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FEDERAL AID ROADS AGREEMENT.

17° Go. V., No. VII.

No. 7 of 1926,

AN ACT to ratify an Agreement made between the Com-
monwealth of Australia and the State of Western
Australia relating to Federal Aid Roads.

[Assented to Tth October, 1926.]

B it enacted by the King’s Most Hixcellent Majesty, by
and with the advice and consent of the Legislative
Council and Legislative Assembly of Western Australia, in
this present Parliament assembled, and by the aunthority of
the same, as follows:—

1. This Aet may be cited as the Federal 4id Roads dgree- sworseie.
ment Adct, 1926,

2. The agreement dated the first day of July, One thous- wasisestion of
and nine hundred and twenty-six, and made between the =™t
Commonwealth of Australia of the one part, and the State of
Western Australia of the other part, as set ont in the Sche-
dule to this Act, is hereby ratified.

Provided that nothing in the said agreement shall affect
the operation of section thirty of the Main Roads Aect, 1925.
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THE SCHEDULE,

AGREEMENT made the firtst day of July One thousand nine hundred and
twenty six between the Commonwealth of Australia (in this Apgreement called
““the Commonwealth’’) and the State of Western Australia (in this Agreement
called ‘‘the State’”).

‘WEEREAS the Commonwealth proposes fo make available to the different
States for the purpoese of the construction and reconstruction of certain roads to
be designated ‘‘Federal Aid Roads’’ the total sum of Two million pounds
{£2,000,000) in each year for a period of fem years.

Axp WHEREAS the Commonwealth proposes to distribute the said sum of
£2,000,000 between the different States on . the basis of three-fifths population
and two-fifths area.

AXD WHEREAS in pursuance of such propesal the Commonwealth has agreed
to make available to the State the sum of Three million eight bundred and forty
thousand pounds (£3,840,000) during a period of tem years for the purpose of
the conmstruction and reeconstruction of Federal Aid Roads in the State of West-
ern Australia npon and subjeet to the terms and eonditions of this Agreement,

Now 17 I HEREBY AGREED as follows:—

1. This Agreement shall have no foree or effect and shall not be binding
on either party unless and until it is approved adopted aunthorised or ratified by
the Parliaments of the Commonivealth and of the State.

2. (L)} The Comnonwealth will subject to and for the purposes of this
Agreement provide the sum of £3,840,000 during the peried of ten years com-
menecing on the first day of July One thousand nine hundred and twenty-six.

(2.) The said sum of £3,840,000 will be paid by the Commonwealth into a
Trust Account established for the puwrpese unger Seetion 624 of the Audit Aet
1901-1924 of the Commonwealth by payments into such account of the sum of
Three hundred and eighty-four thousand pounds (£384,000) in each year during
the said period of ten years.

(3.} Payments will be made fo the State out of the moneys for the time
being in the said Trust Accownt in such amounts at such times and subjeet to
such conditions as the Minister may from time to time defermine.

3. (1.) Subjeet to Clavse 7 of this Agreement the State will provide an
additional sum of Two million eight hundred and eighty thousand pounds
(£2,880,000) for the purposes of this Agreement.

(2.) The said sum of £2,880,000 shall he provided by the Siate in ingtal
ments at the rate of Tifteen shillings (16s.) for each One pound sterling paid
to the State out of the said Trust Account.

(3.) Of the amomnt fo be provided Ly the State under this eclause the sum
of Three hundred and sixty thousand pounds (£360,000) shall be provided from
Revenue. The halance of the amount to be provided by the State may at the
option of the State e provided out of eurrent roads expenditure or from Rev-
enne or Loan moneys.

4, (1.) If any instalment provided by the State as aforesaid is or includes
Loan moneys of the State the Btate shall at the time when the instalment is
provided so inform the Commonwealth and speeify the amounnt of Loan moneys
in the instalment,

(2.) The Commonwealth shall thenceforward in each year during the re-
mainder of the said peried of ten vears withdraw from moneys in the said Trust
Account and pay into the Sinking Fund hereinafter mentioned an amount equal
to Three pounds per eentum (£3 per centum) per annum aceruing from day to
day on the amount of Loan moneys in the instalment.

(3.) The State shall on the thirtieth day of June in ecach year after the ex-
piration of the said period of ten years pay into the said Sinking Fund an
amount equal to €3 per centum per amnum aceruing from day to day on each
amount of Loan meneys included in an instalment provided by the State as afore-
said until the amount paid into the Sinking Fund under this and the preeeding
subelause in respect of that instalment (together with all interest credited there-
to) is sufficient to repay the Loan moneys ineluded in such instalment.
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{4.) The Sinking Fund hereinbefore referred to is the National Debt Sink-
ing Pund established under the National Debt Sinking Fund Act 1923-1925 of
the Commonwealth or any amendment thereof or any Sinking Fund established in
lieu thercof and all moneys paid into sweh fund will be deemed to acecumulate
cach year at the average anmual effective rate of interest carned during that
year by Binking Fund moneys.

(5.) A certificate by the body or person for the time being conirolling the
said Sinking IFund moneys stating the average annual eficetive rate of interest
earned during any year by Sinking I"und moneys shall be eonclusive as to the
matter stated.

5. For the purposes of this Agreement the fellowing classes of roads shall
be deemed to be Federal Aid Roads:—

(i) Main roads which open up and develop new country;

(ii) Trunk roads between important towns; and

{iil) Arterisl reads to earry the conecentrsted traffic from developmental
main trunk and other roads.

6. (1) All moneys paid to the State under this Agreement and all moneys
provided by the Btate under this Agreement shall e expended solely on the con-
struction and reconstruction of TFederal Aid Roads.

(2.) One-fourth of the moneys paid to the State uader this Agreement and
one-fourth of the moneys to be provided by the Biate under this Agreement shall
be expended solely on the construetion of Federal Aid Roads,

{3.) The Minister shall have the power fo decide from time to time how the
balanee of the moneys paid to the State under this Agreement and the balance of
the moneys to be provided by the State under this Agreement shall be expended
but so that sueh moneys shall be expended solely in the eonstruction of Federal
Aid Roads and/or the reconstruction of Federal Aid Roads.

7. (L) Where a road being constructed or bLeing reconstructed under this
Agreement passes through a town whose population (aceording to the latest
statistics available at the time the work is Deing done) does not exceed five
thousand (5,000} persons suel road may be econsiructed through the town or re
construeted (as the case may be) as if the town did not exist provided that the
width of any road constructed or reconstrueted through a fown purswant to this
elause shall not exeept with the approval in writing of the Minister exeeed twenty
feef.

(2.) If uny portion of the cost of constructing or rcconstructing o road
purseant to this Agreement is contributed by the nnmicipal or other loeal govern-
ing authority of a town referred to in the last preceding subelause the amount
to be provided Dby the State under Clause 2 of this Agreement shall be reduced
by the amount so contributed Provided however that the State shall not require
any such munieipal or other loeal governing authority to econtribute more than
one-half of the amount to be provided by the State as its proportion of the cost
of eonstructing or reconstructing such road.

8. (1) The State shall to the satisfaction of the Minister make proper pro-
vision for the adequate and continuons maintenance in good vepair and eondition
of all roads construeted or reconstrueted in pursuance of this Agreement. Such
maintenance shall be taken in hand immediately following upon the ecompletion
of the construetior or reconstruetion of any road or portion thercof and shall
be met from moneys provided by the States.

{2.) If any such road is not adequately and eonfinuously maintained in good
repair and eondition to the satisfaction of the Minister the State shall not (if
the Minister so directs) he entitled to payment of any further moneys out of
the said Trust Account until the road has been put in good repair and eondition
to the satisfaction of the Minister and until proper provision o the satisfaction
of the Minister has been made by the State for the rozd being adequately and
eontinuously maintained in good repair and eondition,

8. (1) Prior to the submission by the State of any proposals for expendi-
ture of any moneys provided by the Commonwesnlth and the State in pursuance
of this Agreement the State shall submit te the Minister for his approval full
particulars of the roads propesed to be constructed or reconstructed during the
period of five years eommencing on the first day of July One thousand nine
hundred and twenty-six and prior to the expiration of the said period of five
years the State shall submit to the Minister for his approval full partieulars of
the roads proposed to be construeted or reconstructed during the period of five
years commeneing on the expiration of the first-mentioned period of five vears.
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(2.) All proposals in conneetion with works to be earried out in any finan.
eial year in purswance of thiz Apreement shall be submitted by the State to the
Minister for his approval and the State shall not commenee any proposed work
without first obtaining the approval in writing of the Minister.

(3.) When submitting any such proposals the State shall speeify by what
method it is proposed the work shall be executed.

(4.) The method of exeenfion shall be hy contract exeept thai where the
Minister for Public Works for the State comsiders that tenders rceeived for the
execution of the work are unsatisfactory or that execution by day labour would
be more economical and/or expeditions and so informs the Minister the Minister
may if he is satisfied that aetion lias been taken by the State o ensure that the
work will be earried out aceording to approved methods of construetion in which
modern plant s utilised to the fullest extent approve of the exeeution of the
work in whole or in part by day labour.

(5.) If any moneys provided for expenditure during any financial year are
not expended during that financial year such momeys may be available for ex-
penditure on the partieuwlar work for whieh they were provided until that work
is completed.

10, (1) Al nceessary surveys and supervision shall be undertaken by the
State.

(2.) An amount cqual to two per centum of the cost of the work earried out
will be paid to the State out of the said Trust Account towards the cost of the
survey and supervision of that work and of the preparation of plansg and other
preliminaries in connection with that work.

11, (1.) Thefinalportion of the Commonweallh’s proportion of the cost of
carrying ouf any work under this Agreement will be paid to the State after the
work has been completed to the satisfaction of the Minister.

(2.} The Minister may satisfy himsclf by such means as he thinks fit as fo
whether any work has been carried out in accordance with this Agreement.

12, The Commonwealth will establish a Board to be known as the ‘‘ Federal
Aid Roads Board’’ consisting of the Minister wnd a Minister representing each
of the different States to which any money is made available in pursuance of the
hereinbefore recited propoesal of the Commonwealth. The sald Board shall meet
in the month of April in each year and at such other times as the Minister con-
siders neeessary for the jprpose of discussing any matters in connection with
the carrying out of the works.

13. The Minister on behalf of the Commonwealth undertakes that any

Regulations necesgary or desirable fo emable this Agreement to he carried omt
will be made by the Governor-General in Council.

14. Any approval or other communication to be given or made by the Minis-
ter to the State under this Agreement shall be deemed to have been duly given
or made if signed by or on behalf of the Minister and delivered by hand or sent
by prepaid post to the Minister for Public Works at his office in Perth,

15. In this Agreement ‘‘the Minister’’ means the Minister for Works and
Railways of the Commonwealth for the time being or the Member of the Federal
Exgentive Couneil for the time being performing the duties of the Minister.

In witness wherecof the Minister of State for Works and Railways of the
Commonwealth and the Premier of the State have hereunto set their hands the
day and year first above written,

Signed by the Right Honourable Stanley Melbourne
Bruee, Prime Minister of the Commonwealth
of Australia, for and on behalf of the Com- (8gd.) 8. M. BRUCE,
monwealth, in the presence of—

(Bgd.) G. B. Cooke.

Signed by the Homourable Philip Collier, M.L.A.,
the Premier of the State of Western Austra-
lia, for and on behalf of the said State, in the (8gd.) P. COLLIER,
presence of—

L. E. Shapeott.



