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FINANCIAL AGREEMENT.
19° Geo, V., No. 1.

No, 1 of 1928,

AN ACT to approve an Agreement beiween the Common-
wealth of Australia and the States of New South
Wales, Victoria, Queensland, South Australia, Western
Australia, and Tasmania eoncerning the adjustment of
the ¥Finaneial relations between the Commonwealth and
the States, and for purposes incidental thereto.

[Assenicd io 30th August, 1928.]

BE it enacted by the King’s Most Excellent Majesty, by

and with the advice and consent of the Legislative
Council and Legislative Assembly of Western Australia, in
this present Parliament assembled, and by the authority
of the same, as follows:—

1. This Act may be cited as the Financial Agreement
Act, 1928.

2. The agreement, a copy of which is set forth in the
Schedule to this Act (hereinafter referred to as * the said
agreement ’) is hereby approved.

3, (1) All inscribed stock and debentures of this State
held on the thirtieth dav of June, one thousand nine
hundred and twenty-seven, as sinking fund investments
under the General Loan and Tnseribed Stocls Act, 1910,
or any Act thereby repealed, shal! by force of this Act, if
and when Part 1II. of the said agreement shall come into
force and effect, be cancelled as from the said thirtieth day
of June, and the public debt shall to that extent be re-
deemed, and payment of interest and sinking fund contri-
butions on and in respect of such cancelled securities shall,
as from the said thirtieth day of June, cease.

To: the purposes of this subsection, inscribed stock
or debentures of this State in which the proceeds of the
sale of any other inscribed stock or debentures held on the
said date as sinking fund investments may thereafter be or
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have been invested, shall be deemed to be inscribed stock
or debentures of this State held as aforesaid on the said
date.

(2) All sinking fund contributions payable after the
thirtieth day of June, one thousand nine hundred and
twenty-seven, under and at the rate prescribed by the
General Loan and Inscribed Stock Act, 1910, or any
other Act, for investment by the trustees appointed in
London under the said Act in respect of any public debt
of the State shall, subject as hereinafter provided, be
suspended, and if and when Part III, of the said agreement
shall come into force and effect shall be superseded by the
sinking fund contributions payable under the said agree-
ment ; but if Part I11I. of the said agreement shall not
come into force and effect, all suspended interest and
sinking fund contributions shall be paid by the State to
the trustees forthwith.

(3) This section shall not apply to loans domiciled with
the Crown agents for the Colonies, or to the five per cent.
inscribed stock for one hundred and forty thousand pounds
maturing on the nineteenth day of February, one thousand
nine hundred and thicty six.

4} As from the date of the commencement of the
operation of Part 11. of the said agreement, paragraphs (a)
and (d) of the proviso to section six, and the words “so
long as the currency of thirty years is not exceeded ” in
paragraph (¢) of such proviso, and the second paragraph
of section nine of the Treasury Bonds Deficiency Act,
1916, as thereby enacted and as incorporated with the
Treasury Bonds Deficiency Acts of 1918, 1918 (2), 1919,
1920, and 1924, and also section fourteen of the Land
Act Amendment Act, 1909, and section nine of the Land
Act Amendment Act, 1915, shall be suspended during the
period fixed for the operation of Part II. of the said Agree-
ment, and as from the time that Part I1I. of the said
Agreement shall come into force the same shall cease to
have effect.

(5) The State shall indemnify the trustees of the
ginking funds established under the General Loan and
Inseribed Stock Act, 1910, and any Act thereby repealed,
from all responsibility in respect thereof, arising from the
provisions of the said agreement or of this Act.

4. (1) Asfrom the date of the commencement of the
operation of Part I1. of the said agreement, the provisions
of the Sale of Government Property Act, 1907, shall be
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suspended during the period fixed for the operation of Part
I1. of the said Agreement, and as from the time that Part
IIL. of the said Agreement shall come into force the same
shall cease to have effect, subject to subsections (2) and
(3) of this section.

(2) Where lean money has been advanced by the State
under terms providing for the repayment of the principal
money, repayments of principal received aftec the thirtieth
day of June, one thousand nine hundred and twenty-seven,
shall be paid to a special trust account at the Treasury,
and transferced to the General Loan Fund on the thirtieth
day of June in each year, for appropriation by Parliament
on the estimates of the General Loan Fund.

(3) The unexpended balance of the Sale of Govern-
ment Property Iund at the commencement of this Act
shall be appropriated by Parliament, on estimates duly
submitted and approved.

All proceeds of sales of Government property there-
after shall be paid to a special account of the consolidated
revenue.

5. All Acts of the Parliament of Western Awustralia,
whether passed before or after the commencement of this
Act, so far as they relate to matters or things provided
for or contained in this Act or the said agreement, shall
be read and construed as subject to this Act and the said
agreement, and shall, with such alterations, modifications,
substitutions, additions, and omissions as are necessary,
have cifect accordingly.

6. (1) The Governor may, by Order in Council published
in the (fazetic, suspend, repeal or amend, or modify in any
manner whatever any Order in Council or Regulation,
whether promulgated or made before or after the com-
mencement of this Act, which it may be considered
necessary or convenient to suspend, repeal, amend, or
modify, in order to provide for the administration of this
Act and the said agreement, and the carrying into effect
of the objects and purposes of this Act and the said
agreement,

(2) Any Order in Council under this section may be
repealed, amended, or modified by a like Order in Council,
and any such Order in Council as amended or modified
shall take effect accordingly.
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7. The Consolidated Revenue Fund is hereby appro-
priated for the purposes of this Act, and to the extent
necessary for carrying into effect the said agreement on
the part of this State,

8. The Governor may from time to time make regu-
lations providing for all or any purposes (either generally
or to meet particular cases) necessary or convenient for the
administration of this Act and the said agreement, or for
carrying into effect the objects and purposes of this Act
and the said agreement ; and where there is in this Act
no provision or no suflicient provision in respect of any
matter or thing necessary or expedient for the administra-
tion of this Act or the said agreement, or for carrying into
effect the objects and purposes of this Act and the said
agreement, providing for and supplying such omission or
insufficiency.

9. Any reference in any Act enabling or requiring any
moneys to be invested in Western Australian Government
securities, shall be read and construed and have effect as
if it enabled or required such moneys to be invested either
in Western Australian Government securities or in Com-
monwealth Government securities, or in both kinds of
securities.

THE SCHEDULE.

AGREEMENT MADE THE TWELFTI DAY OF DECEMBER
One thousand nine hundred and tweniv-seven BETWEEN THE COM.
MONWEALTH OF AUSTRALTA (in this Agreement called the Common-
wealth) of the first part, THE STATE OF NEW SOUTH WALLS of the
geeone part, THE STATE OF VICTORTA of the third part, THE STATE
OF QUEENSLAND of the fourth part, THE STATE OF SOUTH AUS-
TRALIA of the fifth part, THE STATE OF WESTERN AUSTRALTA of
the sixth part. and THE STATE OF TASMANIA of the seveath patt
(each of the parties of the seceond, third, fonrth, fifth, sixth, and seventh
parts being in ihis Agreemeni referred fo as a State and the expression
“the States” hereinafter used meaning where the context o permits or ve-
yuires all of sueh parlies).

WHERFAS with a view to making provision for the adjusiment of
Commonwealth and Sicte finaneial relations the general principie of a draft
seheme was affirmed by a Conference of Commonwealth and State Ministers
in Melhourne which commenced on the sixteenth day of June One thousand
nine hundred and twenty-seven:

AND WHFREAS permanent effect cannot be given to the proposals
contained in the said scheme unless the Constitution of the Commonwealth
i3 altered so as to confer on the Parliament of the Commonwealth power
to make laws for carrying out or giving permanent effect to such pronnsals:
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AND WHIEREAS pending the submission to the electors of a proposed
law for the alteration of the said Constitution as aforesaid and in order to
ebtuin immediately some of the advantages whieh would vesnit from united
action by adoption of the said scheme the Conunonwealth and the States
have agreed that for the period commencing on the lirst day of July One
theosand nine hmadred and twenty-seven and ending on the thirtieth day
of June One thensand nine hundred and twenty-nine certain of the pro-
posed provizions of the said scheme shall be femporarily adopted:

NOW THIS AGREEMENT WITNESSETH:

PART 1.
1. This Agreement shall have no force or effcet and shall not be bind-
ing on any parly unless and until it is approved by the Parlinments of the
Commonwealth and of {he States,

2= DEFINITION S,

In this Agreement—
“Net Puldic debt of a State existing on 30th June, 1927,” meauns in
respect of eacl State the amount of debt set forth hereunder
opposite to the name of that State, viz.:

£

New Soulh Wales .. . .. 234088501
Vietoria .. .. . .. 136,940,942
Queengland .. .. .- .. 101,977,853
South Australia .. .. .. 84,834,364
Western Australia .. .. .. 61,060,675
Tasmania . . .- Lo 22434060

£641,345,397

The said amount of the net public debt of each Stale ineludes
the dehts of that State secured by

{i) Inserihed Stock, including Local Tnseribed Stock and Gov-
ernment Inseribed Stoek;

(ii} Tnstalment Stoek;

(iii) Registered Stoeck:

(iv ) Funded Stock;

(v} Stock payable to bearer;

(vi} Bonds, including vegistered bonds;

{vii) Debentures, inelnding registered debentures and instaiment
deheninres;
(viii) Lreasnvy Bills not repavable within twelve months {rom
the date of issue; or
(ix) Fixed deposit weeeipts or special deposit receipts for
moneys horrowed for other than temporary purposes;
issned or ereated by the State or by or on behalf of a Colony
the predecessor of the State in respeet of moneys borrowed by
the Colony ov State together with debts of the State to the Com-
monwealth of the amount set out respectively hiereunder opposite
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to the name of the State so far as those last mentioned debts are
not included by being seeured in manmer aforesaid:—

£

New South Wales .. e .. 12,553,698
Victoria .. . .. .. 23,688,269
Queenstand .. .. . .. 16,082,583
South Augstralia .. . .. 18,446,197
Western Australia ., .. .. 16,739,872
Tasmania - - .. .. 3,048,613

£91,458,23%

after deducting therefrom the amount for which the Common-
wealth by this Agreement assumes liability under Part IIL,
Clanse 4, of this Agreement and the amouni of any moneys or
seewrities standing to the credit of a sinking fund, redemption
fund, or a fund of a like nature of the State as on 30th June,
1927, and does not inelude any moneys raised by the Siate by
way ol overdraft, fixed deposit, or special deposit for temporary
purpeses only.

The said sum of £234,088,501 (being the amount of debt
of New South Wales above-mentioned) ecomprises the debis re-
ferred to in, and has been computed in the manner shown in
the Statement signed by representatives of the Commonwealth
and of New South Wales.

“Gross Publie Debt of a State existing on 30th June, 1927, means
in respect of each State the amount of debt set forth hereunder
opprsite to the name of that State, viz.:—

£
New South Wales .. . .. 239,141,363
Victoria . . . .. 144,544,530
Queensland .. - .. .. 105,259,916
South Australia .. .. .. 87,614,005

Woestern Australia .. .. .. 70,705,913
Tasmania . . .. .. 24,254,688

£672,120,415

The waid amount of the gross public debt of each State includes
the net public debt of that State fogether with the amount for
which the Commonwealth by this Agreement nssumes liabiliby
under Part II1., Clause (4}, of this Agreement and the amount
of any moneys or securities standing to the credit of any sinking
fund redemption fund or fund of s like nature of the Staie as
on 30h June, 1927,

“Pransferred Properties” means the properties mentioned or specified
in the Schednle of Transferred Properties signed hy representa-
tives of the Commonwealth and the States as revised to the 30th
June, 1927, being properties which beecame vested in the Com-
monwealth pursuant to Section 85 (i) of the Constitution of the
Commonwealth.

“The Loan Council” means the Australian Loan Counecil created in
pursuance of this Agreement.
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“Bondholder™ means an owner of any—
(i) lnseribed Stock, including Local Inseribed Stock and Gov-
ernment Inseribed Stock;
(it) Instalment Stoek;
(i1} Registered Stock;
(iv) Tanded Stocks;
(v) Stoek payvable to lLearer;
(vi) Bonds, including registered honds;
{vii) Debentures, including vegistered debentures and instalment
debentures;
(viii) Treasury Bills not repayable within twelve months from
the date of issue; or
(ix) Fixed deposit receipts or speeial deposit veceipis fox
moneys borrowed for other than temporary purposes:
issued or creafed by a State or by or on behalf of a Colony the
predecessor of the State in respect of borrowed moneys but does
not inelude the Commonwealth,

3 —Avstrartany Loaxw CouNciL.

(a}) There shall be an Australian Loan Couneil, which shall consist of
onc Minister of State of the Commonwealth to be appointed in writing from
lime to fime by the Prime Minister of the Commonwealth to represent the
Commonwenlth, and one Minister of State of each Siate to be appointed
in writing {from time fo time by the Premier of that Stale to represent that
State. Provided that, i in the opinion of the Prime Minister or of any Pre-
mier of a State, special cireumstances exist at any time which make it de-
sivable so to do, a person who is not a Minister may instead of 2 Minister
be appointed by the Prime Minister or the Premier as the case may be te
represeni the Cotnmonwealth or a Stafe az a member of ithe Loan Couneil.
The name of each person appointed to represent a State shall be notified
in writing by the Premier of that State to the Prime Minister,

(b} The member representing the Commonwealth on the Loan Couneil
shall hold ollice during the pleasure of the Prime Minister of the Common-
wealth and a member representing a Stafe shall hold office during the pleas-
ure of the Premier of the State which the memhber was appointed o repre-
sent.

(¢} A deeision in which ali the members for the time being of the Loan
Couneil concur shall be a unanimous deeision of the Loan Couneil notwith-
standing any vaeaney then existing in ifs membership,

{d) A meeting of the Loan Counecil may at any time be convened by
the member representing the Commonwealth, and shall be so convened upon
the request of at least three members representing States.

(e) A majority of the members of the Loan Couneil shall constitute a
quorum of the Loan Couneil for the exercise of ils powers at any meeting.
Provided that—

{i) a member may at any time appoint in writing a deputy fo aet in
his absence; and any deputy so appointed may in the absence
of tlhie member exetrcise all the powers and funetions of the
member and his presenee shall be deemed the presence of the
member; and
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(i) an absent member who has not appointed a depuly may vote by
letter or by telegram, and in such case that member shall be
counted as being present in relation only to the questions on
which he has voted.

(f) The Loan Couneil may make rules of procedure ineluding rules ve-
lating to places, times, and notices of meetings, and conduet of business at
meetings, and from time to time may alter such rules.

(g) The Commonwealth and ezeh State will from time to time while
Part II. of this Agreement is in force, and while PPart ITE of this Agreement
is in foree, snbmit to the Loan Couneil a programme setfing forth the amount
it desives to raise by loans for each financial year for purposes other than
the conversion, renewal or redemption of existing loans, or lemporary
purposes. Iaeh programmne shall state the estimated total amount of such
loan expendilure for the vear, and the estimated amount of repayments
which will he available towards mesting that expenditure. Any revenue
deficit to be funded shall he included in such lean programme, and the
amount of such defieit shall be sef out. Loans for Defence purpose approved
by the Parliament of the Commonwealth shall not be included in the Com-
monwealtl’s loan programme or be otherwise subject to this Agreement.

(h) If the Loan Counecil deeides that the total amount of the loan
programme for the year eannot be borrowed at reasonable rates and con-
ditions it shall deeide the amount to be Dorrowed for the year, and may
by wnanimous deeision allocate such amount between the Commonwealth and
the States.

(i) If the members of the Loan Couneil fail {o arrive at a unanimous
deeision under the last preceding subslanse allocating the amount fo be hov-
rowed for any year, the amount to be horrowed for that year shall be alle-
cated as follows:—

(i) The Commonwealth shall, if it so desives, be entitled to have one-
fifth or any less proportion of such amount allocated to the
Commeonweaith; and

(it) Bach State shall be entitled to have allocated to it a sum (being
a portion of the balance of such amount) bearing to the bal-
ane¢e of such amount the same proportion which the net loan ex-
penditure of that State in the preceding five years bears to the
net loan expenditure of all the States during the same peried.
Provided that any Stale may, if it so desires, have allocated to
it & sum less than the sum to which it is entitled under this sub-
clause or no sum, and that when a less sum or no sum has been
alloeated to any State or States in manner atoresaid the amount
then remaining available for alloeation shall be allocated to the
other States in the proportion which the net loan expenditure
of each of such other States in the preceding five yeavs hears to
the net loan expenditure of al® such other States during the same
period. Tor the purposes of this subelause net loan expenditurs
does not include expenditure for the econversion, renewal, or re-
demption of loans, but means the gross other loan expenditure
of a State less any amounts of sneh expenditure repaid to the
State other than moneys repaid to the State in manner stated
in Part 11., Clause 4 (e), or Part III,, Clanse 3 (i) of this
A greement.
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(i) 1f the total amount io be borrowed as aforesaid for any year is
to be borrowed by means of more than one loan the Loan Couneil may by
unanimous deelsion apportion between the Commonwealih and the States the
amount to be borrowed by cach such loan other than the loan by means of
which the balanee of the total amount to be borrowed as aforvesaid for the
year is horrowed.

(k} I the members of the Loan Council fail to arrvive at a unanimous
degision under the last preceding subelause apportioning the awmount to be
borrowed as aforesaid by any loan the amount fo he borrowed hy that Joan
shall be apportioned between the Commonweaith and the States in propor-
tion to the amount then to be borrowed as aforesaid for the Commonwealth
and for cach State for the vear.

{1) The Commonwealth and each State will also from time to time,
while Part IT. of this Agreement is in force and while Part 111 of this Agree-
ment is in foree, submit to the Loan Council a statement setting out the
amount it requires for each finanecial year for the conversion, renewal or re-
demption of existing loans.

(m) If the members of the Loan Counvil fall fo arvive at a unanimous
decision on any matter other than the matfers referred to in Subelauses (1)
and (j) of Clause 3 and Subelanse (b) of Clause 4 of this part of this Agree-
ment, the matier shall be determined by a majority of votes of the members.

On every question for deeision by the Loan Couneil the member repre-
senting the Commonwealth shall have fwo votes and a easling vote, and each
member representing a State shall have one vote.

(n) A deecision of the Loan Couneil in respect of a matter which the
Loan Counecil is by this Agrecment empowered to decide shall be final and
binding on all pacties to this Agreement.

(o) In this clause the expressions “Prime Minister” and “Premier”
inelude the persons for the time heing respeetively aeting as such.

4—TFyurvre Borrowings or COMMONWEALTIL AND STATES.

(a) Except in cases where the Loan Council has decided nnder Sub-
elause {b) of this elause that moneys shall he borrowed by a State, the Com-
monwealth, while Part II. or Pavt ITI. of tiis Agreement is in foree, shall,
subject to the deeisions of the Loan Council and subjeet alzo to Clauvses 5
and 6 of this Part of this Agreement, arvange for all horrowings for or on
behalf of the Commonwealth or any State, and for all conversions, renewals,
redempiions, and eonsolidations of the Tublie Debts of the Commonwealth
and of the States.

(b} 1f at any time the Loan Couneil by unanimous decision so decides,
a State may in aecordanee with the terms of the deeision borrow moneys out-
side Australia in the name of the State, and issue securities for the moneys so
borrowed. The Commonwealth shall guarantee that the State will perform all
its obligations to bond holders in respect of the moneys so horrowed. Ior all
the purposes of this Agreement, ineluding the making of sinking fund contri-
butions, the moneys so horrowed shall he deemed to be moneys horrowed by
the Commonwealth for and on bekalf of that State.

(e} If any State after the 30th June, 1927, and before this Agreement
has been approved by the Parliaments of the Commonwealth and of the States,
has borrowed moneys in the name of the State and issued securities for the
ioneys so borrowed, sueh moneys shall for all the purposes of this Agree-
ment, including the making of sinking fund eontributions, be deemed to he
moneys burrowed by the Commonwealth for and en behalf of that State.
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(d) While Part II. and Part III, of this Agreement is in fores
moneys shall not be borrowed by the Commonwealth or any State otherwise
than in accordance with this Agreeinent.

b.—BORROWING BY, STATES.

For any purpose (inctuding the redemption of securities given or issued
at any tine for moneys previously borrowed or used in manner stated in
this clause) a State may, while Part IT. or Part II1, of this Agreement is in
force—

(a) Subject to any maximum limits decided upon by the Loan Couneil
from time to time for interest, brokerage, discount and other
charges, borrow moneys within the State from autborities,
bedies, funds or institutions (ineluding Savings Banks) con-
stituted or established under Commonwealth or State law or
practice and from the public by counier sales of securitics, and

{b) use any public moneys of the State which are available under the
laws of the State.

Any securities that are issued for moneys so horrowed or used shall he
Commonwealth securities, to be provided by the Commonwealth upon terms
approved by the Loan Couneil,

Where any sueh borrowing or use is solely for temporary purposes, the
provisions of this Agreement, other than this elause, shall not apply.

Where any such borrowing or use is not sclely for temporary purposes,
and Commonwesalth securities are issued in respeet thereof, the moneys bor-
rowed or used shall he deemed {0 be moneys borrowed by the Commonwealth
for and on hehalf of the State, and may be retained by the State. A State
may convert seeurities given or issued at any time by that State for moneys
previously borrowed or used in manner stated in this elause. New securities
issued on any such conversion shall be Commonwealth seeurities to be pro-
vided by the Commonwealth upon terms approved by the Loan Couneil, The
amount for which such new securities are issued shall be deemed fo be moneys
borrowed by the Commonwealth for and on behalf of the State.

1f the moneys deemed under this clause to be moneys borrowed by the
Commonwealth on bebalf of a State, together with the amounts raised by
the Commonwealth for and on behall of the State exceed the total amount
of loan moneys decided upon by the Loan Couneil as the moneys to be raiced
for and on bebalf of the State for the finaneial year in which the money is
deemed to be borrowed, the excess shall, unless the Loan Couneil otherwise
decides, he deemed to be moneys received by the State in the following year
on aceount of its loan programme for that year.

For the purposes of this elause counter sales of securities shall be deemsd
to mean sales of securitics made at the offices of the State Treasury, and as
such other places as may be decided upon by the Loan Couneil,

The Commonwealth shall not be under any obligation to make sinking
fund contributions in respeet of moneys borrowed or used pursuant to this
clause to meet a revenue deficit of a State, but the provisions of Clanse 4
(d} of Paxt 1L, and of Clause 3 (j) of Part IIT. of this Agreement shall
apply respectively fo all moneys horrowed or used for that purpose.

Except in eases where the Loan Council has otherwise decided under
sub-clause (b) of clause 4 of Part 1. of this Agreement a Stafe shall not
have the right fo invite loan subseriptions by the issue of a publie prospectus.



1928.] Financial Agreemeni. [No. L.

Notwithstanding anything confained in this Agreement, any State may
use for temporary purposes any public moneys of the State which are avail-
able under the laws of the State, or may, subject to maximum lmits {if any}
decided upon by the Loan Couneil from time to time for interest, brokerags,
diseount, and other charges, borrow meney for temporary purposes by way
of overdraft, or fixed, speecial, or other deposit, and the provisions of this
Agreement other than this paragraph shall not apply to such moneys.

G.—BORROWING 1Y (OMMONWEALTH,

For any purpese (ineluding the rvedemplion of seeuvilies given or is-
sued at any time for moneys previously borrowed or used in manner stated
in this clause) the Commenweaith may, while Part 1L or Part 111, of this
Agreement is in foree—

(a) sabjeet to any maximum limits decided upon by the Loan Counei}
from time to time for interesi, brokerage, discount and othey
charges, borrow moneys within the Commonwealth from author-
ities, bodies, funds or institutions (ineluding Savings Banks)
constituted or established nnder Commonwealth or State law
or practice, and from the public by counter sales of securities;
and

(b) use any public monoys of the Commonwealth which are avail-
able under the laws of the Commonwealth.

Any seeurities that ave issued for moneys so borrowed or used shall
be Commonwealth seeuritics, te be provided by the Commonwealth upon
terms approved by the Loan Couneil.

Where any snch borrowing or use is solely for temporary purposes, the
provisions of this Agreement, other than this elause, shall not apply.

Where any such borrowing or use is not solely for temporary purposes,
and Commonwealth seeurities are issued in respect thereof, the moneys bor-
rowed or used may be retained by the Commonwealth. The Commonwealtir
may convert securities given or issued at any time by the Commonwealth
for moneys previously borrewed or used in manner stated in this clanse,
New securities issued on any such eonversion shall be Commonwealth secuvi-
ties to be provided by the Commonwealth upon terms approved by the Loan
Couneil,

If the moneys so borrowed or used are not borrewed or used solely for
temporary purposes and Commonwealth securities are issued in respeet
thereof, and such moneys, together with other moneys borrowed by the Com-
monwealth for and on behalf of the Commonwealth as paxt of the fotal
amount of Joan moneys decided upon by the Loan Counneil as the moneys to
be raised for and on behalf of the Commonwealth for the financial year
in which the securities are issued, exceeds suelr total amount the excess shal!,
nrless the Loan Council otherwise decides, be decmed to be moneys received
by the Commonwealth in the following year on aceount of its loan pro-
gramme for that year.

For the purposes of this clause, counter sales of securities shall be
deemed to mean sales of seeurities made at the offices of the Commonwealth
Treasury, and at such other places as may bhe decided upon by the Loan
Couneil.

Notwithstanding anything eontained in this Agreement, the Common.
wealth may use for temporary purposes any public moneys of the Com-
monwealth which are available under the laws of the Commonwealth or may,
subject to maximwm Yimits (if any) decided upon by the Loan Couneil from
time to time for interest, brokernge, discount, and other charges, borrow
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money for temporary purposes by way of overdraft, ,or fied, sp_eciai or
other deposit, and the provisions of this Agreement other than this para-
graph shall not apply to sueh moneys.

7—PaymeNtT OF INTEREST AND SINKING FuxnD,

In the event of Part IIT. of this Agreement not eoming info force each
State shall in respeet of all moneys borrowed by the Commonwealth for and
on behalf of that State during the period ecommencing on the Ist July, 1927,
and ending on the 30th June, 1929—

(a) pay to the Commounwealth interest at the full rate of interest pay-
able by the Commonwealth in respeet of the loan by which such
moneys were borrowed or such other rate of interest as may be
payable by that State to the Commonwealth under any agree-
ment made or to be made between the Commonwealth and that
State in respect of such moneys. Such interest shall be pay-
able for the full term of that Ioan and be paid to the Common-
wealth on the respective days upon which interest is payable by
the Commonwealth in respect of that Ioan; and

(b} make sinking fund contributions to the National TDebt Commis-
gion in respeet of the loan by which sueh moneys were borrowed
at the full rate and for the portion unexpired on the 80th June,
1929, of the full period provided for in the conditions under
which the publie were invited to subseribe to that loan; and

{e) pay to the Commonwealth when the Joan matures an amonnt which
{together with the sinking fund contributions made by the Com-
monweaith and the Sfate in vespeet of that loan and the ae-
cumulations of sueh contributions} will be sufficient to provide
for the redemption of that loan, Ifor the purposes of this
sub-clanse such contributions shall be deemed to accumulate
at the rate of 434 per centum per annum compounded.

PART II.

1. This part of this Agreement shall be in force only during and in
respect of the period of two years, commencing on 1st July, 1927, and ending
on 30th June, 1929,

2.—CowrripurioN BY COMMONWEALTII T¢ [NTEREST.
The Commonwealth will in cach of the said twe years pay to cach Stata
by equal monthly instalments the amount set out opposite to the name of that
State as shown herennder -

£

New South Wales .. .. . .. 2,917,411
Vietoria .. .. .. . .. 2,127,159
Queensland .. .. .. . .. 1,096,235
South Anstralis .. .. .. .. 703,816
Western Auastraliz .. .. .. . 473,432
Tagmania .. .. .. .. .. 266,859

£7,584,912

Each State shall apply the amount so paid to it towards payment of
interest due by that State on the Publie Debt of that Btate. All amounts paid
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by the Commonwealth to a State in pursuance of Section 6 of the State Grants
det 1927, of the Commonwealth shall be deemed to be payments to that State
under this clause.

3.—TRANSFERRED PROPERTIES.

The Commonwealth will in each of the said two years pay to each State
interest af the rate of 5 per eentum per anuum on the agreed valuve of trans-
ferred properties in the State, such value being in the case of eacl: State as
Tollows :(—

£
New South Wales .. . .. . 4,788,005

Vietoria . . .- . . 2,502,862
Queensland .. .. .. .. . 1,560,639
South Australia .. .. .. .. 1,035,621
Western  Australia .- .. . 736,432
Tasmania .. .. .. .- . 500,754

Total .. .. £10,924,323

4 —SINRING FUxDS.

{a) In each of the said two years the Commonwealth will pay from
revenue a sinking fund contribution at the rate of 2s. .6d. per annum for
cach £100 of the Net public debts of the States existing on 30th June,
1827, and each State {other than the State of New South Wales) will pay
from revenue a sinking fund confribution at the rate of 5s. per annum for
each £100 of the net public debt of that State existing on 30th June, 1927,
The State of New South Wales will in the finuneial year commencing Ist
July, 1928, pay from revenue a sinking fund.contribulion at the rate of s,
for eachi £100 of the net public debi of that State existing on 30th June,
1927.

(b} Where in respeet of any debf included in the gross public debt of
a Btale existing on 30tk June, 1927, there is under laws or contraets exist-
ing at that date an obligation to provide a sinking fund at a rate in exeess
of 7s. 6d. per annum lor cach £100, any amount to be so provided in ex-
cess of the rate of vs. 6d. per annmum for each £100 shall be provided out
of the National Debi Rinling Fund established under the laws.of the Com-
monwealth, Provided that il any law imposing sueh an obligation is re-
pealed or is amended so az to veduee the rate of sinking fund to be pro-
vided, the only amount (if any) to be provided out of the National Debt
Sinking Fund pursuaunt to this subelause in respect of that debt shall, as
from ihe date of sueh repeal or amendment, be the amount (if any) by
which the reduced rate of sinking fund for .the tine being exceeds 7s. 6d.
per annum for each £100,

(¢) In respeet of each loan raised after the 30th June, 1927, eiiher by a
State or by the Commonwealth for and on bebalf of a State (other than a
loan raised for the conversion, renewal, or redemption of a loan, or for
temporary purposes) the Commonwealth and that State shall, subjeet to
the next sueeceding subelanse as from the date of the raising of that loan,
each pay from revenue a sinking fund eontribuiion at the rate of five
shillings (5s.) per annum for each £100 of the amount of such loan. Pro-
vided, however, that the liahility of the State of New South Wales to make
sinking fund contributions under this sub-clanse shall commence on the Ist
July, .1928. The provisionsz of this sub-clause apply to a loan raised after
the 30th Tune, 2927, to mcet a revenue deficit which acerued on or hefore
that date.
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(d) In respeet of any loan raised after 30th June, 1927, by a State o:
by the Commonwealth for and on behalf of a State to meet a revenue deficit
aceruing affer that date no sinking fund contribution shall be payable by
the Commonwealth, but that State shall pay from revenune a sinking fund
contribution at a rate of not less than 4 per ceninm per annum on the amount
of that loan.

(e} Where loan moneys have been advanced hy a State under terms
providing for the repayment of such moneys, the State shall as and when
such moneys are repaid pav sueh monews either to the State Loan Fund or
to the account or fund from which such moneys were advanced, and shall, in
addition, make from revenue its sinking fund contributions in respect of the
loan or loans from which the moneys so advanced were provided. Provided
that when loan moneys have been advanced by a State to a public or loeal
authority or body eonstituted by the State, or under the laws of the State, and
the authority or body repays such moneys out of its revenue, the State may
out of moneys so repaid make its sinking fund contributions in respeet of the
loan moneys so advaneced.

(f} All sinking fund contributions to be made in pursuance of this
Part of this Agreement shall be paid to the National Debt Commission eon-
stituted under the National Debt Sinking Fund et 1923-25, of the Common-
wealth (hercin ealled the Natioual Debt Commission) as follows:—

{i) as regards the net public debt of a State existing on 30th June,
1927—1Dby half-yearly instalments on 50th September and 31st
March in each finaneial year, or on such other dates as may be
agreed between the Commonwealth and the State:

{(11) as regards loans raised after 30tk June, 1927—by equal instal-
ments on the dates on which interest on sueh loans is payable
or on such other dates as may be agreed upon belween the
Commonwealth and the Siate concerned,

{2) Where the conditions relating to sinking funds, redemption funds,
and funds of a like pature require payments to be made to trustees, the
National Debt Commission will cither diveetly or through any State concerned,
make the neeessary payments to those trustees.

(h) The sinking fund eontributions made under this Part of this Agree-
ment in respect of the Public Debt of a State (other than constribufions paid
or to be paid to trustees under the last preceding sub-clause hereof) shall so
far as the same will suffice he applied in the repurchase or redemption of the
Public Debt of that State and in the event of the proposed law for the altera-
tion of the Constilution referred to in Part IV. of this Agreement not becom-
ing law, and of this Agreement not being validated thereunder on or before
the 30th June, 1929, all State securities repurchazed or redeemed as afore-
said shall be eancelled with the exception of seenrities the market value of
which represents the amount of money provided in eveess of the rate of
7s. 6d. per annum for each £100 under parvagraph (b) of this clause, whieh
Iatter sceurities shall be retained by and belong to the National Debt Com-
mission.

PART IIi.

This Part of this Agreement shall not come inta foree or be binding
upon any party hereto unless before the lst July, 1929, the Constitution of
the Commonwealth has bsen altered ,in accordance with the provosals re-
forred to tn Part IV. of this Agreement, and a law of the Parliament of



1928.] Financial Agreement. [No. 1.

the Commonweslth has been made thereunder validating this Agreement,
but shall come into full foree and cffeet if, and when, before the said date
the Constifution is so nHered and this Agreement is so validated.

When this Part of this Agreement comes into foree every matter or thing
done and payment made under or in pursuance of Part IL. of this Agree-
nient shall be deemed, so Tar as is praclieable, {o have heen done or made
under this Part of thiz Agreement to the same extent as if this Part had
then in faet been in foree, and all necessary adjustments shall be made in
yespeet of moneys so paid in order fo ensuve that no party hereto shall he
liable for or make double payments in respect of (he same matter.

PERMANENT PROVISIONS.
LeTakixg over Srarss’ PouLic DEpTs.

Subject to the provisions of this part of this Agreement the Common-

wealth will take over on the lst July, 1929:—
(i) the balance then unpaid of the gross public debt of caeh Sta'e

existing on 30th June, 1927; and
(it) all other debis of each State existing on the 1st July, 1929, for
moneys borrowed by that State which by this Agreement are
deemed to be moneys borrowed by the Commonwealth for and

on hehalf of that State-

and will in respeet of the debts so taken over assume as hetween the Com-
monwealth and the States the liabilities of the States to hondholders.

2 —PAYMENT OF INTEREST.

(a) Subject o this clanse the Commonwealth will pay to bondholders
from time to time interest pavable on the Publie Debts of the Siates {aken
over by the Commonweslth as aforesaid other than debts dune by the States
to the Commeonwealth,

{b) The Commonwealth will in each year during the period of B8 years,
commencing on Ist July, 1027, provide by equal monthly instalments the
following amounts in respeet of each State as shown hereunder towards the
interest payable by that State:—

£

New South Wales .. .. .. 2,017,411
Vietoria .. .. . .. 2,127,159
Queensland .. .. .. . 1,096,235
South Ansiralia . .. .. 703,816
Western Australia .. .. .. 473,452
Tasmania . .. .. .. 266,859

£7,684,912

(e} Fach State shall in each yesr during the same period of 58 years
pay to the Commonwealth the excess over the amounts to be provided hy
the Commonwealth under the last preeeding subeclause neecessary to make
up as they fall due the interest charges falling dune in that year on the publie
debt of that State fanken over by the Commonwealih as aforesaid and then
unpaid, and on any monevs borrowed by the Commonwealth on behalf
of that State and then unpaid, and after the expiration of the said period
each State shall in each vear pay to the Commonwenlth, as they fall due,
the whale of the interest charges on any debt then nnpaid and included in
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the public debt of that State taken over by the Commonwealth as aforesaid,

anid on any moneys borrowed by the Commonwesalth on behalf of that Stale
and then unpaid.

(d} The method by which payments shall be made by a State under
Subeclause (e) of this elause shall be arranged from time to time between
the Commonwealth and that State.

(e) The rate of interest payable under Subclause (e) of this clause in
respect of moneys borrowed by the Commonwealth on behalf of a State
shall be the foil rate of interest payable by the Commonwealth in respeet
of the loan by which sach moneys were borrowed or sueh other rate of in-
terest as may be pavable by the State to the Commonwealth uwnder anv
Agreement made or to be made between the Commonwealth and that Siate
in vespect of such moneys and sueh interest shall he pavable Liv the State
for the faull term of that loan.

3.—SINKIxg Toxn,

{a) A sinking fund at the rate of 7s. Gd. per annum for each £10u
of the net publi: debts of the States existivg on 30th Junc, (827, shall »e
cstablished in the manner heveinafter set forth.

{b) During the period of fifty-eight years commencing on the lst July,
1927, the Commionwealth shall pay from revenue annually a sinking fund
contribution at the rate of 2s. 6d. fox cach £100 of the net publie debts of
the States existing on 30th June, 1827, and each State {other than the State
of New South Wales) chall in cach year during the said pevied pay from
revenue a sinking fund confribution at the rate of 5s, for each £100 of
the net public debt of such State existing on 30th June, 1927. The State
of New South Wales during the period of fifty-cight years eommencing on
the 1st July, 1528, shall in each year pay from revenue a sinking fund eon-
tribution at the rate of 3s. for each £100 of the net publie debt of that State
existing on 30th June, 1627,

{¢) Where in respect of any debt inecluded in the gross publie
debt of a State existing at the 30th June, 1927, there is under
laws or contraels existing at that date an obligaiion to provide
a sinking fund al a rate in exeess of Ts. 6d. per annum for each
£100, any amount to be so provided in excess of 7= Bd. per annum
for each £100 shall ke provided out of the National Debt Sinking Fund,
established under the laws of the Commonwealth., TProvided that if any
law imposig snch an obligation is repealed or is amended so as to reduce
the rate of sinking fund to be provided the only amount (if any) to he
provided out of {he National Debt Sinking Fund pursuant to this subelanze
in respeet of that debt shall as from the date of such repeal or amendment
be the amount (if any) by which the reduced rate of sinking fund for the
time being exeeeds 7s. 6d. per annum for each £100.

(@) When a loan ig issned for the eonversion, remewal, or redemption
of any debt of a State ineluded in the gross Public Debt of that State exist-
ing on 30th June. 1927, the only sinking fund contribution to be made by
the Commonwenlth and that State in respeet of the debi so converted,
renewed, or redeemed shall be sinking fund contributions at the same vate
and for the same period and upon the same amount as if such debt had
not been converied, rencwed, or redeemed.
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(e) Subject to Subelanses (h) and (j) of this clause a sinking fund
at the rate of 10s. per anoum for each £100 of the amount of each new loan
raised by a State or by the Commonwealth for and on behalf of a State
after 30th June, 1927, shall be established.

(£) Subjeet to Subeclauses (L) and (i) of this clause, in each year:
during the period of fifty-three wvears from the date of the raising after.
30th June, 1927, of any new loan by a State or by the Comonwealth o
and ou hehalf of a State the Commonwealth and {hat State shall cach pay
from revenue a sinking fund eontrvibution of a sum equal fo 3s. for each
£100 of the amount of the new loan.

Provided that the pexiod of fifty-three vears duving which the Statp,
of New South Wales shall make sinking Mmnd coniributions T respeet of
new loans raised in (he finaneial vear beginning on the 1st faly, 1927, shall
commmence on the Ist July, 1928

{2) For the purpose of the last twe precelding subelanszes a loan issned
after the 30th June, 1027, tuv meet a revenue defieit which acerned on or
before that date shall be deemed to be a new loan, but a loan issued for
the eonversion, renewal or redempiion of a debt shall not be deemed lo
he a new loan. and where a loan is issued partly for the conversion, renewal,
ar redemplion of a debf and partly for other purposes so much only of
the loan as has heen issued for other purposes shall be deemed to be a new
loan.

(h) Where it is agreed between the Commonwealth and a State that =
loan or any portion of a lean raised after 30th June, 1927, and expended
or to he expended upon wasting assets shondd be redeemed within a shorter
period than fifty-three vears, the annual sinking fund contribulions of the
State in vespeet of that lean ov the portion thercof, shall be increased to
an anrount whieh with the sicking fund centributions of the Commenwealth
in respect of that loan or the portion thereof will provide for the redemp-
tion of that loan or the purtion thereof within such shorter period. Al
sinking fund contributions of the State in respect of that Joan or the portion
thereof shall cease on the cxpiration of the shorter period, but the Com-
monwealth contibutions in respeet ol that loan shall continue for the ve-
mainder of the period of filty-three years from the date of the raising of
that loan, and during such remainder of the period the State contributions
to the sinking fund in rvespect of other loans of that State shall be reduend
hy the amount of the Commonwealth contributions during that remainder
of the period in respect of such redeemed loan or the portion thereof,
For the purposes of this subclause the sinking fund contributions of the
Commonwealth and the State shall be deemed to acenmulate at the rate
of 414 per centum per annun compounded.

{i} Where loan moneys have been advanced by a State under terms
providing for the repayment of such moneys the State shall as and when
such moneys are repaid pay such moneys either to the State Loan Fund
or to the acconut or fund from which such monevs were advanced, or to
the sinking fund and shall in addition make from revenue its sinking fund'
contributions in respect of the loan or loans from which the moneys so
advaneed wer: provided. D’rovided that when loan moneys bave been ad-
vaceed by a State to a publie or local authority or hedy constituted by thé
State, or under the laws of the State, and the aunthomty or body repays sueh
morevs out of its revenme, the Sfate may out of moneys so repaid make
it: sinking fund contributons in respect of the loan moneys so adv anced.
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{ij XIn respect of any loan raised after the 30th June, 1927, by a State
or by the Commonwealth for and on behalf of a State to meet a revenue
deficit aceruing after that date no sinking fund contribufion chall be pay-
able by the Commonwealth, bnt that State shall for a period sufficient to
provide for the redemption of that loan pay from revenue in each year
during such period a sinking fund contribution at a rate of not less than
4 per centum per annum of the amount of that loan. For the purposes
of this subeclause the sinking fund eontributions of the State shall be deemed
to accumulate af the rate of 4% per centum per annum compounded.

(k) All sinking fund eoniributions to be made in purswance of this
part of this Agreement shall be debts payable io the Naiional Debt Com-
mission as follows:—

(i} As regards the net public debi of a Stafe existing on 30th June,
1927—by half-yearly instalments on 30th September and 3l1st
March in each financial year or on such other dates as may be
agreed between the Commonwealth and that State,

{ii) As regards loans vaised after 30th June, 1927—-by equsl instal-
ments on the dates on which inferest on such loans is payable
or on such other dates as may be agreed upon between the
Commonwealth and the State concerned.

(1} Subject to the next sueceeding sub-elause all moneys and securities
standing to the eredit of sinking funds, redempiion funds and funds of a
like nature of a State existing on 30th June, 1929, shall forthwith be trans-
ferred by the States to the National Debt Commission. Nothing in this sub-
clanse contained shall be deemed to limit the power of a State to cancel
before 30th June, 1929, any such securities,

(m} Where the conditions relating to sinking funds, vedemption funds,
and funds of a like nature as aferesaid held by a State on trust or by trustees
under statolory or contractual obligations preclude the transfer of those
funds to the National! Deb{ Commission, sueh funds shall remain under the
control of the State or those frustees, and the National Debt Commission will
either directly or through the State concerned make all future payments
to the State or to these trustees from the sinking fund.

{n) The sinking fonds to be established under this Agreement shall be
eontrolled by the National Debt Commission. The National Debt Commission
inay avrange with any State to act as its agenf it eonnection with payments
due to hondholders,

(0) SBinking fund contributions made under this Agreement in respeel
of the debts of a State, and funds of that State transferred to the Nafional
Debt Commission under sub-clause (1) of this clause will not be aceumu-
lated, but {subject to sub-clauses {m) and (p) of this clause) will be ap-
plied to the redemption of the public debts of that State and of loans
raised by the Commonweslth for and on hehalf of that State, or to the
purchase of seeurities issued in respeet thereof.

(p) If at any time it is deemed inexpedient by the National Debt Com-
mission to apply sinking funds in the manner set forth in sub-claunse (o)
of this clause, such funds may be temporarily invested in any seeurities in
which the National Debt Commission is from time to time by law suthorised
to invest monevs.
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{a) When a security issued in vespect of a public debt of a State or
of a loan raised by the Commonweslth for and on bebalf of a State i1s repur-
chased or redeemed by the National Debt Commission such security shall be
eancelled—

(i} it 2 repurchased securiiy—on the last day of September, Decem-
ber, Mareh or June next ensuing after the date of repurchase,
or on the date of maturity of the sceurity whichever shall fivst
oeeur; and

(ii) if a redeemed security—on the date of redemption.

In addition to the sinking fund contributions otherwise payable in re-
spect of that debt or loan the State eoncevned shall—

(i) as from the date of eancellation of each security and for the full
period during which the said sinking fund contributions are pay-
able make from revenue a further sinking fund contribution
at the rote of 414 per eenfum per anmum of the face value of
the cancelled sceurity; and ]

{it) also pav to the National Debt Commission interest on the face
value of cach repurchased security at the rate provided by the
seeurity from the last date preceding the yepurchase upon which
interest was payable under the terms of the seeurity up to the
date of eancellation of the security. '

4.—TRANSFERRED PROPERTIES,

It is agreed that all questions bebween the Commonwealth and the States
relating to State properties transferred to the Commonwealth or acquired
by the Commonwealth under section 85 of the Constitution shall be settled as
foltows:— ’

The States will as from Ist July, 1929, and as between the Common-
wealth and the States be completely free and diseharged from all liability
whether in respect of prineipal, intevest or sinking fund, or otherwise, whieh
liahility shall be assumed by the Commonwealth in respeet of so much of the
publie debts of the States bearing interest at the rate of 5 per centum pex
annum, taken over by the Commonwealth as aforesaid as awmounts to the
agreed value of fransferred properties, namely, £10,924,328, apportioned to
the several States as follows:—

£

New South Wales .. . . 4,788,005
Vietoria . . . . .- 2,302,862
Queensland .. .. . .. . 1,560,639
South Australia .. . .. .. 1,035,631
Western Australia .. .. - .. 736,432
Tasmania .. . . . . 500,754

Total .. .. £10.924,323

The particular porfien of the public debt of each Btate in respect of
which the States shall become free and discharged from liability shall be
determined by the Commanwealth.

Tach State will issue to the Commonwenith frechold titles (or, if the laws
of any State do not permit of the issue of freehold titles, then titles as near
to frechold as the Iaws of that State will permit) for transferred properties
consisting of land or inferest in land in that State, and all Hability of the
Commonwealth to the State in respect of transferred properties shall as from
the 1st July, 1929, be extingunished.

'The provisions of clauses 2 and 3 of this Part of this Agreement shall
not apply to the said amount of £10,924.323,
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PART IV.—-MISCELLANEQUS.
1.-HEXPENSES OF LoAN I'LOTATION.

Each State shall repay to the Commonwealth all expenses ineurred or
payments made by the Commonweslth in the performanee of this Agresment
in relation to the State including the following expenses and payments:—

{1} Loan flofation charges;

(ii) Management charges;

(iif) Btamp doties on transfer of seeurities;

(iv) Commission on payment of interest;

{v) Expenses incurred in the conversion, renewal, redemption or
consolidation of loans;

(vi) Exchange on transference of moneys.

Unless it is otherwise agreed between the Commonwealth and a State the
Commonwealth will not do anything in connexion with a loan of that State
existing on the 30th June, 1927, or raised lhereaffer pursuant to this Agree-
ment, which if done by that Siate would be a breach of any now existing
~agreement by that State with any Bank.

A certifieate by the Auditor-General of the Commonwealth stating the
amount to be repaid by a State to the Commonwealth and the matter in re-
speet of which the repayment is fo be made shall, in the event of a dispute,
be conclusive as to the mmount and matter stated.

2.—ALTERATION of THE CONSITPUTION.

The Commonwealth will take the necessary aetion to submit to the Par-
Jiament of the Commonwealth and to the eleetors proposals for the alteration
of the Constitution of the Commonwealth in the following form :—

“105a. (1) The Commonwealth may make agrecments with the
States with respect to the public debts of the States, including—

(a) the taking over of such debts by the Commonwealth;

{b) the management of such debts;

(¢) the payment of interest and the provision and managemeni of

sinking funds in respect of such debts;

(d} the consolidation, renewal, conversion, and redemptior of such

debts;

(e} the indemnification of the Commonweanlth by the States in re-

spect of debts taken over by the Commonwealth; and

(£) the borrowing of money hy the States or by the Common-

wealth ov Ly the Commonwealth for the States.

{2) The Parliament may make laws for validating any such agree-
ment made befors the commencement of this seetion.

{3) The Parliament may make laws for the carrying out by the
parties thereto of any such agreement.

{4} Any such agreement may be varied or resciided by the parties
thereto.

(5) Every such agreement and any sueh variation thereof shall
be binding upon the Commonwealth and the States parties thereto,
notwithstanding anything contained in this Constitution or the consti-

- tution of the several States or in any law of the Parliament of the
Commonwealth or of any State.

{6) The powers conferred by this seetion shall not be construed
as heing limited in any way by the provisions of section 105 of this
Coustitution.”
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3.~—]INDEMNITY,

Each State agrees with the Commonwealth that it will by the faith.
ful performonce of its obligations under this Agreement indemnify the
Commonwealth against all Habilities whatsoever in respeet of the public
debt of that State taken over Ly the Commonwealth as aforesaid (other
than the liabilities of the Commonwealth under this Agreement to pay in-
erest and to make sinking fund contributions and under Clause 4 of Pt
HI. of this Agreement), and in respect of all loans of that State in respeat
of 3\'hich this Agveement provides thal sinking fund eontributions shall he
made.

4.—AccounTs,

Separate accounts shall be kept by the Commonwealth for each State
in respect of Debt, Interest, and Sinking Funds.

In witness whereof the Prime Minister of the Commonwealth of Aus-
tealia and the FPremiers of each of the States of New Sonth Wales, Vietoria,
Queensland, South Australin, Western Australia, and Tasmania, have signed
this Agreement vespeefively for and on behalf of the Commonwealth of
Ausfralia, and of the said States.

Signed by the Prime Minister of the Common-
wealth of Australia for and on bohslf of the 8. M. BRUCE,
said Commonweslth in the presence of— }
Earre Pacr,

Signed by the Promier of the State of Now South
Whales for and on behalf of the said State in T. R. BAVIN,
the presence of—
B. 8. SrEvDNs.

for and on behalf of the said State in the B. J. HOGAN.
presence of—

H. A. Prorm.

Signed by the Premier of the State of Victorin}

land for and on behslf of the said State in W. MeCORMACK,
the prosence of—

J. MuUiLex.

Signed by the Tremier of the State of South}

Signed by the Premier of the State of Quaens—}

Australia for and on behslf of the said State R. L. BUTLER,
in the presence of-—

H. Tassik.

Australia for and on behalf of the said State P. COLLIER,
in the presence of—

Gro. W, Smrson,

Signed by the Premier of the State of Wesbern}

Signed by the Premier of the State of Tasmania
for and on behalf of the said State in the J. A, LYONS,
presence of—
J. Avraw Guy.
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