71. The provisions of the two preceding sections shall be vefro-
spective as well as prospective, and shall apply to transfers of policieg
already made, as well as to those which shall be made after the passing

of this Aet.
F. NAPIER BROOME,
(GOVERNOR,
EER2
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Bevenue decount

SCHEDULES

FIRST SCHEDULE

Sor the year ending

18

{Date)
Amount of funds at beginning of the year . .
Renewal premiums, after deduetion of re- assmance pre-

mioms . .

New premiums (after ‘deduction of re-assurance plemmms)
on  new policies, assuring £ , and yielding
an annual revenue of £ , after dedaciion of

re-agsurances . . .. .
Consideration for annumes gmnted . . . .
Interest and dividends . . . .
Other receipts (aceounts fo be spemﬁed} . ..

18

{Daie)
Olpims under policies (after deduetion of sums re-
assared) . . . . . . . . .
Surrenders

Annuities . . . . . . . .
Qommission on new p1em1umu . . . . .

" on renewals . . . . . .
Txpenses of management . . .

Dividends and bonuses to shaveholders (1f a.ny) . .

Other payments (accounts to be specified) . .

Amount of funds at the end of the year, as per Second
or Fourth Schedule . . . . . . .

£ 8 d

Nore 1. —Companies having separate necounts for ananities, to reburn partienlars of thelr amunity business in a separate statement.

Hots 2.~Ttems in this and in the nceonnts in £ Thivd and Fifth: Schedules should be the net araounts, after the deduction of the amounts paid and
reeeived in respeet of re-nssurances,

0 9ounmssy afiry

sarundue
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SECORD SCHEDULE

Balance Shest of the

on the ig

LIADILITIES

Shareholders’ eapital pmd np (Jf any)
Assuranee fund

Annuity fund (if an; )

Other funds (if any, o be speclﬁed)

Total fands, as per Third Schedule
Claims admitted but not paid *

.

Cther sums owing to the company .(nccounts fobe spemﬁed) *

£

. .'Es.d.!

AsgETS

In Western Australig--

Western Australian Government securities .
Other Government securities (particulars to be

specified) e e e e e
Mortgages . .
Loans on the campn,ny ] pohme
Leans upen persenal seeurily
Railway and other debentures and debenture stocks .
Railway shares (preferential and ordinary)
House property . .
Other investments (to be speclﬁed)
Agents’ balances . .
QOutstanding preminms
Qutstanding interest .
Cash—On deposit

Tn hand and on current account

Other assefs (to be specified) .

Total assets in Western Australia .

Blsewhere than Western Australia—
British Governmeni securities .
Indian and Colonial Government secuntles
Foreign Government securities .

Mortgages (stating where} .
Loans on the company’s policies
Loans upon personal secarity
Railway and other debentures, and debentur& stocks
Railway shares {preferential and ordinary)
House property (stating where) .
Other investments (to be spemﬁed) .
Agents’ balances . . .
Quistanding preminms . . .
Outstanding interest , . . .
Cash—On deposit .

In hand and on nmxent account
Other assets (to be specified) .

.
. .
. .
. .
. .
. .
. .
. .

£s.d.

Total assety elsewhere than in Western Ausiralia

Total assets . . .

£ s

# These items are included in the eorresponding items in the First Seliedute,

sowupduoy) 20uDINSSYy 2T

CWIFOLDIA 8¢

3T "ON



THIRD SCHEDULE

Revenue Account of the

for the year ending

No. 1.—Lirs AssURANCE ACCOUNT

{Date) £ s 4l  (Date) £ s d.
Amount of life assurance fund at the beginning of the year Claims under life pohcles, after deduetion of sums re-assured
Renewal premiums, after deduetion of re-nssurance preminms Swrrenders . . . . . . . .
New premiums (after deduction of re-assurance preminms} Annuities . . . . . . . . .
on new policies agsuring £ , and yielding an Commission . . . . . . . .
snnual income of £ , after deduction of re-nssurances Iixpenses of muna.gement .
Consideration for annuities granted . . . Other payments (accounts to be speclﬁcd) .
Interest and dividends . . . . Amount of life assurance fund at the end of the yem as pel
Other receipts (accounts to be spec:ﬁed) o Fowrth Schedule . . . . . .
£ L
NorE—Companices having separate accounts for nunuities to return the partienars of their punuity business in & separnte statement.
No. 2,—Jre Account
{Date) £ s d  (Date) £ s d
Amount of fire insurance fend at the beginning of the year Losses by five, after deduction of re-assurance . .
Premiums received, after deduciion of re-ussurances . . Expenses of management . ..
Other receipts (to be specified) .. . Commission . .
Other payments {to be spec].ﬁcd) .
Amount of fire insurance fund at the end of the yenl, as pel
Fourth Schedule . . . . . . .
NoTE~When marine or aby other branch of business is carried on, the income and expexditure thereof to be in lke manner stated in a separate nccount.
No. 8.—Prorrr axp Liogs Acooonr
(Date) te s d (Date) £ s d.
Balance of last year's accounts . Dividends and bonuses o shareholders . P
Interest and dividends not earried to othel n.ccounts . . Expensges not charged to other aecounts . .
Profits realised (nccounts to be specified) . . . . Lioss realised (accounts to be specified) . . . . .
Other receipts e e e e e e Qther payments e e e e
Balance s per Fourth Seheﬁule v ' s . .
£ £

NoTE~This account is nob requirved if the

items have been incorporated in the other acconnts of this sohedule,
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FOURTH SCHEDULE

Balance Sheet of the on the 18
LsBILrrees £ 5. d.: AssETs £ 5 dlE s d.

Shareholders' capital . . . . . In Western Ausiralic—
General yeserve fund (if any) . . . . . . ‘Western Austrnlian Government securities .
Life assurance fund* . . e . . Other Government seeurities (pm*tmulms to be speclﬁed)
Annuity fund (if any)* . . . . . Mortgages . ..
Fire fund . . . . . . . Loans on the compsmy s pohcles . .
Marine fund . . . . . . . . . . Loans upon persenal security .
Profit and loss (if any) . . . . . . Railway and other debentures and debenture stocks
Other funds (if any, to be speclﬁecl) . R . Railway shares (preferential and oldmm.y}

£ House property
Other investments (to be SPemﬁeﬂ)
Agents’ balances .
Outstanding premiums
Outstanding interest
Cash—On deposit . . . . .
In hand and on cmmnt uccount . . . .
Other assets (to be specified) . .

Claims under life policies admitted but not yet paid*
Cutstanding fire losses . . . . .
Outstanding marine losses

Other sums owing by the company (acccmnts o be spectﬁed

Total assets in Western Australia . . . '

Wlsewhere than in Western Australic—
British Government securifies . .
Indian and Colonial Government securities .
Foreign Government securities . . .
Mortpages (stating wllere) .

Loans on the company’s policies .
Loans upon personal security .

Railway and other debentures and debenture stocks
Railway shaves (preferential and ordmmy) .
House property (stating where) . . . .

Other investments {to be speclhed)
Apgents' balances .
Outstanding premiums

QOutstanding interest .
Cash—On deposit .
In hand and on current account .

Other assets (to be specified) . . . .

Total assels elsewhere than in .Westeru Australis . .

£ Total gssets . . . . . . . . £

¢ If thelife assurance fund is in accordance with section 20 of this Act, & separate trust fund for the sole security of the lfe policy-holders, or a separate balance-sheet for
the life branch, may be given in the form contained in the Second Schodule, ' In: other respeets the company iy to observe the above form.  Sce also note to Second Schedule,

WIHOLOTA 8¢
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1. New policies issued by the

FIFTH SCHEDULE

during the year ending

In West Australia Elsevwlere
o, of Single Annual No. of Single Annual
Poligies | S Assured Promiums Preminms | Policies | Swm Assured Premiums Premiums
Assurance . . . . .
Endowment . . . . .
Annuity . . . . . . (per annum) (per annum)
Totals . . . .
2, Policies discontinued in the during the year ending
Assurance Policies Endowmont Policies Annuity Policies
How discontinued
w Sum Annual o, Sum Annual Mo Annuity Annual
¢ Assured Premiums . Assured Fremiums ‘ per annum Premiums
£ s d £ s £ s d & & d £ 5 d. £ s d

By death or mafurity . . .
By smrender . . . .
By forfeiture .

Total . . . . .

sowupdaioy) saupinssy aftf

"WIGOLOIA 88

a1 'ON



8. Policies of the

FIFTH SCHEDULE—continted
existing on the

It New — In Wew In South : In West —
Sonth Wales In Victoria Zeatani Australin In Quecnsland In Tasmanin Australin TElsewhere
No. of No. of Xo. of No, of No. of No. of No. of No, of
{ Snms Sums i Sums Snms ; Snms : Sums ¢ | Bums Sums
ﬁ?&;‘ Assured I;?éé' Assured 1:?;: | satired E;’éé’ Assured Pc‘l’é; Assured 1;?3:5'7 Assured .’E?g_; Assured I:i’;is' Assured
Assurance . . .
Endowment . . .
Annuity . . . . per anmn, per ann, per ana. nep ann. per ann, per ann, per gL, per anm.,
Totals . . .
4, Progress of the life assuranee business of the
since its establishment to
No. of Annuity -
Policies Bums Assured per Anmim Anmual Premiums
A £ s d £ 5 d. £ & d.
Total iggned . . . . . .
Total discontinued . . . . .
Existing . . . . . .
Annual Income from interest . . . . . . . .
Total Annual Income . . . . . . . .

sawmnduto
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SIXTH SCHEDULE

Statement respecting the Voluation of the Liabilities under Life
Policies and Annuities of the - to be made
by the detuary

[The answers should be numbered to accord with the numbers of the corre-
sponding questions.]

1. The date up to which the valuation was made ?

2. The principles upon which the valuation was made, and whether these prin-
ciples were defermined by the instrument constituting the company or
by its regulations, or by by-laws or otherwise?

(a} Were the policies valued individually or in classes ?
(5} It in classes, how was the valuation age determined ?
(¢} What portion (if any) of a year’s premium was assumed fo be due?

(d) Were lives assured at increased rates assumed to be of the age ab
entry corresponding to the preminm charged? If not, how were
they dealt with?

3. The table or tables of mortality used in the valuation?
4

. The rate or rates of interest assumed in the ealculations?

o

. By what table of mortality, and according to what rate of interest, have the
net premiums valued been computed ? Give specimens of such preminms
for a whole life and an endowment agswrance poliey of £100, for ages at
entry, 20, 25, 80, 35, 40, 45, 50, 55, 60.

6. The proportion of fhe annual premium income (if any) reserved as & pro-
vigion for future expenses and profits ?  [If nowne, state how this provision
i3 made] In cases wheve assurances have been effected by single or
limited preminms, state what provision has been made for ezpenses
when the premiums cease to be payable.

7. The congolidated revenue account since the last valuation, or, in case of &
company which has made no valuation, sinee the commencement of the
business ?

[This return must be made in ile form anncred.]

8. The liabilities of the company under life policies and annuities at the date
of the valuation, showing the number of policies, the amount assured,
and the amounié of premiums payable annually under each class of
policies, both with and withouf participation in profits, and also the ned
Habilitics and assets of the company, with the amount of surplus or
deficiency? [These refurns must be made in the forms annexed.]

9. The prineiples upon which the distributions of profit are made?

10. The time during which a policy must be in force to entitle it fo share in the
profits ?

11. The results of the valuation, showing :—
(a} The total amount of profit made by the company.

() The amount of profit divided among the policy-holders, and the
number and amount of policies which participated.

(¢) Specimens of bonuses allotted to policies for £100, effected at the
respective ages of 20, 30, 40, 50, and baving been respectively in
foree for five yesrs, ten years, and upwards, at intervals of five
years, together with the amouné appropriated under the varions
modes in which the bonus might be received.
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[Form referved fo under heading No. 7 in Sixth Schedule]
Consolidated Revenue Account of the

commencing

Jor years,

and ending

Amount of funds on
18 , the beginning of
Premiums, after deduction of rxe-
assuaranee premmms . .
Consideration for annuities granted .
Inferest and dividends. .
Other receipts (ncoounts to he specx-
fied) . . . . . . .

£ 5 d

Claims under policies, after de-
duction of sums re.assured .

Surrenders . . . . .
Annuities . . . . .
Commission . . .

Expenses of Management . .
Dividends and bonuseg to share-
holders (if any) .
Other payments (aceounts to be
specified) . .. . .
Amount of funds on
18 , the end of the period, as
ver First (or Third} Schedule

£ s d

£ £
[Form referred to under heading No. 8 in Sixth Schedule]
Summary and Valuation of the Policies of the as at
Particulars of the Policies for “Faluation
Faluation
E1lg Value by the table.
=l = 'g' 2 Interest per cent.
Description of Travsactions ] g E 8 E * o
SlEIR|AalATSIBlE e 2
a3 |5 |2 iE ) E |BEg (58 |wd
b n I g |2 l|lsElgelgla
SEE|EEIS a5 E0gEE
SiElE R Ia S 1% g8 RBIg|A
Rlgls ERI-RE SRR
& | A “la =

Assurances—

1. With participation in profits—
For whole term of life .
Other classes (fo be specified)
Iixtra premiums payable . .

Totsl assurances with profits .

2, Without participation in profits—

For the whole term of life . .

Other classes (to be specified) .

Extrn premiums payable . .
Total asgurances without profits

Total assurances . . . .
Deduct re-assurances . . .

Net amount of assurances . .
Adjustments (if any) ..

Annuities—
Immediate . .
Other classes (to be specxﬁed) .

Total of the results . .

|
|
!
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The itemn * extra premium,’ in thiz Act shall be faken fo mean the charge for
any risk not provided for in the minimum contract premium. If policies areissued
in’or for any country, at rates of premium deduced from tables other than the
Esropean mortality tables adopted by the company, separate schedules, similar
in form to the above, must be furnished.

[Form referred to under heading No. 8 in Sixth Sehedule]

Valuation Balance-sheet of as af 18

Dx. £ s 4. Cr. £ s d.

Te net Hability under ‘assurance
and snnuity fransactions (as
per summary statement pro-

By life assurance and annuity
funds (as per balance-sheet}
under Third or Fifth Sche-

dale . . .
By deficiency (if any) -

£ £

vided in Seventh Schedule) .
To surplus (if any) . . .

SEVENTH SCHEDULE

Statement of the Life Assurance and Annwity business of
the on the

[The answers should be numbered to accord with the numbers of the corre-
sponding questions. Siatements of re-assurances, corresponding to the statements
in respeet of ngsurances under headings 2, 3, 4, 5, 6, and 7, are to be given.]

1. The published table or tables of premiums for assurances for the whole
term of tife which were in use at the dafe above mentioned ?

9. The total number of policies and amounts assured on lives for the whole
term of life which were in existence at the date above mentioned, dis-
tinguishing the portions assured with and without profits, stading
separately the fotal reversionary bonuses, and speciiying the sums
assured for each year of life, from the youngest to the oldest ages?

3. The amount of premiums receivable annually for each year of life after
deducting the abatements made by the application of bonuses in respect
of the respective assurances mentioned ander heading No. 2, distinguish-
ing ordinary from exfra premivms ?

4, The total amount of premiums which have been received from the com-
meneement upon all policies mentioned under hending No. 2, which
were in foree at the above-mentioned date ?

5, The total number of policies and amounts assured under classes of
assurance business other than for the whole term of life, distinguishing
the number oi policies and the sums assured under each class, and
stating separately the amount assured, with and without profits, and the
total amount of reversionary honuges?

6. The amount of premiums receivable annually in respeet of eamch such
special class of agsuranees mentioned under heading No. 5, distinguish-
ing ordinary from extra premioms ?

7. The total amount of premiums which have been received from the com-
mencement upon all policies under each special class mentioned under
heading No. 5, which were in foree at the date above mentioned ?

8. The total amount of immediate annuities on lives, distinguishing the
amount for each year of life ?

9. The amoupt of all annuities other than those specified under heading
No. 8, distinguishing the amount payable under each class, the amount
of premiums annuslly receivable, and the amount of consideration
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money received in respect of each such class, and the fotal amount of
premiums received from the commencement upon all deferred annuities ?

10. The average rate of interest at whiech the life assurance fund of the com-
pany was invested at the close of each year during the period since the
last investigation, together with & statement of the msnner in which
such average has heen computed ?

11. A foble of minimum values (if any) allowed for the surrender of policies
for the whole texm of life, and for endowments, and endowment assar-
aneces, or o statement of the method purswed in calculating such sur-
render values, with instanees of its application to policies of different
standing, and teken oub at various interval ages, from the youngest to
the oldest ?

12. Separate statements to be farnished for business af other than European
rates, together with & statement of the manner in whieh policies on
unhealthy lives are dealt with ?

RBIGHTH SCHEDULRE
Bule for Valuing an Annuity

An annaity shall be valued according to the tables used by the company which
granted such anpuity aé the time of granting the same; and where such tables
cannot be ascerfained ox adopted to the satisfaction of the Court, then secording
to the table known in England as the Government Annuities Experience Fable,
interest being reckoned at the rate of Four Pounds per centum per annum.

Rule for Valuing o Policy

The value of the policy is to be the diffexence between the present value of the
reversion in the sum assured on the decease of the life, including any bonus or
addition thereto made before the commencement of the winding np, and the
present value of the future annual pyremiums.

In calculating such present values the rate of interest is to be asswmed as
being Four Pounds per centum per annum, and the rate of mortelity as that of
the tables known in England as the Institute of Actnaries Thar. Life Tables.

The premium to be ealeulated is to be such a premium as, according fo the
said rate of inferest and rate of mortality, is sufficient to provide for the risk
incurred by the offies in issuing the policy, exclusive of any addition thereto for
office expenses and other charges.
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