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3.

4A.

Regulation 4A inserted

After regulation 4 the following regulation is inserted —

Special condition for GST adjustments

(1) This regulation applies in relation to contracts signed
after this regulation comes into operation and before
1 July 2000.

(2) When this regulation applies, the forms of contracts set
out in Schedules 2 to 7 are taken to include a special
condition in the form set out in Schedule 8.

Schedule 8 inserted
After Schedule 7 the following Schedule is inserted —

Schedule 8 — Special conditions for GST
adjustments
[r. 4A]

(a) This special condition will apply if:

(i)  this Contract is signed before 1 July 2000 and a
supply is made under this Contract on or after
1 July 2000;

(ii)  the Builder is registered or required to be registered
for the purposes of the GST Act and has incurred
further costs or had further costs imposed as a direct
consequence of the introduction of the GST Act;
and

(iii)  the Builder has sought to claim the amount of GST
payable on any supply made under this Contract as
an adjustment to the Contract Price.

(b) The Contract Price is to be adjusted for the amount of GST
payable on each supply made under this Contract on or after
1 July 2000 and any reduction in the price of goods or
materials to reflect the full effect of the repeal of wholesale
sales tax.

(c) Ifthe Builder claims an adjustment to the Contract Price
pursuant to this Special Condition the Builder must give the
Owner a notice setting out details of the adjustment
including the way in which the price adjustment has been
calculated and must state that the adjustment is solely the
result of the introduction of the GST Act.

(d) Each adjustment to the Contract Price because of the amount
of the GST payable on the supply or the repeal of wholesale
sales tax is to be made by the Builder claiming or allowing a
change to the price of the Works in a progress or final claim.
Where the cost of a supply which is covered by a progress
claim has both increased and decreased the net result of the
change is to be claimed or allowed.






