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FINANCIAL AGREEMENT
(AMENDMENT).

8° and 9° Gro. V1., No. XVIIL

No. 18 of 1944.

AN ACT to approve and ratify an agreement made
between the Commonwealth of Australia of the first
part and the States of New South Wales, Victoria,
Queensland, South Australia, Western Australia and
Tasmania of the second, third, fourth, fifth, sixth and
seventh parts respectively relating to the amend-
ment of the Financial Agreement heretofore made
between the said parties and still subsisting.

[Assented to 21st December, 1944.]

BE it enacted by the King’s Most Excellent Majesty,

by and with the advice and consent of the Legis-
lative Counecil and Legislative Assembly of Western
Australia, in this present Parliament assembled, and by
the authority of the same, as follows:—

1. This Act may be cited as the Financial dgreement
(Amendment) dct, 1944,

2. The Agreement, a copy of which is set forth in the
Schedule to this Aect, is hereby approved and ratified.

3. This Act shall be read with the following Acts,
namely . —
(a) the Financial Agreement Act, 1928 (No. 1 of
1928);
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(b) the Debt Conversion Agreement Act, 1931 (No.
6 of 1931};

{(e) the Debt Conversion Agreement Act (No. 2),
1931 (No. 46 of 1931) ; and

(d) the Soldier Land Settlement Act 1934 (No. 8 of
1934).

THE SCHEDULE,

AGREEMENT made the fifteenth day of November, One thousand
nine hundred and forty-four BETWEEN THE COMMONWEALTH
OF AUSTRALIA (in this Agreement called “the Commonwealth”) of
the first part, THE STATE OF NEW SOUTH WALES of the second
part, THE STATE OF VICTORIA. of the third part, THE STATE
OF QUEENSLAND of the fourth part, THE STATE OF SQ0UTH
AUSTRALIA of the fifth part, THE STATE OF WESTERN
AUSTRALIA of the sixth part, and THE STATE OF TASMANIA
of the seventh part (each of the parties of the second, third, fovurth,
fifth, sixth and seventh parts being in this Agreement referred to as a
“Btate” and the expression “the States” hereinafter wsed meaning
where the context so permits or requires all of such parties):

WHEREAS an Agreement (hereinafter referred to as “the
Tinancial Agreement”) was made on the twelfth day of December
One thousand nine hundred and twenty-seven hetween the parties
hereto with vespeet to the public debts of the States:

AND WIIEREAS the Tinancial Agreement has been approved by the
Parliaments of the Commonwealth and of the States:

AND WHEREAS the Financial Agreement has been varvied by
the following agreements made pursnant to seetion 1054 of the Con-
stitution of the Commeonwealth between the parties hereto, namely, an
Agreement made the twenty-first day of July One thousand nine
hundred and thirty-one a copy of which Agreement is set forth in
the Sechedule to the Debt Conversion Agreement Aet 1931 of the
Commonwealth, an Agreement made the twenty-second day of October
One thousand nine hundred and thirty-one a copy of which Agreement
is set forth in the Schedule to the Debt Conversion Agreement Act
(No. 2) 1931 of the Commonwealth, and an Agreement made the third
day of July One thousand nine hundred and thirty-four a copy of which
Agreement is set forth in the Schedule to the Soldier Settlement Loans
{Financial Agreement) Act 1935 of the Commonwealth (each of such
Agreements being hereinaffer referved to as an “Amending Agreement”
and the expression ‘the Amending Agreements” hereinafter unsed
meaning all of sueh Agreements} :

AND WHEREAS the Amending Agreements have been severally
approved by the Parliaments of the Commonwealth and of the States:

AND WHEREAS the Commonwealth and the States have agreed
pursuant to section 1054 of the Comstitution of the Commonweslth
that the Finaneial Agreement as varied by the Amending Agreements
shall be further varied as hereinafter provided:
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NOW IT IS HEREBY AGREED as follows ;-

1. This Agreement shall eome into force upen heing anthorised
or approved by the Parliaments of the Commonwealth and of the
States but not otherwise.

2. Clause 3 of Part 1. of the Finaneial Agreement is vavied-—

(a} by inserting after subelause (b) the following subelanse:—

“(ba) The member representing the Commonwealth
shall he the Chairman of the Loan Council.”;

(b) by omitting from subelaunses (g), (i), (j), (k) and (1) the
phrases “for each financial year,” “for the vear,” “for any
vear” and “for that year” (wherever oeemrring) and
inserting in their stead the phrases “during each finaneial
vear,” “during the year,” “during any year” and “during
that year” respectively;

(¢} by omitting from subelause (h) the words “for the year”
(second oeenrring) and insevting in their stead the words
“during the year?;

(@) by inserting in pavagraph (i) of subelause (i) after the
words “redemption of loans,” the words “or for the fund-
ing of vevenue {eficits or to meet revenue deficits, or any
specified amount or class of expenditure which the Loan

Council by unanimous deecision declares shall not be
ineluded,” and

{e) Dy omitting from subclawse (m) the words “other than the
matfers referred to in subelauses (h) and (j) of elanse 3”
and inserting in their stead the words “other than the
matters in respeet of which unanimous deecision is required
by subclanses (h), (1) and (j} of thiz clause.”

3. Clause 5 of Part . of the Finanecial Agreement is varied-

(a) by omitting from the fifth paragraph the words “for the
finaneial year” and inserting in their stead the words
“during the finanecial year™; and

(b} by adding at the end of the seventh paragraph the words
“This paragraph shall not apply to or in respeet of any
of the loans referred fo in subelause (ja) of clause 3 of
Part IT1. of this Agreement.”

4. Clause 6 of Part T of the Financial Agreement is vavied by

ontitting from the fifth paragraph the words “for the financial year”
and inserting in their stead the words “during the finaneial year.”

5. Clause 3 of Part ITT. of the Financial Agreement is varied—

{a) by omitting from subeclause (e} the word and letter “and
(7}” and inscrting in their stead the letters and word
“(3) and (ja)";

(b) by omitting from subclanse {f) the word and letter “and

(i}” and inserting in their stead the lefters and word
“{j) and (ja)";
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{e) by inserting in subclause (j) after the words “In respect of
any loan” the words “{except any of the loans referred
to in subelause (ja) of this clanse)}”;

(d} by inserting after subelause (j) the following subelanse:—

(ja) (1) In vespect of loans raised by a State or hy
the Commonwealth for and on behalf of a
State on the seeurity of Commonwealth
Treasury DBills to meet a vevenue deficit
accruing after 30th June, 1927, and before
1st July, 1935 (such loans heing referred
to in this subelause as ‘special defieit
loans’), the Commonwealth and the State
shall respectively in each year during the
period commencing on 1st July next sue-
ceeding the date on which the loans are
raised and ending on 30th June, 1944, pay
from revenue a sinking fund contribution
at the rate of 5s. for each £100 of the total
amount of the face values of the Common-
wealth Treasury Bills which have heen
issued in vespeet of special deficit loans
of that State and which are current on
30th June next preceding the commence-
ment of the year in which the sinking
fund eontribution is payable.

(2) (i) The amount set out hereunder opposite
the name of a State shall be applied
by the National Debt Commission to
the repurchase or redemption of
seenrities issued in respect of special
deficit loans of that State:—

New South Wales .. £1,970,000
Vietoria .. .. 260,000
CQueensland .. e 125,000
Soutk Australia .. 300,000
Western Australia .. 335,000
Tasmania .. .. 10,600

£3,000,000

{(ii) The amount set out in subparagraph (i)
of this paragraph opposite the name
of a State represents the approximate
aggregate as on 1st July, 1944, of the
sinking fund ecntributions paid hy
the Commonwealth and that State
under paragraph (1) of this subelause
together with aceumulations on those
contributions at the rate of 414 per
centum per annum compounded.
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(ii1) The provisions of subclause (g) of this
clause, which require the State to
make further sinking fund contribu-
tions at the rate of 434 per cenfum
per annum of the face value of a ean-
celled seenrity, shall not apply to or
in respeet of any security repurchased
or redeemed under this paragraph.

(3) In each year during the period of 39 years
commeneing on 1st July, 1944, the Com-
monwealth and the State concerned shall
each pay from revenue a sinking fund contri-
bution whieh, in the ease of the Common-
wealth, shall he at the rate of 5s. for ench
£100 of the amount of the speeial defiert
loans of that State, and, in the ease of the
State, shall be at the rate of 15s. for each
£100 of that amount. In this paragraph
and pavagraphs {4) and (5) of this sub-
clause the amount of the special defieit
loans of a State shall he taken to be the
amount set ouf hereunder opposite the
name of that State, viz.:—

New South Wales .. £26,120,000

Vietoria . .. 3,095,000

- Queensland .. .. 2,148,000
South Australia .. 4,880,000

Western Australia .. 5,390,000

Tasmania .. . 445,000

£43,018,000)

The sum which is to bhe taken as the
amount of the speecial deficit loans of a
State as set out in this paragraph opposite
the name of that State represents the gross
total of the special deficit loans of that
State as on Ist July, 1944, less—

(1) the amount which the National Debt
Commission is required under
pavagraph (2) of this subelaunse
to apply to the repurchase or ve-
demption of secaurities issued in
respeet of speecial deficit loans of
that State; and

(ii) the amount which that State has
undertaken to apply to the re-
demption or repurchase of such
securities.
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{4) All sinking fund contributions payable under
paragraph (3) of this subelause in respect
of the amount of special defleit loans of a
State, and all further sinking fund econtri-
butions required to be made uvnder sub-
clanse (q) of this clause upon the eancella-
tion of a seeurity issued in respect of that
amount, shall he applied to the repurchase
or redemption of securities issued in re-
spect of that amount.

(53) When a loan is raised for the conversion, re-
newal or redemption of the whole or any
portion of the amount of the speeial defieit
loans of a State, the only sinking fund
confributions to be made by the Cotumon-
wealth and the State in respect of the
amount or portion so converted, renewed
or redeemed shall he sinking fund contri-
butions at the same rate and for the same
period and upon the same amount as if
such amount or portion had not been con-
verted, renewed or redeemed.’’; and

{e) hy inserting after subelause (q} the following subelauses:-—

“(ry (1) Subject to paragraph (2) of this subclaunse,
a Stale may, from time to time, pay to the
National Debt Commission a sum in addi-
tion to sinking fund contributions for the
purpose of being applied to the repurchase
or redemption of securities issued in re-
speet of a publiec debt of the State or a
loan raised by the Commonwealth for and
on hehalf of the State. The provisions of
subelause (g) of this eclause shall apply
with respeet to any security so repurchased
or redeemed (including any seeurity repur-
chased or redeemed in accordance with
paragraph (2) of this snhelause} provided
that the State shall not he required to make
any further sinking fund -confribution
under subelanse (q) of this elause upon
the ecaneellation of the security.

(2) 1f any such sum iz tendered by the State to
the National Debt Commission, and is
aceepted by the National Debt Commission,
for the purpose mentioned in paragraph (1)
of this subelause but subject to either or
both of the following conditions, namely,

(i} that the sum shall be applied to the
repurchase or redemption of parti-
cular securities specified by the
State;
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{ii) that sinking fund eontributions of the

Commonwenlth and the State pay-

ahle under subelause (b), (£}, (h),

() or (ja) of this clanse in respect

of the amount represented by the re-

purchased or redeemed securitics

shall cease as from the date of can-
cellation of those securities,

that sum shall be applied, and the condition

or conditions shall fake effect, accordingly.

(s) (1} Where, apon the conversion or partial con-
version at a diseount of a loan raised by
or on behalf of a State, sinking fand moneys
are  applied to the redemption of any
atount of the converted loan, the State shall
repay to the National Debt Commission
from State rovenne so muceh of the sinking
fund moneys so applied as does not exceed
the aggregate amount of the discounts
allowed to subseribers to the loan raised to
effeet the eonversion or partial eonversion.

(2) Repayment hy the State shall, unless other-
wise approved by the National Debt Com-
mission, be by equal annual instalments ex-
tending over the period of the loan raised
to effeet the conversion or partial conversion.
For the purpose of ealenlating the amount
of the aunual instalments any broken por-
fion of a year shall be disregarded.

(3] Where by the tevmns of the loan raised to
cffeet the conversion or partial eonversion,
the horrower has an option as to the date
upon which the horrower shall be entitled to
redeem the loan, the period of the loan shall,
for the purposes of this subelause, be deemed
to be the period terminating apon the
earliest date of redemption provided for hy
the terms of the loan.

{(4) Al repayment instalments payable to the
National Debt Commission in pursuanee of
this subelause shall be payable at sueh times
as shall be fixed by the National Debt Com-
mission, and shall be applied as if they were
sinking fund econtributions made by the
State under this clause, provided that the
State shall not be reguired to make any
further sinking fund eontribution under sub-
clause (q) of this elause upon the eancella-
tion of any security to the repurchase or
redemption of which any repayment instal-
ment has been applied.
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(t) All sinking fund contributions payable under this
Agreement in vespeet of overseas debt, and
all farther sinking fund contribufions so
payable upon the eancellation of seeurities
in respect of overseas debt, shall be ealeu-
lated at the mint par of exchange prevailing
on lst July, 1927

6. (1) The variations made by paragraphs (a), {(b) and (e)
of clause 2, by paragraph (a) of clause 3, and by clause 4, of this
Agreement shall come into foree on the date on which this Agreement
comes into foree.

(2) The variations made by paragraphs {(d) and {e) of clause
2, by paragraph (b) of elause 3, and by paragraphs {a}, (b} and {e)
of elause 5 of this Agreement shall be deemed to have come into foree
on 1st July, 1927,

(3) Pavagraph (1} of subelause (ja) of clause 3 of Part TIT. of
the Finanetal Agreement, inserted by clause 5 of this Agreement, shall
be deemed to have come into foree on lst July, 1927,

(4) Paragraphs {2}, (3), (4) and (5) of subelause (ja) of eclause
3 of Part IIL, of the Financial Agreement, inserted by clause 5 of this
Agreement, shall he deemed to have eome into foree on 1st July, 1944,

{5) Subclause (r) of clanse 3 of Part 1I1. of the Tinancial Agree-
ment, inserted by clause 5 of this Agreement, shall come into foree on
the date on which this Agreement comes into force.

(6) Subclavse (s} of clause 3 of Part III. of the Financial
Agreement, inserted by clause 5 of this Agveement, shall he deemed to
have eome into foree on 1st July, 1937.

(7) Subelause (1) of clause 3 of Part IT1. of the Financial Agree-
ment, inserted by clause 5 of this Agreement, shall be deemed to have
come into force on 1st July, 1927.

—

7. (1) The ¥inancial Agreement as varied by clause 18 of the
Amending Agreement made the third day of July, One thousand nine
hundred and thirty-four and by claunses 2, 3, 4 and 5 of this Agree-
ment is further varvied—

(a) by the deletion of clause 7 of Part 1. and the whole of
Payt IL. (other than the heading “Part I’} therefrom;

(b) by renumbering and relettering the provisions thereof in
aceordanee with the numhbering and lettering of the Agree-
ment set out in the Schedule to this Agreement; and

(e} by such variations of the provisions thereof as ave eonse-
quential upon the vaviations effected by paragraphs (a)
and (b) of this clause.

(2) The Agrcement set out in the Schedule to this Agreement
shall be taken to be the Financial Agreement as varied hy clause 18
of the Amending Agreement made the third day of July One thousand
nine hundred and thirty-four and by clauses 2, 3, 4 and 5 of this
Agveement and subelause (1)} of this clause.
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In witness whereof the Prime Minister of the Commonwealth of
Australia and the Premiers of each of the States of New South Wales,
Victoria, Queensland, South Australia, Westexn Ansiralia, and
Tasmania have signed this Agreement respectively for and on hehalf
of the Commonwealth of Australia and of the said Btates,

Signed by the Prime Minister of the)
Commoniwealth of Australia for and
on behalf of the said Commonwealth . JOUN CURTIN.
in the presence of—

T, A. MecLauglhlin. J
Signed by the Premicr of the State of )
New South Wales for and on behalf

of the said State in the presence of-— » W. J. MeKELL.

M. K. Weir. /

Signed by the Premicr of the State of )
Victoria for and on behalf of the
said State in the presence of— r A. A DUNSTAN.

A. T. Smithers. J

Signed by the Premier of the State of)
Queensland for and on hehalf of the
said State in the presence of— + FRANK A. COOPER.

. A. Crosser. J

Signed by the Premier of the State of)
South Australia for and on behalf
of the said State in the presence of—

T. PLAYFORD.

F_
i
R. R. Stuckey. J

Signed by the Premier of the State of
Western Australia for and on behalf
of the said State in the presence of— : J. WILLCOCK.

A. J. Reid.

Signed by the Premier of the State of

Tasmania for and on behalf of the
said State in the presence of— + ROBERT COSGROVE.

|

K. Parkes. J
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THE SCHEDULE.

THE FINANCIAL AGREEMENT.*

AGREEMENT made the twelfth day of December One thousand nine
hundred and twenty-seven BETWEEN THE COMMONWEALTH OF
AUSTRALIA (in this Agreement ealled the Commonwealth) of the
first part, THE STATE OF NEW SOUTH WALES of the second
part, THE STATE OF VICTORIA of the thivd part, THRE STATE
O QUEENSLAND of the fourth part, THE STATE OF SOUTH
AUSTRALIA of the fifth part, THE STATE OF WESTERN
AUSTRALIA of the sixth part, and THE STATE O TASMANIA of
the seventh part (each of the parties of the seeond, thivd, fourth, fifth,
sixth, and seventh parts being in this agreement referred to as a State
and the expression “the States” hereinafter used meaning wheve the
context so permits or requires all of sueh parties).

WHEREAS with a view to making provision for the adjustment
of Commonvwealth and State finaneial relations the general principle
of a draft scheme was affirimed by a Conference of Commonwealth and
State Ministers in Melbonrne whieh eommenced on the sixteenth day
of June One thousand nine hundred and twenty-seven;

AND WIHEREAS permanent effect cannot he given to the
proposals contained in the said scheme unless the Constitution of the
Commonwealth is altered so as fo confer on the Parliament of the
Commonwealth power fo make Iaws for carrying out or giving
permanent effect to such proposals,

AND WHEREAS pending the submission to the electors of a
proposed law for the alferation of the sald Constitution as aforesaid
and in order to obtain immediately some of the advantages which
would result from united action by adoption of the said scheme the
Commonwealth and the, States have agreed that for the period com-
mencing on the first day of July One thousand nine hundred and
twenty-seven and ending on the thirtieth day of June One thousand
nine hundred and twenty-nine certain of the proposed provisions of
the said scheme shall be temporarily adopted:

NOW THIS AGREEMENT WITNESSETH:
PART I

1. This Agreement shall have no foree or effect and shall not be
hinding on any party unless and until it is approved by the Parliaments
of the Commonwealih and of the States.

*This Agreement is a reprint of the TFinancial Agreement made fhe 12th
Tecember, 1927, between the Commonwealth and the States, as varled by pro-
visions of other Agreements made between the same parties, namely, by clause
18 of an Apgreement made the 3rd July. 1934, and by elauses 2, 3. £ and 5, and

subelause (1) of elause 7, of an Agreement made the 13th November, 1944,

The PFinancial Agreement is alse affected by the following Agreements made
hetween the Commonwealth and the States, namely, an Agreement made the 21st
Juiy, 1931, and an Agreement made the 28nd October, 1931, and by provisions,
other than clause 18, of the aforesaid Agreement made the Jrd July, 1934, and
by an Agreement made the 1ith September, 1928, hetween the Commonwealth and
the State of Tasmania.

The varintions made by the Agreement of the 15th November, 1944 (other
than these which are noted in the margin of this reyrint as being effective from
speeified dates), came into force on the date on which that Agreement came into
force.
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DeErINTIONS.
2. In this Apreement—

“Net Publie deht of a State existing on 30th June, 1927,”
weans in respect of each State the amount of debt set
forth hereunder opposite to the name of that Stale,

viz, i—
£

New South Wales .. .. 23.4,088,501*
Vietovia .. .. .. ..  136949,942%
Queensland .. .. . 101,977,855%
South Australia .. .. 81,834,364
Western Ausfralia .. .. 61,060,675
Tazmania . .. . 22.434,060%

£641,345,307°

The said amount of the net publie debt of cach State
includes the debts of that State secured by—

(i) Inseribed Stock, ineluding Local Inscribed Stoek
and Government Inceribed Stock;

(i1) Tnstalment Stock:

(iii) Registered Stoek:

(iv) Fanded Stock:

(v} Stock payable lo bearer;

{vi) Bonds, including registered honds;

(vii) Debentures, ineluding registered debentures and
instalment debeniures;

(viif) Treasury Bills not repavable within twelve months
from the date of issue; or

{ix} Fixed deposit receipts or speeial deposit reeeipts
for moneys horrowed for other than temporary
PUrposes;

jssued o1 erveated by the State or by or on hehalf
of a Colony the predecessor of the State in respeet of
moneys borrowed by the Colony or State together with
debts of the State to the Commeonwealth of the amount

“The amounts of the *Net Public Debt” of the States and “Gross Pablic
Debt” of the Staies as set out in clause 2, have bheen varied as from 1st July,
1927, by the provisions of the Agreement made Zvrd July, 1924, The agmounts as
s0 varied are as foltows:—

Net Publie Grogs Publie
Debt, Debt.
g E
New South Wales .. .. 33,153,979 238,506,641
Vietoria .. e .. 136,348,982 144,243,570
Queensiand .. .. .. 101,840,622 105,122,683
South Australin v . 84,029 376 86,809,017
Woestern Aastralin . . 51,060,675 70,705,913
Tasmania .. . .. 22,314,180 24,134,808

638,747,614 469,522,652
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set out respectively hereunder opposite to the name of
the State so far as those last mentioned debts arve not in-
¢luded by being secured in manner aforesaid:—

£

New Sonth Wales - .. 12,653,698
Vietoria .. .. .. .. 23,688,269
Queensland . .. .. 16,082,583
South Ausfralia .. . .. 18,446,197
Western Australia . .. 16,739,872..
Tasmania .. .. . . 3,948,613

£91,459,232

after deducting therefrom the amount for which the Com-
monwealth by this Agreement assumes liability under
clause 13 of this Agreement and the amount of any
moneys or securities sfanding to the eredit of a sinking
fund, redemption fund, or a fund of a like nature of the
State as on 30th June, 1927, and does not include any
moneys raised by the State by way of overdraft, fixed
deposit, or special deposit for lemporary purposes only.

The said sum of £234,088,501 (being the amount of
the debt of New South Wales abovementioned) ecomprises
the debts referred to in, and has heen computed in the
manner shown in, the statement signed hy representatives
of the Commonwealth and of New South Wales.

“Gross Public Debt of a State existing on 30th June, 1927,

means in respect of each State the amount of debt set
forth hereunder opposite to the name of that State,
vig., i—

£

New South Wales .. .. 239,441,363 ¢
Victoria .. .. .. .. 144,844,5301
Queensland .. .. .. 105,259,9161
South Anstralia .. .. 87,614,0051
Western Australia .. .. 70,705,913
Tasmania .- .. .. 24,254,688+

£672,120,415¢

The said amount of the gross public deht of each State
inelades the net publie debt of that Stafe together with
the amount for whieh the Commonwealth by this Agree-
ment assumes liability under clanse 13 of this Agreement
and the amount of any moneys or securities standing fo
the credit of any sinking fund, redemption fund or fund
of a like nature of the State as on 30th June, 1927.

¥ Se¢ footnote to definition of *““Net public debt of o State existing on 30th
June, 1927, in this clause.
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“Pransferred Properties” means the properties mentioned or
specified in the Schedule of Transfexred Properties signed
by vepresentatives of the Commonwealth and the States
as revised to the 30th June, 1927, being properties which
beeame vested in the Commoenwealth pursuant to section
85 (i) of the Constitution of the Commonwealth.

“The Loan Couneil” means the Australian Loan Couneil
ereated in pursuance of this Agreement,

“Bondholder” means an owner of any—
(i} Inseribed Stoel, including Loeal Inseribed Stoek
and Government Inseribed Stoek;
(i1} Instabment Stock;
(iii) Registered Stock:
(iv) Tunded Stock;
(v) Stock payable to bearer;
(vi) Bonds, ineluding registered bonds;
(vii) Debentures ineluding registered debentures and in-
stalment debentures;
{viii} Treasury Bills not repayable within twelve months
from the date of issue; or
(ix) Fixed deposit receipts or special deposit receipts
for moneys borrowed for other than temporavy
purposes;

issued or created by a State or by or on behalf of a
Colony the predeeessor of the State in respeet of
borrowed moneys but does not inchide the Commonyealth.

AUSTRALIAN LoaXx COUNCIL.

3. {1} (a) There shall be an Ausiralian Loan Couneil which shall
consist of one vepresentative of the Commonwealth who shall be—

(i) the Prime Minister of the Conmmonwealth; or

(i) in the absence of the Prime Minister ni any time from a
meeting of the Couneil—a Minister nominated in writing
by the Prime Minister,

and one representative of each State who shall he—
(ili} the Premier of that State; or

{iv) in the absence of the Premier at any time from a mneeling
of the Council—a Minister nominated in wrifing by the
Premier of that State.

Provided that if, in the opinion of the Prime Minister or of any
Premier of a State, special eiveumstances exist at any time which make
it desirable so fo do, the Prime Dlinister or the Premier, as the case
may be, may nominate some other personr to represent the Common-
wealth or the State (as the ease may be) as a member of the Loan
Couneil.

Subelause (1)
substituted by
Apreement of
3rd July,
1934, clause
18.



Inserted by
Agrecment of
15th Novem-
ber, 1044,
clause 2.

Varied by
Agreement of
15th Nevem-
Ler, 1944,
clause 2.

Varied by
Apreement of
15th Novem-
hor, 1944,
clause 2,
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(b) Any nomination of a representative of a State shall be noti-
fied In writing by the Premier of the State to the Prime Minister.

(2) The member representing the Commonwealth on the Loan
Couneil shall hold office during the pleasure of the Prime Minister of
the Commonwealth and a member representing a State shall hold office
during the pleasure of the Premier of the State whieh the member was
appointed to represent,

(3) The member representing the Commonwealth shall be the
Chaitman of the Loan Couneil,

(4} A deecision in which all the members for the time being of
the Lean Counecil concur shall be a unanimous decision of the Leoan
Couneil noltwithstanding any vaeancy then existing in its wmembership.

{8) A meeting of the Loan Council may at any time be convened
by the member representing the Commonwealth, and shall he so con-
vened upon the reguest of at least three members represenfing States.

{6) A majority of the members of the Loan Couneil shall con-
stitute a cuoram of the Loan Councit for the exercise of itz powers
at any meeting. Provided that

{a) a member may at any fime appoint in writing 2 depuaty to
aet in his absence; and any deputy so appointed may in
the ahsence of the member exereise all the powers and
funetions of the member and lis presence <hall be deemoed
the presence of the member: and

(b) an absent member who has not appointed a deputy may vole
by letter or by telegram, and in such case that memhber
shall be counted as being present in relation only to the
questions on which he has voted.

(7) The Loan Couneil may make rales of procedwre ineluding
rules relating to places, times, and notices of meetings, and eonduet of
business at meetings, and from fime to time may alter such rules.

(8) The Cemmonwealth and each State will from fime to time,
white Part IIT. of this Agreement is in force, submit to the Loan
Cowncil 2 programme setting forth the amount it desives to raise by
loans during cach finaneial year for purpeses oflter than the conversion,
renewal or redemption of existing loans or temporary purposes. Each
programme shali state the estimated total amount of such loan expendi-
ture during the year, and the estimated amount of repayments which
will be available towards meeting that expenditure. Any revenue defieit
to be funded shall he included in sueh loan programme. and the amonnt
of such defieit shall be set out. Loans for Defence purposes approved
by the Parliament of the Commenweaith shall not he included in the
Commonwealth’s loan programme or be otherwise subject to this Agroee-
nment,

{9) If the Loan Counecil decides that the total amount of the lomn
programmze for the year eannot be borrowed at reasonahle rates and
conditions it shall decide the amount fo he borrowed Auring the vear,
and may by unanimous decision allocate such amount between the
Commonwealth and the States.
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{10y I¢ the members of the Loan Council fail fo arrive at a
unanimous decision unader the last preceding subelause alloenting the
amount to he horrowed duving any year, the amount to be borrowed
during that year shall he alloeated as follows:—

{a} The Commonwealth shall, if it so desives, be entitled to have
one-fifth or any less proportion of such amount alloeated
to the Commonwealth; and

{b) Hach State shall be entitled to have allocated to it a sun
(being a portion of the balance of sueh amount) bear-
ing to the balance of such mmount the same proportion
which the net loan expenditure of that State in the pre-
ceding five vears bears fo the nef loan expenditure of all
the States during the same period. Provided that any
State may, if it so desires, have alloeated to it a sum less
than the sum to which if is cntitled under this subeclause
or no smm, and that when a less sum or no sum has heen
allocated to any State or States in manner aforesaid the
amount then remaining available for allocation shall be
alloeated to the other Siates in the proportion which the
net loan expenditure of cach of such other States in the
preceding five years bears to the net loan expenditure
of all sneh other Stales during the same period. Tor the
purposes of this subelause net loan expenditure does nol
include expenditure for the conversion, renewal, or re-
demption of loans, or for the funding of vevenue deficits
or to meet revenue defieifs, or any specified amount or
class of expenditwre which the Loan Couneil hy unani-
mous decision deelaves shall not he ineluded, but means
the gross other loan cxpenditure of a State less any
amounts of such expenditure repaid to the State other
than monevs repaid to the Siate in manner stated in
subclanse (9) of elause 12 of this Agreement.

{11y It the total amount to be borrowed as aforesaid during any
vear is to he horrowed by means of more than one loan the Loan
('ounetl may hv unanimous deeision apportion between the Common-
wealth and the States the amount to be borrowed by each such loan
other than the loan by means of which the balance of the total amount
to be borrowed as aforesaid during the vear is horrowed.

{12} If the members of the Loan Couneil fail to arrive at a
nnanimons Adeeision under the last preceding subelanse apportioning
the amount to be borrewed as aforesaid by any loan the amount to be
horrowed by that loan shall be apportioned between the Corimonwealth
and the Stafes in proportion te the amount then to be porrowed as
afovesaid for the Commonwealth and for cach State dwing the year.

(13) The Commonwealth and each State will also from bhime to
time, while Part TIT, of this Agreement is in foree, submit to the Loan
Couneil a statement setting out the amownt it vequives during each
finaneial vear for the conversion, venewal or redemption of existing
loans.
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Varied by
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—Agreement . .. .

I(:Tf 15tlxh (b} On every question for decision by the Loan Couneil the mem-
yvember, C peny o :
1;};4= elonee  her representing the Commonwealth shall have two votes and a casting

6 (2). vote, and each member representing a State shall have one vote.

{15} A decision of the Loan Council in respect of a matter which
the Loan Couneil is hy this Agreement empowered to decide shall be
final and binding on all parties to this Agreement,

(16) In this clause the expressions “Prime Minister” and “Pre-
mier” include the persons for the time being respectively acting as such.

FuTUurRE BORROWINGS OF COMMONWEALTH AND STATES.

4. (1) Except in eases where the loan Counecil has decided
under subclause (2) of this elanse that moneys shall be borrowed by a
State, the Commonwealth, while Part IIT. of this Agreement is in foree,
shall, subjeet to the decisions of the Loan Council and subjeet also
to clauses 5 and 6 of this Agreement, arrange for all borrowings for
or on behalf of the Commonwealth or any State, and for all eonver-
sions, renewals, redemptions, and eonsolidations of the Publiec
Debts of the Commonwealth and of the States.

(2) If at any time the Loan Couneil by unanimous deecision so
dectdes, a State may in aecordance with the terms of the deeision
borrow moneys outside Australia in the name of the State, and issue
seenvities for the moneys so borrowed. The Commonwealth shall
guarantee that the State will perform all its obligations to hond
holders in respeet of the moneys so horrowed. For all the purposes
of this Agreement, inc¢lnding the making of sinking fund contributions,
the moneys so horrowed shall be deemed to be moneys borrowed by the
Commonwealth for and on hehalf of that State.

(3) If any State afier the 30th June, 1927, and beforve this Agree-
ment has been approved by the Parliaments of the Commonwealth and
of the States, has borrowed moneys in the name of the State and issued
securities for the moneys so borrowed, such moneys shall for all the
purposes of this Agreement, including the making of sinking fund
eontributions, he deemed to be moneys borrowed by the Common-
wealth for and on behalf of that State.

(4) While Part IIL. of this Agreement is in force, moneys shall
not be borrowed by the Commonwealth or any State otherwise than in
accordanee with this Agreement.
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BORROWING BY STATES.

5. (1) Tor any purpose (including {he redemption of securities
given or issued at any time for moneys previously borrowed or used
in manner stated in this elause} a State may, while Part II1. of this
Agreement is in foree:—

(n) Subjeet to any maximum limits decided upon by the Loan
Couneil from time to time for interest, brokerage, discount
and other charges, horrow moneys within the State from
authorities, hodies, funds or institutions (including
Bavings Banks) eonstituted or established under Commnon-
wealth or State law or praetice and from the publie by
counter sales of securvities, and

(b) se any public moneys of the State which are available
under the laws of the State.

(2) Any securitios that are issued for moneys so horrowed or
used shall be Commonwealth securities, to be provided by the Common-
wealth upon terms approved hy the Loan Counecil.

{3) Where any sueh borrowing or use is solely for temporary
purpeses, the provisions of this Agreement, other than this elause, shall
not apply.

(4) Where any such borrowing or use is not solely for temporary
purposes, and Commonwealth securities ave issued in respect thereof,
the moneys bhorrowed or used shall he deemed to be moneys horrowed
by the Commonwealth for and on behalf of the State, and may he
vetained by the State. A State may convert securities given or issued
at any lime by that State for moneys previously borrowed or used in
manner stated in this clanse, New securities issued on any sueh eon-
version shall be Commonwealth securities to be provided by the Com-
monwealth upon terms approved by the Loan Counecil. The amount
for which such new seenrities are issued shall be deemed to be moneys
horrowed by the Commoniwealth for and on behalf of the State.

(3} If the moneys deemed under this elanse to be moneys horrowed
by the Commonwealth on behalf of a State, together with the amounts
raised by the Commoniwealth for and on hehalf of the State exceed the
total amount of loan moneys decided upon by the Loan Council as
the moneys to be raised for and on hebalf of the State during the
finaneial year in which the money is deemed to be borvowed, the exeess
shall, unless the Loan Couneil otherwise decides, be deemed o be moneys
received by the State in the following year on account of its loan
programme for that year.

{6) For the purposes of this clause eounter sales of securities
shall be deemed to mean sales of seeurities made at the offices of the
State Treasury, and at such other places as may be decided upon hy
the Loan Couneil.

Varied by
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{7) The Commonwealth shall not be under any cbligation to make
sinking fund contributions in respeet of moneys borrowed or used
pursuant to this clanse to meet a revenue deficit of a State, but the
provisions of subclanse (10) of elause 12 of this Agreement shall apply
respectively to all moneys horrowed or used for that purpose, This
suhelause shall not apply to or in vespect of any of the loans referred
to in subelause (11) of elause 12 of this Agreement.

{8) Except in cases where the Loan Counecil has otherwise decided
under subelanse (2) of clanse 4 of this Agreement a State shall not
have the right to invite loan subseriptions by the issue of a publie
prospeetus.

{9) Notwithstanding anything contained in this Agreement, any
State may use for temporary purposes any public moneys of the State
which are available under the laws of the State, or may, subject to
waximem limits (if any) decided upon by the Loan Couneil from
time to {ime for intevest, brokerage, discount and other charges, horrow
money for temporary purposes by way of overdraft or fixed, special or
other deposit, and the provisions of this Agreement other than this
subelavse shall not apply to such moneys.

Borrowing oy COAMMONWEALTH.

6. (1) For any purpose (including the redemption of securities
etven or issued at any time for moneys previously borrowed or used in
manner stated in this clause) the Commonwealth may, while Part TI1.
of this Agreement is in foree~—

(a) Subject to any maximun limits deeided upon by the Loan
Couneil from time to time for interest, brokerage, diseount
and other charges, borrow moneys within the Common-
wealth from aunthorities, bodies, funds or institutions
(including Savings Banks) constituted or established
under Commonwealth or State law or practice and from
the public by counter sales of securities, and

(b} uvse any public moneys of the Commonwealth which are
available nnder the laws of the Commoniwealth.

(2) Any securities that ave issued for moneys so horrowed or used
shall be Commonwealth seenrities, to be provided by the Commonwealth
upon terms approved by the Loan Couneil.

{3) Where any such horrowing or use is solely for femporary
purposes, the provisions of this Agreement, other than this clause, shall
not apply.

(4) Where any such borrowing ox use is not solely for temporary
purposes, and Commonwealth seeurities are issued in respect theveof,
the moneys horvowed or used may be rvelained by the Commonwealth.
The Commonwealth may convert securities given or isswed at any time
by the Commonwealth for moneys previously borrowed or used in
manner stated in this elanse. New securities issued on any such eon-
version shall be Commonwealth securvities to be provided by the Com-
monwealth upon terms approved by the Loan Couneil.
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(5) If the momeys so borrowed or used are not horrowed or used
solely for temporary purposes and Commonwealth securities ave issued
in respect thereof, and such moneys, together with other moneys
borrowed by the Commonwealth for and on behalf of the Common-
wealth as part of the total amount of loan moneys decided upon by
the Loan Couneil as the moneys to be raised for and on behalf of the
Commonwealth during the financial vear in which the seeurities are
issned, execed such tolal amount the excess shall unless the Loan Conneil
otherwise decides he deemed to be moneys received by the Common-
wealth in the following year on accomnt of its loan programme for
that year.

{6) For the purposcs of this elause counter sales of securities
shall be decmed to mean sales of securities made at the offices of the
Commonwealth Treasury, and at suel other places as may be deeided
upon hy the Loan Couneil.

(¥) Notwithstanding anything conltained in this Agreement, the
Commonwealth may use for temporary purposes any public moneys of
the Commonwealth which ave available under the laws of the Common-
wealth or may, subject to maximum limits (if any) decided npon by
the Loan Couneil from time to time for inferest, brokerage, discount
and other charges, borrow money for temporary purposes by way of
overdraft or fixed, special or other deposit, and the provisions of this
Agreement other than this subelause shall not apply to such moneys.

7. ® 2 # % & #
PART IL
€ # ® ® % =
PART ITL.

8. This Part of this Agveement shall not ecome into force or he
hinding upen any party hereto unless hefore the 1st July, 1929, the
Constitution of the Commomnwealth has heen alfered in accordance with
the propesals referred to in Part IV. of this Agreement and a law of
the Parlinment of the Commonwealth has heen made therennder validat-
ing this Agreement, but shall eome into full foree and effect if and
when before the said date the Constitution is so altered and this
Agreement is so validated.

. When this Part of this Agreement comes into force every
matter or thing done and payment made under or in pursuance of
Part IT. of this Agreement shall be deemed, so far gy is practicable,
to have heen done or made under this Part of this Agreement to the
same extent as if this Part had then in faet been in foree, and all
necessary adjustments shall he made in respect of moneys so-paid
in order to ensure that ne party hereto shall bhe liable for or make
double payments in respeet of the same mattor.
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PERMANENT PROVISIONS.
TAKING OVER STaTes’ Pusnic DEBTS.

10. Bubject to the provisions of this Pavi of this Agreement the
Commonwealth will take over on the 1st July, 1929 :—

{i} the balanee then unpaid of the gross public debt of each
State existing on 30th June, 1927; and

{it) all other debts of each State existing on the Ist July, 1929,
for moneys borrowed by that State whieh by this Agree-
ment are deemed to be moneys borrowed by the Com-
monwealth for and on behalf of that State—

and will in vespeet of the debts so taken over assume as between the
Commonwealth and the States the liabilities of the States to bond-
holders.

PAYMENT OF IXTEREST.

11, (1) Subject to this claunse the Commonwealth will pay to
bondholders from fime to time interest payable on the Public Debts
of the States taken over by the Commonwealth as aforesaid other than
debts due by the States to the Commonwealth.

(2) The Commonwealth will in each year during the period of
58 years, commenecing on lst July, 1927, provide by equal monthly
instalments the following amounts in respect of each State as Shown
hereunder fowards the intevest payable by that State:—

£

New South Wales .. .- .. 2,917,411
Victoria .- . .. .. 2,127,159
Queensland - .. .. 1,096,235
Sonth Australia .. - . 703,816
Woestern Australia . .. 473,432
Tasmania .. .. L. .. 266,859

£7,584,912

(3) Each State shall in each year durving the same peviod of 58
years pay to the Commonwealth the exeess over the amounts to be
provided by the Commonwealth under the last preceding subclause
neeessary to make up as they fall due the interest charges falling due
in that vear on the public debt of that State talen over by the Com-
monwealth as aforesaid and then unpaid, and on any moneys borrowed
by the Commonwealth on behalf of that State, and then unpaid, and
after the expiration of the said period each State shall in each year
pay to the Commonwealth, as they fall due, the whole of fhe interest
charges on any debt then unpaid and included in the publie debt of
that State taken over by the Commonwealth as aforesaid, and on any
moneys horrowed by the Commonwealth on behalf of that State and
then unpaid.

{4) The method by which payments shall be made by a State
under subelause (3) of this clause shall be arranged from time to time
between the Commonwealth and that State.
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(5} The rate of intevest payable under subelause (3} of this
clanse In respeet of moneys borrowed by the Commonwealth on behalf
of a State shall be the full rate of interest payable by the Common-
wealth in vespeet of the loan by which such moneys were borrowed or
such other rate of interest as may be payable by the Stafe to the Com-
monwealth under any Agreement made or to be made hetween the
Commonwealth and that State in respect of sueh moneys and such
interest shall he payable by the State for the full term of that loan.

Siwrwg Funps.

12, (1) A sinking fund at the rate of 7s. 6d4. per annum for each
£100 of the net public debts of the States existing on 30th June, 1927,
shall be established in the manner hereinafter set forth.

{2} During the period of fifty-eight vears commencing on the Ist
July, 1927, the Commonwealth shall pay from reventte annually a sink-
ing fund eontrvibution af the rate of 2s. Gd. for cach £100 of the net
publie debts of the States existing on 30th June, 1927, and each State
{other than the State of New South Wales) shall in each year during
the said peried pay from revenune a sinking fund contribution at the
rate of 8s. for each £100 of the net public debt of such Stafe existing
on 30th June, 1927, The State of New South Wales during the period
of fifty-eight years commencing on the Ist July, 1928, shall in each
vear pay from revenue a sinking fund eontribution at the rate of 5s.
for each £100 of the net public debt of that State existing on 30th
June, 1927,

(3) Where in respect of any debt ineluded in the gross Publie
Debt of a State existing at the 30th June, 1927, there is undeyr laws
or conftracts existing at that date an obligation to provide a sinking
fund af o rafe in exeess of 7s. 6d. per annumn for each £100, any amount
to he o provided in exeess of 7s. Gd. per annum for each £100 shall
he provided out of the National Debi Sinking Tund, established undey
the laws of the Commonwealth. Provided that if any law imposing
sueh an obligation is repealed or is amended so as fo roduce the rate
of sinking fund to be provided the only amount (if any) to be pro-
vided out of the National Debt Sipking Fund pursuant to this sub-
clanse in respeet of that debt shall as from the date of such repeal or
amendment be the amount (if any) hy which the reduced rate of sink-
ing fund for the time being exceeds 7s. Gd. per annum for each £100.

{4) When a loan is issued for the conversion, renewal, or redemp-
tivn of any debt of a Siate included in the gross Public Debt of that
Hlate existing on 30th June, 1927, the only sinking fund contributions
fo be made by the Commonwealth and that State in respect of the
debt so converted, renewed, or redeemed shall be sinking fund eontri-
butions at the same rate and for the same peviod and upon the same
amount as if sueh debt had not been eonverted, 1'5119“'06, or redeemed.
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{5} Subjeet to subclauses (8), (10} and (11) of this clause a
sinking fund at the rate of 10s. per annum for each £100 of the amount
of each new loan raiscd by a State or by the Commonwealth for and
on behalf of a State after 30th June, 1927, shall be established.

(6) Subject to subelauses (8), (10) and (11) of this clause, m
cach vear during the poeriod of fifty-three years from the date of the
raising zfter 30th June, 1927, of any new loan by a State or by the
Commonwealth for and on behalf of a Siate the Commonwealth and
that State shall each pay from revenue a sinking fund contribution
of a sum equal to 5s. for each £100 of the amowunt of the new loan.

Provided that the period of fifty-three yeavs during which the
State of New South Wales shall make sinking fund eontribuiions in
respect of new Joans raised in the financial year beginning on the Lst
July, 1927, shall eommence on the lst July, 1928.

(7} For the purpose of the last two preceding subelavses a loan
issuned after the 30th June, 1927, to meet a revenue defleit which
acerued on or hefore that date shall be deemed to be a new loan, but
a loan issmed for the conversion, renewal or redemption of a debt
shall not be deemed to he a new loan, and where a loan is issued
partly for the conversion, renewal, or redemption of a debt and partly
for other purposes so much only of the loan as has heen issued for
o'her purposes, shall be deemed to he a new Joan.

(8) Where it is agreed between the Commonwealth and a State
that a loan or any portion of a loan raised affer 30th June, 1927, and
expended or to be expended upon wasting assets should be redeemed
within a shorter period than fifty-three years, the annual sinking fund
contributions of the State in vespect of that loan or the portion thereof,
shall be increased to an amount which with the sinking fund contri-
butions of the Commonwealth in respeet of that loan or the portion
thereof will provide for the redemption of that lean or the portion
thereof within sueh shorter period. All sinking fund contributions of
the State in respect of thai lean or the portion thereof shall ecase on
the expivation of the shovter period, but the Commonwealth contyi-
butions in respeet of that loan shall eontinue for the remainder of
the period of ffty-three years from the date of the raising of that
loan, and during such remainder of the period the State contributions
to the sinking fund in respect of other loans of that State shall be
reduced by the amount of the Commonwealth contributions during that
remainder of the period in respect of such redeemed Joan or the
portion thereof. For the purposes of this subclause the sinking fund
contributions of the Commonwealth and the State shall be dcemed io
asccumulate at the rate of 414 per centum per annum eompounded.

(9) Where loan moneys have heen advanced by a State under
terms providing for the repayment of such moneys the State shall
as and when such moueys are repaid pay such moneys either to the
State Loan Fund or to the aecount or fund from which sueh moneys
were advanced, or fo the sinking fund and shall in addition make from
revenue its sinking fund contributions in respect of the loan or loans
from which the moneys so advanced were provided. Provided that
when loan moneys have been advanced by a State to a Pullie or Loeal
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Anthority or body constituted by the Staie or under the laws of the
Btate and the Autherity or body repays sueh moneys out of its revenne
the State may out of moneys so repaid make itg sinking fund eontri-
“hations i respeet of the loan moneys so advaneed.

(19) In respect of any loan (except any of the loans referred to
in subelanse (11} of this clause) raised after the 30th June, 1827, by
n State or by the Commonwealth for and on behalf of a State to
meet 8 revenus defielt aceruing after that date no sinking fund eon-
tribution shall be pavable by the Commonwealth, hul that State shall
for a period sulfieient to provide for the redemption of that loan pay
Trom revenue in each year during sueh period a sinking fund contri-
bution at a rate of not less than 4 per centun per annum of the
amount of that lean. TFor the purposes of this subelause the sinking
fund eontributions of the State shall be deemed to accumulate at the
rate of 415 per centum per annum eompounded.

(31} (a) In respeet of loaus raised hy a State or by the Com-
monwealth for and on hehalf of a State on the seenrity of Common-
wealth Treasury Bills to meel a vevenue deficit aceruing after 30th
June, 1927, and before Tst July, 19353 (such loans heing referred to
in this subelause as ‘“special defieit loans’"), the Commonwealth and
the State shall respectively in each yvear durving the period commene-
ing on 1st July next sueceeding the date on whieh the lpans are raised
and ending on 30th June, 1944, pay from revenue a sinking fund
eontribution at the rate of 3s. for each £100 of the total amount of
the face values of the Commonwealth Treasury Bills which have been
issued in respeet of speeial defieit loans of that State and whieh are
current on 30th June next preceding the commencement of the year
jn which the sinking fund contribution is payable.

{h} (1) The amount set out hereunder opposite the name of a
State shall be applied by the National Debt Comumis-
sion to the repurchase or redemption of seeurilies
isswed in reszpeet of speeial deficit loans of that

State s

New South Wales .. - .. £1.970,000
Vietoria .. . .. .. 260,000
Queensland .- .- .. 125,000
Sonth Australia .. .. . 300,000
Western Australia .. .. 335,000
Tasmania .. .. . .. 10,000

£3,000,000

(ii) The amount set out in subparagraph (i} of this para-
graph opposite the name of a State represents the ap-
proximate agegregate as on 1st July, 1944, of the sink-
ing fund eontributions paid by the Commonwealth and
that State under parvagraph (a)} of this subelause to-
gether with acemmulations on fhese confributions at
the rate of 414 per ecentum per annum compounded.
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(iii) The pmvzsmns of subelause {18) of this clause, which
require the State to make further sinking fund con-
tributions at the rate of 414 per centum per annum of
the face value of a cancelled seeurity, shall not apply
to or in respect of any security repurchased or ve-
deemed under this paragraph.

Tffective from {e} In each year during the period of 39 years commencing on
3&5@;‘;’&;3;;* Ist July, 1944, the Commonwealth and the State concerned shall each
gﬂi‘zggber pay from revenue a sinking fund contribution which, in the case of
1944, elanse ¢ the Commeonwealth, shall he at the rate of 5s. for each £100 of the
) amount of the speeial defieit loans of that State, and, in the ease
of the State, shall he af the rate of 13s. for each £100 of that amount.

In this paragraph and paragraphs {d) and (e) of this subelause the

amount of the speeial defieit loans of a State shall be taken to he

the amount set out hereunder opposite the name of that State, viz.:—

New Sonth Wales . . .. .. £26,120,000
Vietoria .. .. . .- . .. 3,995,000
Queensland .. .. . . .. 2,148,000
South Australia . . .- .. o 4,920,000
Western Australia .. . . . .. 5,300,000
Tasmania . .. . .. .. .. 445,000

£43,018,000

The sum which is te be taken as the amount of the special deficit
loans of a State as set out in this paragraph opposite the name of
that State represents the gross total of the speecial deficit loans of
that State as on 1st July, 1944, less:—

(i) the amount which the National Debt Commission is re-
quired under paragraph (b) of this subelavse to apply
to the repurchase or redemption of securities issued in
respeci of special deficit loans of that State; and

(11} the amount which that State has undertaken to apply to
the rvedemption or repurchase of sueh securities.

Effective from {(d) All sinking fund eontributions payable under paragraph (e}
Lat Tol, 194 of this subelause in respeet of the amount of special defieit loans of
g}oliglhw a State, and all further sinking fund econiributions required to be
1944, clause ¢ made under subelause (18) of this elause nupon the cancellation of a
(). security issued in respeet of that amount, shall be applied to
the repurchase or redemption of seeurities issued in respeet of that
amount.
%Jge}ltll]\;e i‘saﬁ (e) When a loan is raised for the econversion, renewal ox redemyp-
Zagreement  tion of the whole or any portion of the amount of the special deficit
‘{{of,z},}l‘bm loans of a State, the only sinking fund eontributions to be made by

1944, clause 6 the Commonwealth and the State in respeet of the amount or portion

(4. g0 eonverted, renewed or redeemed shall be sinking fund contribu-
tions at the same Tate and for the same period and upon the same
amount as if sueh amount or portion had not been converted, re-
newed or redeemed.
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{12) All sinking fund contributions to be made in pursuance of
this Part of this Agrecment shall be debis payable to the National
Debt Commission as follows:—

(a)} As regards the net public debt of a State existing on 30th
June, 1927—Dby half-yearly instalments on 30th Septem-
ber and 31st Mareh in eaeh finaneial year or on such
other dates as may be agreed between the Common-
wealth and that State

(h) As vegards loans raised after 30th June, 1927—hy equal
instalments on the dates on which interest on such
loans is payable or on such other dates as may be agreed
upon between the Commonwealth and the State con-
cerned.

(13} Subjeet to the next sueceeding subelause all moneys and
securities standing to the eredit of sinking funds, redemption funds
and funds of a like nature of a State existing on 30th June, 1929,
ghall forthwith be transferred by the States to the National Debt
Commission., Nothing in this subelause contained shall be deemed to
limit the power of a State to canecel before 30th June, 1929, any such
securities.

{14) Where the conditions relating to sinking funds, redemption
funds, and funds of a like nature as aforesaid held by a State on
trust or by frustees under statutory or eontractual obligations
preciude the transfer of those funds to the National Debt Commission,
such funds shall remain under the confrol of the State or those
trustees, and the National Debt Commission will either directly or
through the State concerned make all fuiure payments to the State
or to those {rustees from the sinking fund.

(15) The sinking funds to be established under this Agreement
shall be controlled by the National Debt Commission. The National
Debt Commission may arrange with any State to aet as its agent in
connection with payments due to hondholders.

(16) Sinking fund contributions made under this Agreement in
respeet of the debts of a State and funds of that State transferred
to the National Debt Commission under subelause {13) of this clause
will not be accumulated, but (subject to subelauses {I£) and (17)
of this elause) will be applied to the redemption of the public debts
of that State and of loans raised by the Commonwealth for and on
hehalf of that State, or to the purchase of seeurities issued in respect
thereof.

{17} If at any time it is deemed inexpedient by the National
Debt Commission to apply sinking funds in the manner set forth in
subclause (16) of this elause, such funds may be temporarily invested
in any secwrities in whieh the National Debt Commission is from
time to time by law authorizsed to imvest moneys,
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(18) (a) When a security tssued in respeet of a public debt of
a Siate or of a loan raised by the Commonwealtl for and on behalf
of a Btate is vepurchased or redeemed by the National Debt Com-
mission snch seenrity shall be cancelled—

(1) if a repurchased seeurity—on the last day of September,
December, Mareh, or June next ensning after the date
of repurehase, or on the date of malwity of the
seeurity whichever shall first ocenr; and

{ii} if a redeemed sccurity—on the date of redemption.

{b) In addition fo the sinking fund eontributions otherwise pay-
able in respeet of that debt or loaun the State coneerned shall—

(i) as from the date of cancellation of each seeurity and for
the full period during which the said sinking fund eon-
tributions ave payable make from revenue a further
sinking fund contribution at the rate of 414 per ceninm
per annum of the face value of the cancelled security;
and -

(i1} also pay to the National Debt Commission interest on the
face value of each repurchased security at the rate pro-
vided by the security from the last date preceding the
repurchase upon which interest was payable mnder the
terms of the security up to the date of cancellation of
the security.

(19) {(a) Subject to paragraph (b} of this subeclause, a State
may, from time to time, pay to the National Debt Commission a sum
in addition to sinking fund contributions for the purpose of being
applied to the repurchase or redemption of securities issued in respect
of a public debf of the State or a loan raised by the Commonwealth
for and on behalf of the Stafe, The provisions of subhelause (18) of
this clause shall apply with respeet to any seenrity so repurchased or
redeemed (including any seeurity repurchased or redeemed in accord-
anee with paragraph {b) of this subelause) provided that the State
shall not be required to make any further sinking fund contribution
under subclanse (18) of this eclanse npon the cancellation of the
security.

(b) If any such swm is fendered by the State to the National Debt
Commission, and is accepted by the National Debt Cormission, for the
purpose mentioned in paragraph {a) of this subelanse but subject to
either or both of the following conditions, namely,

(1} that the sum shall be applied to the repurchase or redemp-
tion of partienlar securities specified by the State;

(11} that sinking fund contributions of the Commonwealth and
the State payable under subclause (2), (6), (8), (10}
or (11} of this clanse in respeet of the amonnt represented
by the repurchased or vedeemed secuvities shall cease as
from the date of eancellation of those securities,

that sum shall be applied, and the condition or conditions shall take
effect, accordingly.
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{20} (a) Where, upon the conversion or partial conversion at a
diseount of a loan raised hy or on behalf of a Sfate sinking fund
moneys are applied to the redemption of any amount of the converted
loan, the State shall repay to the National Debt Commission from
State revenue so much of the sinking fund moneys so applied as does
not exceed the aggregate amount of the diseounts allowed to subseribers
to the loan raised to effeet the conversion or partial eonversion.

{b) Repayment by the State shall, unless otherwise approved by
the National Debt Commission, be by equal annnal instalments extend-
ing over the period of the loan raised to effect the eonversion or partial
vonversion. For the purpose of calenlating the amount of the annual
instalments any broken portion of a year shall be disregarded.

{e} Where, by the terms of the loan raised to effect the eonversion
or partial conversion, the borrower has an option as to the date upon
which the borrower shall be entitled o redeem the loan, the period of
the Joan shall, for the purposes of this subelause, be deemed to be the
period terminating upon the earliest date of redemption provided for
by the terms of the loan.

(d) AH repayment instalments payable to the National Debt Com-
misston in pursuance of this subelause shall be payable at sueh times
as shall be fixed by the National Debt Commission, and shall be applied
as if they weve sinking fund contributions made by the State under
this clause, provided that the State shall not be reguired to make any
further sinking fund eontribution under subelause (18) of this clanse
upon the eancellation of any security to the repurchase or redemption
of which any repayment instalment has heen applied.

(21} All sinking fund contributions payable under this Agree-
ment in respeet of overseas debt, and all further sinking fund con-
tributions so payable upon the eoncellation of seeurities in vespect of
overseas debt, shall be ealeulated at the mint par of exehange prevailing
on lst July, 1027,

TRANSFERRED PROPERTIES.

13. Tt is agreed that all questions between the Commonwealth
and the States relating to State properties transferred to the Common-
wealth or acquired by the Commonwealth under seetion 85 of the
Constitution shall be settled as follows:—

(a} The States will as from 1st July, 1929, and as between the
Commonwealth and the States be completely free and discharged from
adl liability whether in respect of principal, interest or sinking fund,
or otherwise, whieh liabilty shall be assumed by the Commonwealth
in respeet of so mueh of the public debts of the States hearing inferest
at the rale of 5 per eentum per annum, taken over by the Common-
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wealth as aforesaid as amounts to the agreed value of transferred
properties, namely, £10,924323, apportioned to the several States as
follows:—

£
New South Wales .. .. .. 4,788,005
Vietoria .. .. . .. 2,302,862
Queensland .. e e .. 1,560,639

South Australia = .. - . 1,035,631
Western Aunstralia .. .. - 736,432
Tasmania .. . . . 500,764

Total .. .. .. £10,924,323

(b) The particular portion of the public debt of each State in
respect of which the States shall become free and discharged from
liability shall be determined by the Commonwealth.

{¢) Bach State will issue to the Commonwealth freehold titles
{or, if the laws of any State do not permit of the issue of freehold
titles, then titles as near to freehold as the laws of that State will
permit) for transferred properties consisting of land or interests in
land in that State, and all liability of the Commonwealth to the State
in respect of transferred properties shall ag from the 1st July, 1929,
be extinguished.

(d} The provisions of clauses 11 and 12 of this Agreement shall
not apply to the said amount of £10,924,323

PART TV.—MISCELLANEQUS.
ExrENsEs oF Loanw IFLOTATION.

14. (1) Each State shall repay to the Commonwealth all expenses
incurred or payments made by the Commonwealth in the performance
of this Agreement in relation to the State, including the following
expenges and pPayments .

(a) Loan flotation charges:

(b) Management charges;

(¢) Stamyp duties on transfer of seeurities;
(d} Commission on paymeni of intevest;

{e) Expenses incurred in the conversion renewal redemption
or congolidation of loans;

(f) Exchange on transference of moneys.

(b) Unless it is otherwise agreed between the Commonwealth
and a State, the Commonwealth will not do anything in connexion
with a loan of that State existing on the 30th June, 1927, or raised
thereafter pursuant to this Agreement, which, if done hy that State,
would be a breach of any now existing agreement by that State with
any Bank.
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(3) A certificate by the Auditor General of the Commonwealth
stating the amount to be repaid by a State to the Commonwealth and
the matter in respect of which the repayment iz to be made shall,
in the event of a dispute, be eonclusive as to the amount and matter
stated,

Avverarion or tHp CONSMITUTION.*

15, The Commonwealih will take the neeessary action to submit
to the Parliament of the Commonwealth and to the electors proposals
for the alteration of the Constitution of the Clommonwealth in the
following form:—

“10584. (1) The Commonwealth may make agreements with the
States. with respect to the debts of the States, including—

(a) the taking over of such debts by the Commonwealth;
(b} the management of such debts;

(e} the payment of interest and the provision and management
of sinking funds in respect of such debts;

(d) the consolidation, renewal, conversion, and redemption of
such debts;

(e} the indemnification of the Commonwealth by the States in
respeet of debis faken over hy the Commonwealth; and

(£} the borrowing of money by the States or by the Common-
wealth or by the Commonwealth for the States.

(2) The Parliament may make laws for validating any such agree-
ment made before the commencement of this seetion.

(8) The Parliament may make laws for the earrying out by the
parfies thereto of any such agreement.

(4) Any such agreement may be varied or rescinded by the parties
thereto.

(5) Every such agreement and any such variation thereof shall
be binding npon the Commonwealth and the Stafes parties thereto,
notwithstanding anything contained in this Constituiion or the con-
stitution of the several Staies or in any law of the Parliament of the
Commonwealth or of any State.

(6) The powers eonferved by this seciion shall not be construed
as being limited in any way by the provisions of seetion 105 of this
Constitution.”

#The proposals centained in clause 15 were submitted to the Parliament of
the Commonwealth and te ithe eleetors and were approved in accordance +with
the Constitution of the Commonwealth, ‘The law embodying the proposals became
operative on 13th TFebruary, 1929 (Constitution Alteration (State Debts), Ne. 1
of 1929}.
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INDEMNITY.

16. Each State agrees with the Commonwealth that it will by
the faithful performance of its obligations under this Agreement
indemnify the Commonwealth against all liabilities whatsoever in respeet
of the publie debt of that State taken over by the Commonwealth as
aforesaid (other than the liabilities of the Commonwealth under this
Agveement to pay interest and to make sinking fund contributions and
ander elause 13 of this Agreement}, and in respect of all loans of that
State in respeet of which this Agreement provides that sinking fund
contributions shall be made.

Accouxts.

17. Beparate aceounts shall be kept by the Commonwealth for
cach State in respect of Debt, Interest, and Sinking Funds.




