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DEBT CONVERSION AGREEMENT.

22° @mo. V., No. VL.

No. 6 of 1931.

AN ACT to approve an Agreemeni between the Common-
wealth of Australia, of the first part, and the States
of New South Wales, Vietoria, Queensland, South
Australia, Western Australia, and Tasmania, of the
seeond, third, fourth, fifth, sixth, and seventh parts,
respectively, relating to the Conversion of the Internal
Public Debts of the Commonwealth and the States.

[Assented to 23vd July, 1931.]

HEREAS by Section 106A of the Constitution it is
provided that the Commonwealth may make agree-
ments with the States with respect to the Public Debts of
the States, including (inter alia) the consolidation, renewal,
conversion and redemption of those debts: And whereas it
ig further provided by the said section that the Parlisimnent
may make laws for the carrying out by the parties thereto
of any such agreement: Be it therefore enacted by the King’s
Most Exeellent Majesty, by and with the advice and consgent
of the Legislative Cfouncil and the Legislative Assembly of
Western Australia, in this present Parliament assembled, and
by the authority of the same, as follows:—

1. This Act may be cited as the Debt Conversion Adgree-
ment Act, 1931, and shall come into operation on a day to he
fixed by proclamation.”

2. The Agreement, in the form of agreement set forth in
the schedule to this Aet, in so far as the State of Western
Australia is concerned as a party thereto, is approved; and
it =hall be lawful for the State to enter into such agreement,
and for the Premier of the State for and on behalf theleof
to sign and execute the same.

#23rd July, 1931: See Gazette of that date.
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THE SCHEDULE.

DEBT CONVERSION AGREEMENT.

AGREEMENT made the day of
One thousand nine hundred and thirty-one, between the Commonwealth of
Australia {in this Agreement ealled the Commonwealth) of the first part,
the State of New South Wales, of the second part, the State of Vietoria, of
the third part, the State of Queensland, of the fourth part, the State of
South Australia, of the fifth part, the State of Western Australia, of the
sixth part, and the State of Tasmania, of the seventh part (each of the
rarties of the second, thivd, fourth, ifth, sixth, and seventh parts being in
tius Agreement 1efcned to as a State, and 1110 expression “the States”
in this Agreement meaning where the context so permits or requires all of
siuch parties) :

Whereas by Bection 105a of the Constitution it is provided that the
Commonwealth may make agreements with the States with respect to the
publie debts of the States, including (inter alia) the consolidation, renewal,
conversion and redemption of such debts:

And whereas at a Conference between Ministers of the Commonwealth
and Ministers of the States couvened in Melbonrne on the twenty-fifth day
of May, 1931, it was resolved, as part of a plan for establishing the finaneial
sLaluhtV of the Cominonwealth and of the States, that a conversion should be
arranged of the internal public debts of the Commonwealth and of the States,
and the following conditions were provisionally agreed upon as vecommen-
dations by the Conference to the Australian Loan Couneil, namely :—

General Conditions.

1. Holders of all existing seeurities fo be invited to convert their
holdings into new stock—conversion to apply to all securities the
holders of which do not dissent as preseribed by Commonwealth law.

2. On conversion all existing seeurities to be subjeet to a general
reduetion of 2214 per cent. in the interest yield provided that holders
of 3, 314, and 3% per cont. stocks who acquired such secuvities prior
to 4th August, 1014, shall not have thelr interest reduced helow 3
per cent.

3. New securities to be restricted to three flat rates of infervest, viz.,
4, 8%, and 3 per cent., and fo be spread over ten (10} fixed maturity
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dates as follows, subject to the Government having the right to redeem
in whole or in part at any time after 31st December, 1950 :—

Period—T enrs. Rate of Interest per cent.

7 .. .. .. 4 and 3

10 .. - . 4

13 .- .. .. 4 and 3

16 .. .. . 4 and 3%

19 . .- . 4

22 4

24 .. - .. 4

26 .. .. et 4

28 4

30 4 and 3.

4. The new secarities to bo Commonwealth seeurities, and to be in
the form of bearer-bonds, debentuves, or inseribed stock, ete., as at
present.

5. The equivalent amount of new stoek to be determined by actuarial
valuation after taking into aeeount the infevest rate and date of
maturity of each existing seeurity, and after allowing for the general
reduction of 2214 per eent, in the interest yield.

6. Bxisting securities, £4850,000,000, now bearing interest at 514
per cent, and over to be converted into 4 per cent. at a premium. As
a general rule each holding to be spread equally over the ten maturity
dates, but special arrangements to be made to consolidate small hold-
ings on conversion.

7. BExisting seeurities (£45,000,000) now bearing interest at 5 per
cent. to be converted, at option of holder, into 375 per cent. stock at
par, maturing in sixteen years, or 4 per cent. stock (at a discount).

8. DExisting securities (£61,000,000) now bearing interest at less
than 5 per cent. to be converted, at option of holder, inio 3 per cent.
stock maturing in seven years and thirteen years {at a premium}, or
into 4 per eent. stock (af a discount).

9. To facilitate the issue of new seenrities, all fractions below £10
to be paid off in eash, subject to holders being entitled to contribuie
cash fo make up the next higher £10.

10. The intervest on the new securities to be free from the present
Commonwealth super-fax of 714 per eent., and from any further taxa-
tion which may be imposed hy the Commonwealth or by any State, but
to be subjest to other existing Commonwealth and State taxes.

11. Where overseas trade money has heen temporarily invested in
short-term securities, because of exehange diffienlties, the holders to
be given the right to convert into a shovi-term new security, subject
to other conditions similar o the main eonversion.
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Special Conditions Applicable to Tax-Free Securities.
12, Tax-free securities with definite dates of maturity—

(i} Holders to be invited fo convert into new securities subjeet
to the general reduction of 2214 per eenf. in the interest
vield, with the proviso set out in clawse (2) above.

(ii) Holders of tax-free securities who so convert to be given
new seenvities at the redueed rates, sueh securities to be tax-
free only until the existing date of maturity.

{(iii) The new securities issned to replace the tax-free securities
maturing in 1932, 1933, and 1934 to be ve-converted on
maturity dates info 4 per cenf, securities maturing in 1941,
on the same basis as other conversions into the new 4 per
cent. issue,

(iv} The new securities to replace all other tax-free securities
to vetain their present maturity dates.

13. Tax-free securities which are “Interminable,” “Redeemable at
option of Government,” ete.—

Holders to be invited to eonvert into new securities, subject to
the general reduection of 2214 per cent. in the inferest yield, with
the proviso set out in elause (2) above, the general conditions
attaching to the new secuarities to he the same as those atfaching
to the original securities.

Government Securities Held by State Savings Banks.
14. Dates of maturities of seenrities held by the State Savings
Banks to stand, if so desired by the Treasuier of the State coneerned,
on same condifions as conversion issue.

Treasury Bills.

15. The rate of interest on Treasury Bills taken up by the hanks
in Australia to be reduced te 4 per cent.,, and all other questions in
relation to the Bills to he settled by the Loan Council in eonsultation
with the banks.

Loan Council.

16. The terms herein set outf to be regavded as recommendations
by the Conference to the Loan Couneil, which it iz fo Dhe nnderstood
is at liberty to modify any details of the plan, and fo settle all details
not inclnded above: And whereas the said conditions, with certain
modifieations, have heen embodied in a Bill for an Aet to be known
as the Commonwealth Debt Conversion dAet, 1931, whieh has bheen
passed by Dboth Houses of the Federal Parliament and is ready for
presentation to the Governor General for the Royal assent, and is
hereinafter referved to ag the said Act: And whercas there have been
incorporated in the said Aet additional provisions deemed to be eon-
venient for earrying out the said eondifions as so modified as afore-
said:

Now this Agreement Witnesseth:

1. This Agreement shall have full force and effect, and shaill e binding
on all the parties, when it is approved by the Parliaments of the Common-
wealth and of the States.

2. The Commonwealth is authorised to arrange and effect a conversion,
on the basis of a twenty-two and a half per centum reduetion of interest,
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in aceordance with the terms and conditions of seetions three, eight, and ten
to twenty-two, ineclusive, of the said Aect, of all public debts of the States,
the Lability for which has been assumed by the Commonwealth under the
Finanecial Agreement hereinafter mentioned, and the interest and prineipal
of which are payable in Aunstralia, and of all publie debts of the Common-
wealth (including borrowings by the Commonwealth for or on behalf of a
State under the said Financial Agreement), the interest and principal of
whiceh are payable in Australia. The said sections of the said Aet shall be
binding upon the parties herefo as part of this Agrdement,

3. The Commonwealth will take the necessary action to submit to the
Tederal Parliament any legislafion necessary to earry out or give effect to
this Agreement.

4. 8o far as the provisions of this Agreement may not be in accord-
anee with any provisions of the Financial Agreement befween the parties
hereto dated the twelfth dav of December, one thousand nine hundred and
twenty-seven, the provisions of this Agreement shall prevail,

5. Subject to the last preceding clause the provisions of the said Finan-
¢ial Agreement and the undertakings and obligations of the Commonwealth
and of the States therein eontained shall apply to the public debts after
conversion in the same mauner as they applied before eonversion.

Signed by the Prime Minister of the
Commonwealth of Australia for and
on hehalf of the said Common-
wealth in the presence of—

Signed by the Premier of the State of‘l
New South Wales for and on hekalf |
of the said State in the presence[
of—

Sighed by the Premier of the State of |
Vietoria for and on behalf of the }
said State in the presence of— j

Signed by the Premier of the State of )
Queensland for and on bhehalf of the }
said State in the presence of— J

Signed by the Premier of the State of}
South Australia for and on behalf of }
the said State in the presence of-— |

Bigned by the Premier of the State of |
Western Australia for and on behalf |
of the said State in the presence of— |

Bigned by the Premier of the State of
Tasmania for and on behalf of the }
said State in the presence of— |



