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[bookmark: Start_Cursor]		These regulations are the Gas Supply (Gas Quality Specifications) Regulations 2010.
[bookmark: _Toc423332723][bookmark: _Toc425219442][bookmark: _Toc426249309][bookmark: _Toc449924705][bookmark: _Toc449947723][bookmark: _Toc454185714][bookmark: _Toc515958687][bookmark: _Toc256419725][bookmark: _Toc257363395][bookmark: _Toc257366563]2.	Commencement
		These regulations come into operation on the day on which section 34 of the Act comes into operation.
[bookmark: _Toc256419726][bookmark: _Toc257363396][bookmark: _Toc257366564]3.	Terms used
	(1)	In these regulations — 
	AS, followed by a designation consisting of a number and a reference to a year, refers to the text, as from time to time amended and for the time being in force, of the document so designated, published by Standards Australia;
	cubic metre, of gas, means a cubic metre at a pressure of 101.325 kPa (absolute) and a temperature of 15°C;
	Dampier to Bunbury Natural Gas Pipeline means the pipeline covered by the following licences under the Petroleum Pipelines Act 1969 or any licence under that Act that replaces one or more of those licences — PL 40, PL 41, PL 47 and PL 69;
	Department means the department of the Public Service principally assisting in the administration of Part 2 of the Act;
	gas day means the 24 hour period beginning at 08:00 hours on a day and ending at 08:00 hours on the following day;
	gas facility, in the definition of worst possible gas composition, means a facility by which a gas consumer conducts the consumer’s operations, a gas transmission pipeline or a gas storage facility;
	gas transportation service means a service, provided for by a pipeline services agreement, which entails the receipt of gas at an inlet point on the pipeline and the delivery of gas at an outlet point on the pipeline, whether or not that service is expressed to include the transportation or haulage of gas;
	Goldfields Gas Pipeline means the pipeline covered by licence PL 24 under the Petroleum Pipelines Act 1969 or any licence under that Act that replaces that licence;
	higher heating value means the number of megajoules liberated when one m3 of gas is completely burnt in air and all the water formed by the combustion reaction is condensed to the liquid state, under the test conditions set down in ISO 6974 — 1984(E) for the analysis of the natural gas, using ISO 6976 — 1995(E) for the calculations from that analysis;
	ISO, followed by a designation consisting of a number and a reference to a year, refers to the text, as from time to time amended and for the time being in force, of the document so designated, published by the International Organisation for Standardisation;
	Macedon inlet point means the inlet point on the DBNGP where gas from the Macedon gas field will flow into the DBNGP;
	Mid West Pipeline means the pipeline covered by licence PL 43 under the Petroleum Pipelines Act 1969 or any licence under that Act that replaces that licence;
	Mondarra Gas Storage Facility means the gas storage facility operated under the petroleum production licence L1R1 under the Petroleum and Geothermal Energy Resources Act 1967 or any licence under that Act that replaces that licence;
	Mondarra Interconnect Pipeline means the pipeline covered by licence PL 23 under the Petroleum Pipelines Act 1969 or any licence under that Act that replaces that licence;
	outlet point, on a gas transmission pipeline, means — 
	(a)	a point on the pipeline at which gas flows out of the pipeline; or
	(b)	a number of such points that are adjacent to each other and that are declared to be a single point by these regulations;
	Parmelia Pipeline means the pipeline covered by the following licences under the Petroleum Pipelines Act 1969 or any licence under that Act that replaces one or more of those licences — PL 1, PL 2, PL 3 and PL 5;
	Parmelia Pipeline standard specification means the gas quality specification set out in Schedule 1 clause 2(2);
	Part 4 pipeline has the meaning given in section 15 of the Act;
	relevant section of a pipeline has the same meaning as in regulation 17;
	short‑term situation has the meaning given in section 10 of the Act;
	system use gas, in relation to a gas transmission pipeline, means gas used or vented in operating the pipeline or lost or unaccounted for;
	Western Australian standard specification means the gas quality specification set out in Schedule 1 clause 1(1);
	Wobbe index means the result obtained using the following formula —
[image: ]
	calculated in accordance with ISO 6976 — 1995(E);
	worst possible gas composition, in relation to a particular person, gas facility and gas quality specification, means the composition of gas that — 
	(a)	complies with the gas quality specification; and
	(b)	has the most adverse effect for the person on the capacity of the facility or the operations and maintenance of the facility; and
	(c)	is capable of existing in a natural environment; and
	(d)	has been determined in accordance with ISO 6976 — 1995(E).
	(2)	A reference in these regulations to the contact details of a business entity (for example, a body corporate, a joint venture or a partnership) is a reference to the address and telephone number of the business entity’s principal place of business in the State (or any other address and telephone number in the State provided by the business entity for this purpose) and the Australian email address and the Australian website address of the business.
	(3)	If a sequence of letters and numbers is used to identify a point on a gas transmission pipeline (for example, I1‑01), that sequence refers to that point as described in the most recent description of the pipeline in the licence or licences in respect of the pipeline under the Petroleum Pipelines Act 1969.
	(4)	In these regulations these abbreviations are used — 
	DBNGP for the Dampier to Bunbury Natural Gas Pipeline;
	GGP for the Goldfields Gas Pipeline;
	m3 for cubic metres;
	TJ for terajoules.
[bookmark: _Toc256419727][bookmark: _Toc257363397][bookmark: _Toc257366565]4.	Use of notes and examples
		A note or example included in these regulations is explanatory and is not part of these regulations.
[bookmark: _Toc256419728][bookmark: _Toc257363398][bookmark: _Toc257366566]5.	Gas transmission pipelines
		For the purposes of the definition of gas transmission pipeline in section 3(1) of the Act, the DBNGP and the Mid West Pipeline are declared to be gas transmission pipelines.
[bookmark: _Toc256419729][bookmark: _Toc257363399][bookmark: _Toc257366567]6.	Gas storage facilities
		For the purposes of the definition of gas storage facility in section 3(1) of the Act, the Mondarra Gas Storage Facility is prescribed.
[bookmark: _Toc256419730][bookmark: _Toc257363400][bookmark: _Toc257366568]7.	Reference gas quality specifications
		For the purposes of the definition of reference specification in section 3(1) of the Act, the reference specifications for gas transmission pipelines are set out in Schedule 2.
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[bookmark: _Toc256419733][bookmark: _Toc257363403][bookmark: _Toc257366571]8.	Application for making, amending or revoking a declaration
	(1)	A person may apply for a declaration under section 5 of the Act or for an amendment of, or the revocation of, such a declaration.
	(2)	An application for a declaration under section 5 of the Act or for an amendment of, or the revocation of, such a declaration must include, or be accompanied by the following — 
	(a)	the applicant’s name and contact details;
	(b)	the number of the licence or licences under the Petroleum Pipelines Act 1969 in respect of the pipeline;
	(c)	a description of the pipeline, which must match or be a subset of the description of the pipeline in the licence or licences;
	(d)	an explanation as to why the applicant considers the pipeline should be a PIA pipeline or an existing declaration should be amended or revoked;
	(e)	any other information required by the Minister.
	(3)	The Minister may amend or revoke a declaration under section 5 of the Act that a gas transmission pipeline is a PIA pipeline without an application for the amendment or revocation.
[bookmark: _Toc256419734][bookmark: _Toc257363404][bookmark: _Toc257366572]9.	Criteria for making a declaration
	(1)	This regulation applies to the Minister when deciding whether to make a declaration under section 5 of the Act.
	(2)	The Minister must be satisfied that it is reasonably likely that — 
	(a)	if gas that does not comply with the reference specification for the pipeline flows into the pipeline, the capacity of the pipeline will be reduced; and
	(b)	as a consequence of that reduction, the operator of the pipeline will fail to comply with the operator’s obligations under one or more pipeline services agreements that relate to the pipeline.
	(3)	The Minister must take into account the following — 
	(a)	the extent to which the failure to comply with the operator’s obligations is in relation to firm gas transportation services or interruptible gas transportation services;
	(b)	in relation to a failure to comply with an obligation in relation to an interruptible gas transportation service — the degree of interruptibility of the service;
	(c)	the consequences to the operator of the failure to comply with the operator’s obligations, including the possibility and extent of loss of revenue.
	(4)	The Minister may take into account the following — 
	(a)	the degree of commercial risk taken by the operator of the pipeline;
	(b)	the advantages and disadvantages of making the declaration, in relation to users of the pipeline and other persons whose interests may be affected by the declaration;
	(c)	the public interest;
	(d)	any other matter the Minister considers relevant.
[bookmark: _Toc256419735][bookmark: _Toc257363405][bookmark: _Toc257366573]10.	Criteria for revoking a declaration
	(1)	This regulation applies to the Minister when deciding whether to revoke a declaration made under section 5 of the Act.
	(2)	The Minister must — 
	(a)	be satisfied that the Minister could not make a declaration (under regulation 9) that the gas transmission pipeline is a PIA pipeline; and
	(b)	take into account the advantages and disadvantages of revoking the declaration, in relation to the operator of the pipeline, users of the pipeline and other persons whose interests may be affected by the revocation.
	(3)	The Minister may take into account the following — 
	(a)	the public interest;
	(b)	any other matter the Minister considers relevant.
[bookmark: _Toc256419736][bookmark: _Toc257363406][bookmark: _Toc257366574]11.	Criteria for amending a declaration
	(1)	If the Minister is to make an amendment to a declaration under section 5 of the Act that would have the effect that part of a gas transmission pipeline becomes, or becomes part of, a PIA pipeline, regulation 9 has effect in relation to the amendment as if a reference to a declaration were a reference to such an amendment.
	(2)	If the Minister is to make an amendment to a declaration under section 5 of the Act that would have the effect that part of a gas transmission pipeline ceases to be, or be part of, a PIA pipeline, regulation 10 has effect in relation to the amendment as if a reference to revoking a declaration were a reference to such an amendment.
[bookmark: _Toc256419737][bookmark: _Toc257363407][bookmark: _Toc257366575]12.	Procedure for making, amending or revoking a declaration
	(1)	Before making, amending or revoking a declaration under section 5 of the Act, the Minister must — 
	(a)	if the operator of the pipeline is not the applicant for the declaration, amendment or revocation — consult with the operator; and
	(b)	if the Minister calls for submissions — consider all written submissions that are received within the time for receipt of submissions.
	(2)	The Minister need only comply with subregulation (1)(b) to the extent practicable.
	(3)	The Minister may require the applicant to provide further information to support the application and may refuse to deal with the application until that requirement is met.
	(4)	The Minister may deal with an application for a declaration under section 5 of the Act, or for an amendment of such a declaration, by amending an existing declaration or making a new declaration that replaces an existing declaration.
	(5)	Subregulation (1) does not limit the procedure that the Minister may follow before making, amending or revoking a declaration.
[bookmark: _Toc256419738][bookmark: _Toc257363408][bookmark: _Toc257366576]13.	Content of certain decisions, and to whom copies must be given
	(1)	A declaration under section 5 of the Act, an amendment or a revocation of such a declaration and a decision to reject an application for such a declaration must include — 
	(a)	the applicant’s name and contact details and those of the operator of the pipeline if the operator is not the applicant; and
	(b)	the number of the licence or licences under the Petroleum Pipelines Act 1969 in respect of the pipeline; and
	(c)	a description of the pipeline, which must match or be a subset of the description of the pipeline in the licence or licences.
	(2)	The Minister must — 
	(a)	within 30 days of making a declaration, amendment or revocation or a decision to reject an application for a declaration (a decision) — give a copy of the decision to the operator of the pipeline, and to the applicant for the decision if the applicant is not the operator of the pipeline; and
	(b)	within 45 days of making the decision — ensure that the decision is published on the website of the Department.
	(3)	The operator of the pipeline must, within 30 days of receiving a copy of the decision, give a copy of it to — 
	(a)	each user of the pipeline; and
	(b)	the operator of each gas transmission pipeline and each gas distribution system that is connected to the pipeline; and
	(c)	each gas producer who supplies gas that will flow into the pipeline.
	Penalty: a fine of $5 000 for each person the operator fails to give a copy to, up to a maximum of $50 000.
[bookmark: _Toc256419739][bookmark: _Toc257363409][bookmark: _Toc257366577]14.	Publishing description of a PIA pipeline
	(1)	The operator of a PIA pipeline must maintain an up‑to‑date description of the PIA pipeline on the website of the operator.
	Penalty: a fine of $5 000.
	(2)	The description of the PIA pipeline in subregulation (1) must, to the extent practicable, match or be a subset of the description of the pipeline in the licence or licences in respect of the pipeline under the Petroleum Pipelines Act 1969.
[bookmark: _Toc256419740][bookmark: _Toc257363410][bookmark: _Toc257366578]15.	Transitional provision for DBNGP and GGP
		Regulations 8, 9 and 12 do not apply to the first declarations under section 5 of the Act that the DBNGP and the GGP are, or that parts of those pipelines are, PIA pipelines.
[bookmark: _Toc243390281][bookmark: _Toc243392751][bookmark: _Toc243468226][bookmark: _Toc243469454][bookmark: _Toc243473162][bookmark: _Toc244340346][bookmark: _Toc244345860][bookmark: _Toc244429125][bookmark: _Toc244514924][bookmark: _Toc244599514][bookmark: _Toc244601300][bookmark: _Toc244658675][bookmark: _Toc244663598][bookmark: _Toc244682973][bookmark: _Toc244922396][bookmark: _Toc244944141][bookmark: _Toc244944564][bookmark: _Toc245287578][bookmark: _Toc245288076][bookmark: _Toc245532322][bookmark: _Toc245551476][bookmark: _Toc245551623][bookmark: _Toc245609284][bookmark: _Toc245636210][bookmark: _Toc245720447][bookmark: _Toc245727940][bookmark: _Toc245790167][bookmark: _Toc245806691][bookmark: _Toc245811658][bookmark: _Toc245892812][bookmark: _Toc246153427][bookmark: _Toc246157548][bookmark: _Toc246239952][bookmark: _Toc246241619][bookmark: _Toc246243679][bookmark: _Toc246302461][bookmark: _Toc246329677][bookmark: _Toc246384893][bookmark: _Toc246409665][bookmark: _Toc246410759][bookmark: _Toc246411378][bookmark: _Toc246412397][bookmark: _Toc246470774][bookmark: _Toc246474705][bookmark: _Toc246475673][bookmark: _Toc246476365][bookmark: _Toc246760289][bookmark: _Toc246825602][bookmark: _Toc246829500][bookmark: _Toc246832921][bookmark: _Toc246930656][bookmark: _Toc246934834][bookmark: _Toc246993989][bookmark: _Toc247020610][bookmark: _Toc247099545][bookmark: _Toc247343235][bookmark: _Toc247345382][bookmark: _Toc247366034][bookmark: _Toc247425379][bookmark: _Toc247427848][bookmark: _Toc247452149][bookmark: _Toc247538306][bookmark: _Toc247606440][bookmark: _Toc247606711][bookmark: _Toc247624424][bookmark: _Toc247705600][bookmark: _Toc247971319][bookmark: _Toc248029059][bookmark: _Toc248057758][bookmark: _Toc248144579][bookmark: _Toc248202906][bookmark: _Toc248208214][bookmark: _Toc248209203][bookmark: _Toc248209273][bookmark: _Toc248217290][bookmark: _Toc248558734][bookmark: _Toc248576394][bookmark: _Toc248656224][bookmark: _Toc248657094][bookmark: _Toc248661890][bookmark: _Toc248720668][bookmark: _Toc248743605][bookmark: _Toc248753326][bookmark: _Toc248801972][bookmark: _Toc248807916][bookmark: _Toc248808760][bookmark: _Toc248809567][bookmark: _Toc248812073][bookmark: _Toc248814072][bookmark: _Toc248836648][bookmark: _Toc248890237][bookmark: _Toc248891346][bookmark: _Toc248912154][bookmark: _Toc248912252][bookmark: _Toc248915926][bookmark: _Toc248916524][bookmark: _Toc248917764][bookmark: _Toc249149558][bookmark: _Toc249152087][bookmark: _Toc249167509][bookmark: _Toc249168295][bookmark: _Toc249168746][bookmark: _Toc249177191][bookmark: _Toc249177553][bookmark: _Toc252891066][bookmark: _Toc252982300][bookmark: _Toc253046831][bookmark: _Toc253069161][bookmark: _Toc253150653][bookmark: _Toc253387188][bookmark: _Toc253387264][bookmark: _Toc253414475][bookmark: _Toc253504681][bookmark: _Toc253588204][bookmark: _Toc253659516][bookmark: _Toc253672652][bookmark: _Toc253748329][bookmark: _Toc253749420][bookmark: _Toc253749552][bookmark: _Toc253750155][bookmark: _Toc254105826][bookmark: _Toc254188631][bookmark: _Toc254190632][bookmark: _Toc254271547][bookmark: _Toc254343713][bookmark: _Toc254347649][bookmark: _Toc254358462][bookmark: _Toc254359209][bookmark: _Toc254359392][bookmark: _Toc254596273][bookmark: _Toc254596683][bookmark: _Toc254600731][bookmark: _Toc254601182][bookmark: _Toc254601255][bookmark: _Toc254601802][bookmark: _Toc254602327][bookmark: _Toc254684198][bookmark: _Toc254684270][bookmark: _Toc254686569][bookmark: _Toc254703744][bookmark: _Toc254705063][bookmark: _Toc254708264][bookmark: _Toc254772896][bookmark: _Toc254796005][bookmark: _Toc254855428][bookmark: _Toc254877516][bookmark: _Toc254881227][bookmark: _Toc254938505][bookmark: _Toc254939267][bookmark: _Toc254944132][bookmark: _Toc254944204][bookmark: _Toc254952368][bookmark: _Toc254956735][bookmark: _Toc254959139][bookmark: _Toc254959334][bookmark: _Toc256000648][bookmark: _Toc256073252][bookmark: _Toc256092752][bookmark: _Toc256150260][bookmark: _Toc256171795][bookmark: _Toc256172105][bookmark: _Toc256172464][bookmark: _Toc256172740][bookmark: _Toc256413986][bookmark: _Toc256414343][bookmark: _Toc256414697][bookmark: _Toc256414769][bookmark: _Toc256414923][bookmark: _Toc256415142][bookmark: _Toc256415311][bookmark: _Toc256415589][bookmark: _Toc256415681][bookmark: _Toc256419010][bookmark: _Toc256419584][bookmark: _Toc256419669][bookmark: _Toc256419741][bookmark: _Toc257363411][bookmark: _Toc257363495][bookmark: _Toc257366579]Division 2 — Content of pipeline impact agreements
[bookmark: _Toc256419742][bookmark: _Toc257363412][bookmark: _Toc257366580]16.	Additional minimum requirements for a pipeline impact agreement
		For the purposes of section 7(1)(g) of the Act, the following matters are prescribed — 
	(a)	a description of the gas processing plant that will process the gas to be supplied, sufficient to identify the plant;
	(b)	an estimate of any increase in the supply of system use gas that will be required as a result of the gas flowing into the pipeline, and how that increase is to be dealt with.
[bookmark: _Toc243390283][bookmark: _Toc243392753][bookmark: _Toc243468228][bookmark: _Toc243469456][bookmark: _Toc243473164][bookmark: _Toc244340348][bookmark: _Toc244345862][bookmark: _Toc244429127][bookmark: _Toc244514926][bookmark: _Toc244599516][bookmark: _Toc244601302][bookmark: _Toc244658677][bookmark: _Toc244663600][bookmark: _Toc244682975][bookmark: _Toc244922398][bookmark: _Toc244944143][bookmark: _Toc244944566][bookmark: _Toc245287580][bookmark: _Toc245288078][bookmark: _Toc245532324][bookmark: _Toc245551478][bookmark: _Toc245551625][bookmark: _Toc245609286][bookmark: _Toc245636212][bookmark: _Toc245720449][bookmark: _Toc245727942][bookmark: _Toc245790169][bookmark: _Toc245806693][bookmark: _Toc245811660][bookmark: _Toc245892814][bookmark: _Toc246153429][bookmark: _Toc246157550][bookmark: _Toc246239954][bookmark: _Toc246241621][bookmark: _Toc246243681][bookmark: _Toc246302463][bookmark: _Toc246329679][bookmark: _Toc246384895][bookmark: _Toc246409667][bookmark: _Toc246410761][bookmark: _Toc246411380][bookmark: _Toc246412399][bookmark: _Toc246470776][bookmark: _Toc246474707][bookmark: _Toc246475675][bookmark: _Toc246476367][bookmark: _Toc246760291][bookmark: _Toc246825604][bookmark: _Toc246829502][bookmark: _Toc246832923][bookmark: _Toc246930658][bookmark: _Toc246934836][bookmark: _Toc246993991][bookmark: _Toc247020612][bookmark: _Toc247099547][bookmark: _Toc247343237][bookmark: _Toc247345384][bookmark: _Toc247366036][bookmark: _Toc247425381][bookmark: _Toc247427850][bookmark: _Toc247452151][bookmark: _Toc247538308][bookmark: _Toc247606442][bookmark: _Toc247606713][bookmark: _Toc247624426][bookmark: _Toc247705602][bookmark: _Toc247971321][bookmark: _Toc248029061][bookmark: _Toc248057760][bookmark: _Toc248144581][bookmark: _Toc248202908][bookmark: _Toc248208216][bookmark: _Toc248209205][bookmark: _Toc248209275][bookmark: _Toc248217292][bookmark: _Toc248558736][bookmark: _Toc248576396][bookmark: _Toc248656226][bookmark: _Toc248657096][bookmark: _Toc248661892][bookmark: _Toc248720670][bookmark: _Toc248743607][bookmark: _Toc248753328][bookmark: _Toc248801974][bookmark: _Toc248807918][bookmark: _Toc248808762][bookmark: _Toc248809569][bookmark: _Toc248812075][bookmark: _Toc248814074][bookmark: _Toc248836650][bookmark: _Toc248890239][bookmark: _Toc248891348][bookmark: _Toc248912156][bookmark: _Toc248912254][bookmark: _Toc248915928][bookmark: _Toc248916526][bookmark: _Toc248917766][bookmark: _Toc249149560][bookmark: _Toc249152089][bookmark: _Toc249167511][bookmark: _Toc249168297][bookmark: _Toc249168748][bookmark: _Toc249177193][bookmark: _Toc249177555][bookmark: _Toc252891068][bookmark: _Toc252982302][bookmark: _Toc253046833][bookmark: _Toc253069163][bookmark: _Toc253150655][bookmark: _Toc253387190][bookmark: _Toc253387266][bookmark: _Toc253414477][bookmark: _Toc253504683][bookmark: _Toc253588206][bookmark: _Toc253659518][bookmark: _Toc253672654][bookmark: _Toc253748331][bookmark: _Toc253749422][bookmark: _Toc253749554][bookmark: _Toc253750157][bookmark: _Toc254105828][bookmark: _Toc254188633][bookmark: _Toc254190634][bookmark: _Toc254271549][bookmark: _Toc254343715][bookmark: _Toc254347651][bookmark: _Toc254358464][bookmark: _Toc254359211][bookmark: _Toc254359394][bookmark: _Toc254596275][bookmark: _Toc254596685][bookmark: _Toc254600733][bookmark: _Toc254601184][bookmark: _Toc254601257][bookmark: _Toc254601804][bookmark: _Toc254602329][bookmark: _Toc254684200][bookmark: _Toc254684272][bookmark: _Toc254686571][bookmark: _Toc254703746][bookmark: _Toc254705065][bookmark: _Toc254708266][bookmark: _Toc254772898][bookmark: _Toc254796007][bookmark: _Toc254855430][bookmark: _Toc254877518][bookmark: _Toc254881229][bookmark: _Toc254938507][bookmark: _Toc254939269][bookmark: _Toc254944134][bookmark: _Toc254944206][bookmark: _Toc254952370][bookmark: _Toc254956737][bookmark: _Toc254959141][bookmark: _Toc254959336][bookmark: _Toc256000650][bookmark: _Toc256073254][bookmark: _Toc256092754][bookmark: _Toc256150262][bookmark: _Toc256171797][bookmark: _Toc256172107][bookmark: _Toc256172466][bookmark: _Toc256172742][bookmark: _Toc256413988][bookmark: _Toc256414345][bookmark: _Toc256414699][bookmark: _Toc256414771][bookmark: _Toc256414925][bookmark: _Toc256415144][bookmark: _Toc256415313][bookmark: _Toc256415591][bookmark: _Toc256415683][bookmark: _Toc256419012][bookmark: _Toc256419586][bookmark: _Toc256419671][bookmark: _Toc256419743][bookmark: _Toc257363413][bookmark: _Toc257363497][bookmark: _Toc257366581]Division 3 — Relevant effects on a PIA pipeline
[bookmark: _Toc256419744][bookmark: _Toc257363414][bookmark: _Toc257366582]17.	Working out the relevant effect on a pipeline’s capacity
	(1)	For the purposes of section 7(3) of the Act, the relevant effect on the capacity of a PIA pipeline is to be worked out for each relevant section of the pipeline.
	(2)	The relevant sections of a pipeline are set out in Schedule 3.
	(3)	In working out the relevant effect on the capacity of a relevant section of a pipeline attributable to gas the subject of a, or a proposed, pipeline impact agreement flowing into the section of the pipeline, the following method applies — 
	(a)	work out the capacity of the section of the pipeline that would be required for the operator of the pipeline to provide a firm gas transportation service in respect of the gas, on the basis that the gas is supplied by the gas producer at — 
	(i)	the maximum quantity permitted by the pipeline impact agreement; and
	(ii)	the reference specification for the pipeline;
	(b)	work out the capacity of the section of the pipeline that would be required for the operator of the pipeline to provide a firm gas transportation service in respect of the gas, on the basis that the gas is supplied by the gas producer at — 
	(i)	the maximum quantity permitted by the pipeline impact agreement; and
	(ii)	the gas quality specification in the pipeline impact agreement;
	(c)	the difference between the capacity worked out under paragraph (a) and the capacity worked out under paragraph (b) is the change in the capacity of the section of the pipeline;
	(d)	the change in capacity is to be expressed as, or converted into, TJ/gas day.
	(4)	In working out a capacity of a section of a pipeline for the purposes of subregulation (3), the following assumptions are to be made — 
	(a)	that the assumed conditions apply;
	(b)	that the same assumed conditions apply each time that capacity is to be worked out;
	(c)	that the amount and proportion of the gas in the section of the pipeline does not change along the length of the section.
	(5)	The assumed conditions (for example, ambient temperature, ground temperature, load conditions and line pack) are those most recently assumed by the operator of the pipeline when determining the maximum capacity of the pipeline, or the relevant section of the pipeline, available for firm gas transportation services.
	(6)	In subregulation (3), a reference to supplying gas at a particular gas quality specification is a reference to supplying the gas at the worst possible gas composition for the operator of the pipeline in relation to the section of the pipeline and the gas quality specification.
[bookmark: _Toc256419745][bookmark: _Toc257363415][bookmark: _Toc257366583]18.	Working out the relevant effect on a pipeline’s operations and maintenance
	(1)	For the purposes of section 7(3) of the Act, in working out the relevant effect on the operations and maintenance of a pipeline attributable to gas the subject of a, or a proposed, pipeline impact agreement flowing into the pipeline, the following apply — 
	(a)	only those changes to the operations and maintenance programme of the operator that result directly from the gas flowing into the pipeline may be considered as a relevant effect;
	(b)	only those changes to the operations and maintenance programme of the operator that a reasonable and prudent operator of the pipeline would undertake, while seeking to efficiently and sustainably minimise costs, may be considered as a relevant effect.
	(2)	Changes in the amount of system use gas required as a result of the gas flowing into the pipeline are to be determined in TJ/gas day.
[bookmark: _Toc243390286][bookmark: _Toc243392756][bookmark: _Toc243468231][bookmark: _Toc243469459][bookmark: _Toc243473167][bookmark: _Toc244340351][bookmark: _Toc244345865][bookmark: _Toc244429130][bookmark: _Toc244514929][bookmark: _Toc244599519][bookmark: _Toc244601305][bookmark: _Toc244658680][bookmark: _Toc244663603][bookmark: _Toc244682977][bookmark: _Toc244922400][bookmark: _Toc244944145][bookmark: _Toc244944568][bookmark: _Toc245287582][bookmark: _Toc245288080][bookmark: _Toc245532326][bookmark: _Toc245551480][bookmark: _Toc245551627][bookmark: _Toc245609288][bookmark: _Toc245636214][bookmark: _Toc245720451][bookmark: _Toc245727944][bookmark: _Toc245790171][bookmark: _Toc245806696][bookmark: _Toc245811663][bookmark: _Toc245892817][bookmark: _Toc246153432][bookmark: _Toc246157553][bookmark: _Toc246239957][bookmark: _Toc246241624][bookmark: _Toc246243684][bookmark: _Toc246302466][bookmark: _Toc246329682][bookmark: _Toc246384898][bookmark: _Toc246409670][bookmark: _Toc246410764][bookmark: _Toc246411383][bookmark: _Toc246412402][bookmark: _Toc246470779][bookmark: _Toc246474710][bookmark: _Toc246475678][bookmark: _Toc246476370][bookmark: _Toc246760294][bookmark: _Toc246825607][bookmark: _Toc246829505][bookmark: _Toc246832926][bookmark: _Toc246930661][bookmark: _Toc246934839][bookmark: _Toc246993994][bookmark: _Toc247020615][bookmark: _Toc247099550][bookmark: _Toc247343240][bookmark: _Toc247345387][bookmark: _Toc247366039][bookmark: _Toc247425384][bookmark: _Toc247427853][bookmark: _Toc247452154][bookmark: _Toc247538311][bookmark: _Toc247606445][bookmark: _Toc247606716][bookmark: _Toc247624429][bookmark: _Toc247705605][bookmark: _Toc247971324][bookmark: _Toc248029064][bookmark: _Toc248057763][bookmark: _Toc248144584][bookmark: _Toc248202911][bookmark: _Toc248208219][bookmark: _Toc248209208][bookmark: _Toc248209278][bookmark: _Toc248217295][bookmark: _Toc248558739][bookmark: _Toc248576399][bookmark: _Toc248656229][bookmark: _Toc248657099][bookmark: _Toc248661895][bookmark: _Toc248720673][bookmark: _Toc248743610][bookmark: _Toc248753331][bookmark: _Toc248801977][bookmark: _Toc248807921][bookmark: _Toc248808765][bookmark: _Toc248809572][bookmark: _Toc248812078][bookmark: _Toc248814077][bookmark: _Toc248836653][bookmark: _Toc248890242][bookmark: _Toc248891351][bookmark: _Toc248912159][bookmark: _Toc248912257][bookmark: _Toc248915931][bookmark: _Toc248916529][bookmark: _Toc248917769][bookmark: _Toc249149563][bookmark: _Toc249152092][bookmark: _Toc249167514][bookmark: _Toc249168300][bookmark: _Toc249168751][bookmark: _Toc249177196][bookmark: _Toc249177558][bookmark: _Toc252891071][bookmark: _Toc252982305][bookmark: _Toc253046836][bookmark: _Toc253069166][bookmark: _Toc253150658][bookmark: _Toc253387193][bookmark: _Toc253387269][bookmark: _Toc253414480][bookmark: _Toc253504686][bookmark: _Toc253588209][bookmark: _Toc253659521][bookmark: _Toc253672657][bookmark: _Toc253748334][bookmark: _Toc253749425][bookmark: _Toc253749557][bookmark: _Toc253750160][bookmark: _Toc254105831][bookmark: _Toc254188636][bookmark: _Toc254190637][bookmark: _Toc254271552][bookmark: _Toc254343718][bookmark: _Toc254347654][bookmark: _Toc254358467][bookmark: _Toc254359214][bookmark: _Toc254359397][bookmark: _Toc254596278][bookmark: _Toc254596688][bookmark: _Toc254600736][bookmark: _Toc254601187][bookmark: _Toc254601260][bookmark: _Toc254601807][bookmark: _Toc254602332][bookmark: _Toc254684203][bookmark: _Toc254684275][bookmark: _Toc254686574][bookmark: _Toc254703749][bookmark: _Toc254705068][bookmark: _Toc254708269][bookmark: _Toc254772901][bookmark: _Toc254796010][bookmark: _Toc254855433][bookmark: _Toc254877521][bookmark: _Toc254881232][bookmark: _Toc254938510][bookmark: _Toc254939272][bookmark: _Toc254944137][bookmark: _Toc254944209][bookmark: _Toc254952373][bookmark: _Toc254956740][bookmark: _Toc254959144][bookmark: _Toc254959339][bookmark: _Toc256000653][bookmark: _Toc256073257][bookmark: _Toc256092757][bookmark: _Toc256150265][bookmark: _Toc256171800][bookmark: _Toc256172110][bookmark: _Toc256172469][bookmark: _Toc256172745][bookmark: _Toc256413991][bookmark: _Toc256414348][bookmark: _Toc256414702][bookmark: _Toc256414774][bookmark: _Toc256414928][bookmark: _Toc256415147][bookmark: _Toc256415316][bookmark: _Toc256415594][bookmark: _Toc256415686][bookmark: _Toc256419015][bookmark: _Toc256419589][bookmark: _Toc256419674][bookmark: _Toc256419746][bookmark: _Toc257363416][bookmark: _Toc257363500][bookmark: _Toc257366584]Division 4 — Formation of pipeline impact agreements
[bookmark: _Toc256419747][bookmark: _Toc257363417][bookmark: _Toc257366585]19.	Default procedure 
	(1)	For the purposes of section 8 of the Act, this Division sets out the default procedure for the formation of a pipeline impact agreement in respect of the supply of gas that flows or that will flow into a PIA pipeline at an inlet point.
	(2)	The default procedure does not apply to the formation of the pipeline impact agreement if — 
	(a)	the gas the subject of the pipeline impact agreement does not comply with the standard specification for the pipeline; and
	(b)	the gas producer proposes that the relevant effects be dealt with by the warehousing method (prescribed by regulation 25).
[bookmark: _Toc256419748][bookmark: _Toc257363418][bookmark: _Toc257366586]20.	Extension of time
	(1)	A time period in a provision of this Division, within which a person must or may do a thing, may be extended by the Minister in a particular case if the Minister is satisfied that extenuating circumstances apply.
	(2)	If the Minister extends a time period in a particular case, a reference in this Division to that time period is a reference to that period as extended.
	(3)	The Minister cannot extend a time period that has expired.
	(4)	The Minister may extend a time period any number of times.
[bookmark: _Toc256419749][bookmark: _Toc257363419][bookmark: _Toc257366587]21.	Application for a pipeline impact agreement — step 1
	(1)	If a gas producer gives the operator of the PIA pipeline an application for a pipeline impact agreement in relation to the supply of gas, the operator must, within 15 days after the day on which the gas producer gave the application, determine whether or not the application meets the application criteria and notify the gas producer accordingly.
	(2)	The application criteria are that the application sets out the approximate location of the inlet point, and sets out the quantity and quality of the gas to be supplied by — 
	(a)	setting out the maximum quantity of gas to be supplied (in TJ/gas day); and
	(b)	setting out a gas quality specification, with which the gas is to comply, that includes the following components (assuming metric standard conditions) — 
	(i)	maximum total inert gasses (in mol%);
	(ii)	maximum carbon dioxide (in mol%);
	(iii)	minimum and maximum higher heating values (in MJ/m3);
	(iv)	minimum Wobbe Index;
	(v)	maximum Wobbe Index;
	(vi)	maximum total sulphur, unodorised gas (in mg/m3);
	(vii)	maximum total sulphur, odorised gas (in mg/m3);
	(viii)	maximum hydrogen sulphide (in mg/m3);
	(ix)	maximum oxygen (in mol%);
	(x)	maximum water (in mg/m3);
	(xi)	hydrocarbon dewpoint over the pressure range 2.50 to 8.72 MPa (absolute) (in °C).
	(3)	If the operator fails to comply with subregulation (1) and no arbitration of a dispute about the application has commenced before the end of the last day of the period referred to in subregulation (1), the operator is to be taken — 
	(a)	to have notified the gas producer that the application meets the application criteria; and
	(b)	to have done so on the last day of the period referred to in subregulation (1).
	(4)	An arbitration of a dispute about the application — 
	(a)	cannot be commenced unless the operator has notified the gas producer, under subregulation (1), that the application does not meet the application criteria; and
	(b)	cannot be commenced more than 15 days after the last day of the period referred to in subregulation (1).
	(5)	An arbitrator of a dispute about the application must determine whether or not the application meets the application criteria within 45 days of the arbitration commencing.
[bookmark: _Toc256419750][bookmark: _Toc257363420][bookmark: _Toc257366588]22.	Determining the relevant effects on the pipeline — step 2
	(1)	This regulation applies if — 
	(a)	the operator has notified the gas producer that the application meets the application criteria; or
	(b)	an arbitrator has determined that the application meets the application criteria.
	(2)	If this regulation applies, the operator must — 
	(a)	determine what are the relevant effects on the capacity, operations and maintenance of the pipeline of the gas flowing into it, and the extent of those effects; and
	(b)	notify the gas producer of that determination,
		within 30 days after the day on which — 
	(c)	the operator notified the gas producer that the application meets the application criteria; or
	(d)	the arbitrator determined that the application meets the application criteria.
	(3)	If the operator complies with subregulation (2), the gas producer may, as many times as is necessary until the operator gives the gas producer a notice of acceptance under subregulation (4)(a), propose changes to the operator’s determination of the relevant effect and their extent.
	(4)	If the gas producer proposes changes to the operator’s determination, the operator must, within 30 days after the day on which the gas producer proposes the changes, give the gas producer a notice — 
	(a)	accepting the changes; or
	(b)	setting out the operator’s determination of the relevant effects and their extent, whether it incorporates any of those changes or not.
	(5)	If — 
	(a)	the gas producer proposes a change to the operator’s determination of the relevant effect and their extent; and
	(b)	the operator fails to comply with subregulation (4) in relation to the proposed change; and
	(c)	no arbitration of a dispute about the relevant effects or their extent, has commenced before the end of the last day of the period referred to in subregulation (4) in relation to the proposed change,
		the operator is to be taken to have given the gas producer a notice of acceptance under subregulation (4)(a) and to have done so on the last day of the period referred to in subregulation (4) in relation to the proposed change.
	(6)	An arbitration of a dispute about the relevant effects or their extent, cannot be commenced unless — 
	(a)	the operator has notified the gas producer of the operator’s determination of the relevant effects and their extent, under subregulation (2); or
	(b)	the operator fails to comply with subregulation (2).
	(7)	An arbitrator of a dispute described in subregulation (6) must determine the relevant effects and their extent, within 60 days of the arbitration commencing.
[bookmark: _Toc256419751][bookmark: _Toc257363421][bookmark: _Toc257366589]23.	Choosing a method to deal with the relevant effects — resolving dispute — step 3
	(1)	The following indicate that the relevant effects on the capacity, operations and maintenance of the pipeline of the gas flowing into it, and the extent of those effects, are not in dispute — 
	(a)	that an arbitrator has, under regulation 22(7), determined what the relevant effects are and their extent;
	(b)	that the gas producer, after receiving the operator’s determination of the relevant effects and their extent (whether an initial or subsequent determination), has given the operator a notice under subregulation (3) proposing that the relevant effects be dealt with by a particular method prescribed by regulation 25;
	(c)	that the operator gives the gas producer a notice of acceptance under regulation 22(4)(a).
	(2)	Subregulation (1) is not an exhaustive list.
	(3)	If, for the purposes of section 8(3) of the Act the gas producer — 
	(a)	proposes that the relevant effects be dealt with by a particular method prescribed by regulation 25; and
	(b)	gives the operator all of the necessary information in relation to the matters identified, in the default pipeline impact agreement for the particular method, as matters that the parties may resolve,
		the operator must, within 30 days after the day on which the gas producer gives the information, determine whether or not the information is complete, accurate and correct, and notify the gas producer accordingly.
	(4)	An arbitration of a dispute about the completeness, accuracy or correctness of the information referred to in subregulation (3) — 
	(a)	cannot be commenced unless — 
	(i)	the operator has notified the gas producer, under subregulation (3), that the information is not complete, accurate or correct; or
	(ii)	the operator has failed to comply with subregulation (3);
		and
	(b)	cannot be commenced more than 6 months after the last day of the period referred to in subregulation (3).
	(5)	An arbitrator of a dispute about the completeness, accuracy or correctness of the information must determine whether or not the information is complete, accurate and correct within 60 days of the arbitration commencing.
[bookmark: _Toc256419752][bookmark: _Toc257363422][bookmark: _Toc257366590]24.	Lapse of procedure for delay by gas producer
	(1)	A step in the default procedure in this Division that can be taken by a gas producer cannot be taken more than 12 months after the first day on which that step could have been taken.
	(2)	Subregulation (1) does not apply to a step in the procedure for which an express time limit is provided.
[bookmark: _Toc256419753][bookmark: _Toc257363423][bookmark: _Toc257366591]25.	Prescribed method
	(1)	For the purposes of section 8(3)(b) of the Act, the warehousing method is prescribed.
	(2)	The warehousing method entails the gas producer reserving, directly or indirectly, a specified amount of the capacity of the pipeline, or of one or more relevant sections of the pipeline, by committing to pay for and committing not to use that capacity.
[bookmark: _Toc256419754][bookmark: _Toc257363424][bookmark: _Toc257366592]26.	Default pipeline impact agreements
		For the purposes of section 8(3) of the Act, the default pipeline impact agreement for the warehousing method is — 
	(a)	in relation to the DBNGP — the standard form agreement, titled “Standard Form Agreement — Warehousing Method — DBNGP”, most recently published in the Gazette prior to the gas producer proposing, under regulation 23(3), that the relevant effect be dealt with by the warehousing method; and
	(b)	in relation to the GGP — the standard form agreement, titled “Standard Form Agreement — Warehousing Method — GGP”, most recently published in the Gazette prior to the gas producer proposing, under regulation 23(3), that the relevant effect be dealt with by the warehousing method.
[bookmark: _Toc256419755][bookmark: _Toc257363425][bookmark: _Toc257366593]27.	Standard form agreements — publishing requirements
		For the purposes of section 8(7) of the Act, a standard form agreement must be published in the Gazette.
[bookmark: _Toc243390287][bookmark: _Toc243392757][bookmark: _Toc243468232][bookmark: _Toc243469460][bookmark: _Toc243473168][bookmark: _Toc244340356][bookmark: _Toc244345870][bookmark: _Toc244429135][bookmark: _Toc244514934][bookmark: _Toc244599526][bookmark: _Toc244601313][bookmark: _Toc244658688][bookmark: _Toc244663611][bookmark: _Toc244682986][bookmark: _Toc244922409][bookmark: _Toc244944154][bookmark: _Toc244944577][bookmark: _Toc245287592][bookmark: _Toc245288090][bookmark: _Toc245532336][bookmark: _Toc245551490][bookmark: _Toc245551637][bookmark: _Toc245609298][bookmark: _Toc245636224][bookmark: _Toc245720461][bookmark: _Toc245727954][bookmark: _Toc245790181][bookmark: _Toc245806706][bookmark: _Toc245811673][bookmark: _Toc245892827][bookmark: _Toc246153442][bookmark: _Toc246157563][bookmark: _Toc246239967][bookmark: _Toc246241634][bookmark: _Toc246243694][bookmark: _Toc246302476][bookmark: _Toc246329692][bookmark: _Toc246384908][bookmark: _Toc246409680][bookmark: _Toc246410774][bookmark: _Toc246411393][bookmark: _Toc246412412][bookmark: _Toc246470789][bookmark: _Toc246474720][bookmark: _Toc246475688][bookmark: _Toc246476380][bookmark: _Toc246760304][bookmark: _Toc246825617][bookmark: _Toc246829515][bookmark: _Toc246832936][bookmark: _Toc246930671][bookmark: _Toc246934849][bookmark: _Toc246994004][bookmark: _Toc247020625][bookmark: _Toc247099560][bookmark: _Toc247343250][bookmark: _Toc247345397][bookmark: _Toc247366049][bookmark: _Toc247425394][bookmark: _Toc247427863][bookmark: _Toc247452164][bookmark: _Toc247538321][bookmark: _Toc247606455][bookmark: _Toc247606726][bookmark: _Toc247624439][bookmark: _Toc247705615][bookmark: _Toc247971334][bookmark: _Toc248029074][bookmark: _Toc248057773][bookmark: _Toc248144594][bookmark: _Toc248202921][bookmark: _Toc248208229][bookmark: _Toc248209218][bookmark: _Toc248209288][bookmark: _Toc248217305][bookmark: _Toc248558748][bookmark: _Toc248576408][bookmark: _Toc248656239][bookmark: _Toc248657109][bookmark: _Toc248661905][bookmark: _Toc248720683][bookmark: _Toc248743620][bookmark: _Toc248753341][bookmark: _Toc248801987][bookmark: _Toc248807931][bookmark: _Toc248808775][bookmark: _Toc248809582][bookmark: _Toc248812088][bookmark: _Toc248814087][bookmark: _Toc248836663][bookmark: _Toc248890252][bookmark: _Toc248891361][bookmark: _Toc248912169][bookmark: _Toc248912267][bookmark: _Toc248915941][bookmark: _Toc248916539][bookmark: _Toc248917779][bookmark: _Toc249149573][bookmark: _Toc249152102][bookmark: _Toc249167524][bookmark: _Toc249168310][bookmark: _Toc249168761][bookmark: _Toc249177206][bookmark: _Toc249177568][bookmark: _Toc252891081][bookmark: _Toc252982315][bookmark: _Toc253046846][bookmark: _Toc253069176][bookmark: _Toc253150668][bookmark: _Toc253387203][bookmark: _Toc253387279][bookmark: _Toc253414490][bookmark: _Toc253504696][bookmark: _Toc253588219][bookmark: _Toc253659531][bookmark: _Toc253672667][bookmark: _Toc253748344][bookmark: _Toc253749435][bookmark: _Toc253749567][bookmark: _Toc253750170][bookmark: _Toc254105841][bookmark: _Toc254188646][bookmark: _Toc254190647][bookmark: _Toc254271562][bookmark: _Toc254343728][bookmark: _Toc254347664][bookmark: _Toc254358477][bookmark: _Toc254359224][bookmark: _Toc254359407][bookmark: _Toc254596288][bookmark: _Toc254596698][bookmark: _Toc254600746][bookmark: _Toc254601197][bookmark: _Toc254601270][bookmark: _Toc254601817][bookmark: _Toc254602342][bookmark: _Toc254684213][bookmark: _Toc254684285][bookmark: _Toc254686584][bookmark: _Toc254703759][bookmark: _Toc254705078][bookmark: _Toc254708279][bookmark: _Toc254772911][bookmark: _Toc254796020][bookmark: _Toc254855443][bookmark: _Toc254877531][bookmark: _Toc254881242][bookmark: _Toc254938520][bookmark: _Toc254939282][bookmark: _Toc254944147][bookmark: _Toc254944219][bookmark: _Toc254952383][bookmark: _Toc254956750][bookmark: _Toc254959154][bookmark: _Toc254959349][bookmark: _Toc256000663][bookmark: _Toc256073267][bookmark: _Toc256092767][bookmark: _Toc256150275][bookmark: _Toc256171810][bookmark: _Toc256172120][bookmark: _Toc256172479][bookmark: _Toc256172755][bookmark: _Toc256414001][bookmark: _Toc256414358][bookmark: _Toc256414712][bookmark: _Toc256414784][bookmark: _Toc256414938][bookmark: _Toc256415157][bookmark: _Toc256415326][bookmark: _Toc256415604][bookmark: _Toc256415696][bookmark: _Toc256419025][bookmark: _Toc256419599][bookmark: _Toc256419684][bookmark: _Toc256419756][bookmark: _Toc257363426][bookmark: _Toc257363510][bookmark: _Toc257366594]Part 3 — Modifying gas contracts
[bookmark: _Toc256419757][bookmark: _Toc257363427][bookmark: _Toc257366595]28.	Standard gas quality specifications for pipelines
		For the purposes of section 13 of the Act, the standard gas quality specifications for gas transmission pipelines are set out in Schedule 1.
[bookmark: _Toc256419758][bookmark: _Toc257363428][bookmark: _Toc257366596]29.	Application of this Part before 1 July 2012
		This Part does not have effect so as to modify a gas contract until 1 July 2012.
[bookmark: _Toc256419759][bookmark: _Toc257363429][bookmark: _Toc257366597]30.	Modifying gas contracts — gas quality specifications
	(1)	If — 
	(a)	a gas contract has effect in relation to the delivery or receipt of gas at or adjacent to a point that is or is of a type listed in the Table; and
	(b)	a circumstance listed in the Table in relation to that or that type of point applies in relation to the point,
		the contract is modified in relation to the delivery and receipt of gas at or adjacent to the point so that the gas quality specification specified in the Table for the or the type of point, and the circumstance, applies in substitution for the gas quality specification which would otherwise apply in relation to the delivery and receipt of gas at or adjacent to that point.
Table
	Item
	Description of point
	Circumstance
	Gas quality specification

	1.
	an inlet point on a gas transmission pipeline
	one particular pipeline impact agreement has effect in relation to all gas flowing into the pipeline at that point
	the gas quality specification set out in the pipeline impact agreement

	2.
	an outlet point on a gas transmission pipeline
	one particular pipeline impact agreement has effect in relation to all gas flowing out of the pipeline at that point
	the gas quality specification set out in the pipeline impact agreement

	3.
	an inlet point on a gas transmission pipeline
	one particular pipeline impact agreement has effect in relation to some but not all gas flowing into the pipeline at that point
	the Western Australian standard specification

	4.
	an outlet point on a gas transmission pipeline
	one particular pipeline impact agreement has effect in relation to some but not all gas flowing out of the pipeline at that point
	the Western Australian standard specification

	5.
	an inlet point on a gas transmission pipeline into which gas from the Parmelia Pipeline flows
	one particular pipeline impact agreement has effect in relation to some but not all gas flowing into the pipeline at that point
	the Parmelia Pipeline standard specification or the Western Australian standard specification when the Parmelia Pipeline standard specification is not the standard specification for the Parmelia Pipeline

	6.
	an outlet point on the Parmelia Pipeline
	one particular pipeline impact agreement has effect in relation to some but not all gas flowing out of the pipeline at that point
	the Parmelia Pipeline standard specification or the Western Australian standard specification when the Parmelia Pipeline standard specification is not the standard specification for the Parmelia Pipeline

	7.
	a point at which gas flows out of a gas distribution system
	one particular pipeline impact agreement has effect in relation to some but not all gas flowing out of the system at that point
	the gas quality specification in AS 4564 — 2005

	8.
	a point at which gas flows into the Mondarra Gas Storage Facility
	one particular pipeline impact agreement has effect in relation to some but not all gas flowing into the facility at the point
	the Western Australian standard specification

	9.
	a point at which gas flows out of the Mondarra Gas Storage Facility
	one particular pipeline impact agreement has effect in relation to some but not all gas flowing into the facility at the point referred to in item 8
	the Western Australian standard specification

	10.
	a point not on a gas transmission pipeline, through which gas, that has already flowed through a gas transmission pipeline, flows (other than a point to which item 7 applies)
	one particular pipeline impact agreement has effect in relation to some but not all gas flowing through the point
	the Western Australian standard specification

	11.
	a point not on a gas transmission pipeline, through which gas, that has already flowed through the Parmelia Pipeline, flows (other than a point to which item 7 applies)
	one particular pipeline impact agreement has effect in relation to some but not all gas flowing through the point
	the Parmelia Pipeline standard specification or the Western Australian standard specification when the Parmelia Pipeline standard specification is not the standard specification for the Parmelia Pipeline

	12.
	a point, at or between the point on the DBNGP identified as BP‑LPGO and a point just downstream of the AGR off‑take, at which gas that will flow into the DBNGP is delivered or received
	one particular pipeline impact agreement has effect in relation to some but not all gas flowing into the plant at the inlet point to the plant
	the reference specification for the DBNGP


	(2)	In subregulation (1) item 12 — 
	AGR off‑take means the Australian Gold Reagents off‑take point within the Wesfarmers LPG plant at Kwinana.
	(3)	If a particular point is covered by more than one item of the Table, the more specific item applies to the point to the exclusion of the other item or items.
	(4)	Subregulation (5) applies to a gas contract that has effect in relation to the delivery or receipt of gas at or adjacent to a point described in subregulation (1) item 12 if the contract is modified by subregulation (1).
	(5)	While gas flowing into the Wesfarmers LPG plant at Kwinana does not comply with one or more components of the reference specification for the DBNGP, the gas contract is to be taken to be further modified in relation to the delivery or receipt of gas at or adjacent to the point referred to in subregulation (4) so that the gas quality specification applicable under subregulation (1) is modified, in relation to gas to be delivered or received at or adjacent to that point, so that each component of the specification with which the gas did not comply becomes what the gas composition of that gas was in respect of that component.
	(6)	However, subregulation (5) does not have effect to modify the gas quality specification applicable under subregulation (1) to provide for a component of the specification that is less stringent than the corresponding component of the Western Australian standard specification.
	(7)	Subregulation (9) applies to a gas contract that has effect in relation to the delivery or receipt of gas at or adjacent to a point described in subregulation (1) item 12 if — 
	(a)	the contract was in force immediately before 1 January 2009; and
	(b)	the contract is not an extension (by renegotiation, or exercise of an option to extend, on or after 1 January 2009) of such a contract; and
	(c)	the contract is, or would but for subregulation (9) be, modified by subregulation (1).
	(8)	Subregulation (9) does not apply in respect of a provision of a contract described in subregulation (7) if the provision is not in the same form as it was immediately prior to 1 January 2009, except for any modification by this regulation.
	(9)	Subregulations (1) and (5) do not have effect to modify the contract in relation to the delivery or receipt of gas at or adjacent to the point to the extent to which a modification would otherwise result in the application of a gas quality specification in relation to the delivery or receipt of gas at or adjacent to the point that is more stringent than the gas quality specification which would, by operation of the contract, apply in relation to the delivery or receipt of gas at or adjacent to the point in the absence of subregulations (1) and (5).
	(10)	However, a gas quality specification in respect of which subregulation (1) or (5) does not have effect, to some extent, because of subregulation (9), is modified to the extent necessary to ensure that it does not contain a component of the specification that is less stringent than the corresponding component of the Western Australian standard specification.
[bookmark: _Toc256419760][bookmark: _Toc257363430][bookmark: _Toc257366598]31.	Modifying gas contracts — system use gas
	(1)	Each gas contract under which a person is required to supply system use gas to the operator of the pipeline is modified so that the person cannot be required to supply more system use gas to meet the requirements of the operator arising from gas that does not comply with the reference specification for the pipeline flowing into the pipeline.
	(2)	Subregulation (1) does not apply to a gas contract to the extent to which the person and the operator agree otherwise.
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[bookmark: _Toc256419763][bookmark: _Toc257363433][bookmark: _Toc257366601]32.	Terms used
	(1)	In this Part — 
	facility means a gas storage facility or a facility by which a gas consumer conducts the consumer’s operations;
	fixed cost means a cost that is not an ongoing cost;
	ongoing cost means a cost that is incurred repeatedly, for example, the cost of system use gas, an operating or maintenance cost, or the cost of using other fuels;
	OOS gas, in relation to a particular gas quality specification, means gas that does not comply with the gas quality specification, that is, out of specification gas;
	relevant cost means a cost that is a relevant cost under regulation 34(1)(c);
	time value rate, for a particular relevant cost, means an interest rate that is 4 percentage points higher than — 
	(a)	the average rate (rounded up to 4 decimal places) for bank accepted bills having a term equal to or nearest to 90 days as displayed on the “BBSW” page of the Reuters Monitor System at or about 10.30 a.m. Eastern Standard Time on the relevant day; or
	(b)	if the rate is not displayed on that day, the rate displayed on the most recent day before that day;
	total of the claimable ongoing costs, for a financial year, is the amount worked out under regulation 36(2).
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	(a)	a reference to the conduct or requirements of a prudent consumer or operator is a reference to what a reasonable and prudent consumer or operator would do or require in the particular circumstance, while seeking to efficiently and sustainably minimise costs; and
	(b)	a reference to delivering or receiving gas at the relevant gas quality specification for a consumer or operator is a reference to delivering or receiving the gas at the worst possible gas composition for the consumer or operator in relation to the facility or pipeline of the consumer or operator and the relevant gas quality specification for the consumer or operator.
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[bookmark: _Toc256419765][bookmark: _Toc257363435][bookmark: _Toc257366603]33.	Agreements as to compensation
		This Part does not prevent parties from entering into agreements that provide for compensation in relation to the costs or losses otherwise provided for by this Part.
[bookmark: _Toc256419766][bookmark: _Toc257363436][bookmark: _Toc257366604]34.	Entitlement to compensation — costs incurred
	(1)	A gas consumer, operator of a Part 4 pipeline or operator of a gas storage facility is entitled to compensation under this Part if — 
	(a)	the consumer or operator is delivered gas that does not comply with the relevant gas quality specification for the consumer or operator, other than as a consequence of a short‑term situation; and
	(b)	the consumer or operator has incurred a material, direct cost as a result of or in anticipation of the delivery of the gas; and
	(c)	the direct cost is a relevant cost, that is, one or more of the following apply — 
	(i)	the cost was incurred to restore a reduction, or in anticipation of a reduction, in the capacity of the facility or pipeline, resulting from being delivered the gas;
	(ii)	the cost is a plant and equipment cost incurred as a result of, or in anticipation of, being delivered the gas;
	(iii)	the cost was incurred as a result of increases in operating and maintenance requirements resulting from being delivered the gas;
		and
	(d)	the relevant cost is compensable and claimable under this Part to some extent.
	(2)	The extent to which a relevant cost is compensable, at a point in time, is worked out under Division 3.
	(3)	The extent to which a relevant cost is claimable, at a point in time, is worked out under regulation 37.
	(4)	If a gas consumer, operator of a Part 4 pipeline or operator of a gas storage facility incurs a relevant cost in anticipation of being delivered gas that does not comply with the relevant gas quality specification for the consumer or operator, Division 3 applies to the cost as if it had been incurred after the delivery of the gas in relation to which the cost was incurred had commenced, unless the contrary intention appears.
	(5)	A cost that a gas consumer, operator of a Part 4 pipeline or operator of a gas storage facility incurs in anticipation of being delivered gas that does not comply with the relevant gas quality specification for the consumer or operator is not compensable to the extent to which it would otherwise become compensable and claimable under this Part more than 7 years after having been incurred.
	(6)	In working out what is a direct cost, the following apply — 
	(a)	a cost is a payment by the consumer or operator to another person or entity for goods or services, and any financing costs associated with the payment;
	(b)	a cost is direct if it arises in dealing with the effect, or anticipated effect, of being delivered the gas;
	(c)	for the purposes of paragraph (b) — the effect being dealt with is a limitation or other detriment to the facility or pipeline of the consumer or operator that has occurred or, in the case of an anticipated effect, that would have occurred but for it being dealt with in advance.
	(7)	The employment costs of an employer for an employee for a period are direct costs if — 
	(a)	the employee is diverted, for the period, from his or her normal duties to deal with the effect of the employer being delivered gas that does not comply with the relevant gas quality specification; and
	(b)	the employer has a system in place that records the amount of time certain employees spend on particular tasks (for example, a system of cost‑coding for employees); and
	(c)	the system was in place before the delivery of the gas commenced; and
	(d)	the employer can verify, using that system, that the employee’s time was spent on dealing with the effects described in paragraph (a).
	(8)	Subregulation (7) does not limit subregulation (6) except in relation to working out whether employment costs in relation to an employee are direct costs.
	(9)	If the effects on the capacity, operations and maintenance of the facility or pipeline of being delivered the gas are dealt with, wholly or in part, by enriching the gas and the enriching fuel is not purchased on the open market, then, for the purposes of subregulation (6)(a) — 
	(a)	the consumer or operator is to be taken to have purchased the enriching fuel from another person or entity, if that was not the case; and
	(b)	the cost of the enriching fuel is its market value.
[bookmark: _Toc256419767][bookmark: _Toc257363437][bookmark: _Toc257366605]35.	Entitlement to compensation — loss of capacity of gas storage facility
	(1)	An operator of a gas storage facility is entitled to compensation under this Part if — 
	(a)	the operator is delivered gas that does not comply with the relevant gas quality specification for the operator, other than as a consequence of a short‑term situation; and
	(b)	there is a loss of capacity of the facility resulting from the operator being delivered the gas; and
	(c)	the operator commences restoring, or partly restoring, the capacity of the facility.
	(2)	The operator is entitled to compensation for the loss of capacity during a period during which — 
	(a)	the gas storage facility is being modified to restore, or partly restore, the loss of capacity; and
	(b)	the operator — 
	(i)	fails to provide a storage service that it is obliged to provide as a result of the loss of capacity; or
	(ii)	could have sold the capacity being restored were it available;
		and
	(c)	the operator minimises, to the extent prudent, the loss of capacity and the duration of the modifications.
	(3)	The amount of compensation is the market value, during the period referred to in subregulation (2), of the capacity being restored.
	(4)	The operator is not entitled to compensation for the loss of capacity described in subregulation (2) to the extent to which compensation for it has already been provided whether under this Part or under an agreement referred to in regulation 33.
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	(1)	The amount of compensation to which a gas consumer, operator of a Part 4 pipeline or operator of a gas storage facility is entitled, at a point in time, is worked out by adding together all of the following amounts — 
	(a)	for each relevant cost of the consumer or operator that is a fixed cost — the amount of the compensable and claimable proportion of the relevant cost as adjusted under regulation 38;
	(b)	for the ongoing costs of the consumer or operator incurred in each completed financial year — the total of the claimable ongoing costs for the year, worked out under subregulation (2);
	(c)	for a loss of capacity of a gas storage facility — the amount of compensation to which the operator of the facility is entitled at that time under regulation 35.
	(2)	The total of the claimable ongoing costs for a financial year is worked out as follows — 
	(a)	the amount of the compensable and claimable proportion of each relevant cost that is an ongoing cost incurred in the financial year is added to become the provisional total of the claimable ongoing costs for the financial year; then
	(b)	the provisional total of the claimable ongoing costs for the financial year is reduced by the value of any collateral advantage, determined under subregulation (3), that the consumer or operator derived from the gas in that year; then
	(c)	the amount derived from paragraph (b) is adjusted under regulation 39.
	(3)	If, in the financial year, the consumer or operator derived some ongoing (even if not continuous) advantage in relation to the facility or pipeline from the delivery of the gas, the value of the collateral advantage referred to in subregulation (2)(b) is the value of that advantage for the year.
[bookmark: _Toc256419769][bookmark: _Toc257363439][bookmark: _Toc257366607]37.	The extent to which a relevant cost is claimable
	(1)	A relevant cost, to the extent to which it is compensable, is claimable if — 
	(a)	in the case of a fixed cost — the cost has been incurred and the delivery of the gas in relation to which the cost was incurred has commenced; and
	(b)	in the case of an ongoing cost — the cost has been incurred, the delivery of the gas in relation to which the cost was incurred has commenced and the financial year in which the cost was incurred has ended.
	(2)	A relevant cost, to the extent to which it is compensable, is not claimable to the extent to which compensation for it has already been provided whether under this Part or under an agreement referred to in regulation 33.
	(3)	A relevant cost of a gas consumer is not claimable unless the consumer is entitled to the delivery of the gas under a downstream agreement that — 
	(a)	was in force immediately before 1 January 2009; and
	(b)	is not an extension (by renegotiation, or exercise of an option to extend, on or after 1 January 2009) of such an agreement.
	(4)	A relevant cost of a gas consumer is not claimable if the cost was incurred in relation to gas that was, or is to be, delivered on or after 1 January 2029.
[bookmark: _Toc256419770][bookmark: _Toc257363440][bookmark: _Toc257366608]38.	Adjustment of the compensable and claimable proportion of a relevant cost — fixed costs
	(1)	For the purposes of regulation 36(1)(a), the amount of the compensable and claimable proportion of the relevant cost is — 
	(a)	increased by 10%; then
	(b)	if the amount became claimable more than 12 months after the day on which the cost was incurred — increased to adjust for the time value of expended money under subregulation (2).
	(2)	For the purposes of subregulation (1)(b), the amount is increased in accordance with the following formula — 
[image: ]
		where — 
	n	is the number of whole months commencing more than 12 months after the day on which the cost was incurred and ending before the day on which the amount became claimable;
	RCf	is the increased amount;
	RCi	is the amount, after the application of subregulation (1)(a);
	TV	is the time value rate applicable on the day when the relevant cost was incurred.
	(3)	If — 
	(a)	the amount, as adjusted under subregulation (1)(a) and (b) (when relevant), has been claimed; and
	(b)	full compensation for the amount has not been provided within 45 days after the day on which the amount was claimed,
		then, while the amount remains uncompensated to some extent, the uncompensated amount (as increased by any previous application of this subregulation) is increased, at the end of each month that commences after the 45 days, and after the 12 months after the day on which the cost was incurred, by the amount (I) worked out in accordance with the following formula — 
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		where — 
	I	is the amount by which the amount is increased;
	TV	is the time value rate applicable on the day when the relevant cost was incurred;
	UA	is the uncompensated amount (as increased by any previous application of this subregulation).
[bookmark: _Toc256419771][bookmark: _Toc257363441][bookmark: _Toc257366609]39.	Adjustment of the total claimable ongoing costs
	(1)	For the purposes of regulation 36(2)(c), the amount derived from regulation 36(2)(b) is — 
	(a)	increased by 10%; then
	(b)	increased (when relevant) to adjust for the time value of expended money under subregulation (2).
	(2)	If — 
	(a)	the amount (as adjusted under subregulation (1)(a)) has been claimed; and
	(b)	full compensation for the amount has not been provided within 45 days after the day on which the amount was claimed,
		then, while the amount remains uncompensated to some extent, the uncompensated amount (as increased by any previous application of this subregulation) is increased, at the end of each month that commences after the 45 days, by the amount (I) worked out in accordance with the following formula — 
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		where — 
	I	is the amount by which the amount is increased;
	TV	is the time value rate applicable on the day when the amount was claimed;
	UA	is the uncompensated amount (as increased by any previous application of this subregulation).
[bookmark: _Toc256419772][bookmark: _Toc257363442][bookmark: _Toc257366610]40.	Liability to compensation and extent of liability
	(1)	A gas producer is liable to provide compensation to a gas consumer, operator of a Part 4 pipeline or operator of a gas storage facility who is entitled to compensation under this Part if the gas producer supplies gas — 
	(a)	at least some of which flows into the facility or pipeline of the consumer or operator; and
	(b)	which does not comply with — 
	(i)	in the case of an operator of a Part 4 pipeline — the reference specification for the pipeline; or
	(ii)	in the case of a gas consumer or an operator of a gas storage facility — the reference specification for a gas transmission pipeline through which the gas flowed before it was delivered to the consumer or operator.
	(2)	A gas producer is not liable to provide compensation in relation to a supply of gas the quantity of which does not exceed 1500 TJ/year.
	(3)	A gas producer is not liable to provide compensation in relation to a supply of gas for any period during which — 
	(a)	the effects on the capacity, operations and maintenance of the first pipeline into which the gas flows are dealt with by way of a gas blending arrangement; and
	(b)	there is no reduction in the capacity of the pipeline attributable to the gas flowing into it.
	(4)	In subregulation (3) — 
	gas blending arrangement, in relation to the supply of gas (the OOS gas), means an arrangement, to which the gas producer is a party, under which a gas producer agrees to supply, or to continue to supply, gas that offsets the effects of the supply of the OOS gas on the capacity, operations and maintenance of the pipeline.
	(5)	The extent of the gas producer’s liability to the consumer or operator, at a particular point in time, is worked out in accordance with the following formula — 
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		where — 
	Cf	is the amount of compensation to which the consumer or operator is entitled under regulation 36, at that point in time, that is made up of fixed costs;
	Co	is the amount of compensation to which the consumer or operator is entitled under regulation 36, at that point in time, that is made up of ongoing costs;
	EL	is the extent of the gas producer’s liability;
	GPPf	is the proportion of the producer’s contribution to the OOS gas delivered to the consumer or operator worked out under subregulation (6) in relation to fixed costs;
	GPPo	is the proportion of the producer’s contribution to the OOS gas delivered to the consumer or operator worked out under subregulation (7) in relation to ongoing costs.
	(6)	The proportion of the producer’s contribution to the OOS gas delivered to the consumer or operator in relation to fixed costs is worked out in accordance with the following formula — 
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		where — 
	RHHV	is the lowest HHV permitted by the relevant gas quality specification for the consumer or operator;
	m	is the number of pipeline impact agreements in respect of a supply of gas some of which flows into the facility or pipeline of the consumer or operator;
	n	is the number of pipeline impact agreements, to which the producer is a party, in respect of a supply of gas some of which flows into the facility or pipeline of the consumer or operator;
	PIAQi	is the maximum quantity (in TJ/gas day) at which gas may be supplied under the ith pipeline impact agreement to which the producer is a party;
	PIAQj	is the maximum quantity (in TJ/gas day) at which gas may be supplied under the jth pipeline impact agreement;
	PIAHHVi	is the lowest HHV permitted by the gas quality specification in the ith pipeline impact agreement to which the producer is a party;
	PIAHHVj	is the lowest HHV permitted by the gas quality specification in the jth pipeline impact agreement.
[bookmark: _Toc246241644][bookmark: _Toc246243704][bookmark: _Toc246302486][bookmark: _Toc246329704][bookmark: _Toc246384920][bookmark: _Toc246409693][bookmark: _Toc246410788][bookmark: _Toc246411407][bookmark: _Toc246412426][bookmark: _Toc246470804][bookmark: _Toc246474736][bookmark: _Toc246475704][bookmark: _Toc246476396][bookmark: _Toc246760320][bookmark: _Toc246825633][bookmark: _Toc246829531][bookmark: _Toc246832952]	(7)	The proportion of the producer’s contribution to the OOS gas delivered to the consumer or operator in relation to ongoing costs incurred in a financial year is worked out in accordance with the following formula — 
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		where — 
	RHHV	is the lowest HHV permitted by the relevant gas quality specification for the consumer or operator;
	m	is the number of pipeline impact agreements in respect of a supply of gas some of which flows into the facility or pipeline of the consumer or operator;
	n	is the number of pipeline impact agreements, to which the producer is a party, in respect of a supply of gas some of which flows into the facility or pipeline of the consumer or operator;
	PIAQi	is the quantity of gas supplied in the financial year under the ith pipeline impact agreement to which the producer is a party;
	PIAQj	is the quantity of gas supplied in the financial year under the jth pipeline impact agreement;
	PIAHHVi	is the average HHV at which gas was supplied in the financial year under the ith pipeline impact agreement to which the producer is a party;
	PIAHHVj	is the average HHV at which gas was supplied in the financial year under the jth pipeline impact agreement.
	(8)	If an arbitrator decides that subregulations (5) to (7) do not adequately take into account the particular circumstances, the arbitrator is not bound by the provisions, but may use them as a guide, modified as necessary, to achieve a result that — 
	(a)	is fair and equitable to all the parties to the arbitration; and
	(b)	to the extent practicable, shares the liability to pay compensation amongst the liable gas producers in proportion to each producer’s contribution to the OOS gas delivered to the consumer or operator.
[bookmark: _Toc256419773][bookmark: _Toc257363443][bookmark: _Toc257366611]41.	Recovery of compensation
	(1)	If an amount of compensation to which a person is entitled under this Part has been determined by arbitration of a dispute, the person may recover the amount from the liable gas producer or producers as a debt in a court of competent jurisdiction.
	(2)	If subregulation (1) does not apply, a person who is entitled to compensation under this Part may seek an order for the recovery of the compensation from the liable gas producer or producers in a court of competent jurisdiction.
	(3)	A court may issue an order for the purposes of subregulation (2) if satisfied that the person is entitled to the compensation and the gas producer is or the gas producers are liable to provide the compensation.
[bookmark: _Toc246930690][bookmark: _Toc246934868][bookmark: _Toc246994023][bookmark: _Toc247020644][bookmark: _Toc247099579][bookmark: _Toc247343269][bookmark: _Toc247345416][bookmark: _Toc247366068][bookmark: _Toc247425413][bookmark: _Toc247427882][bookmark: _Toc247452183][bookmark: _Toc247538340][bookmark: _Toc247606474][bookmark: _Toc247606745][bookmark: _Toc247624458][bookmark: _Toc247705634][bookmark: _Toc247971353][bookmark: _Toc248029093][bookmark: _Toc248057792][bookmark: _Toc248144613][bookmark: _Toc248202940][bookmark: _Toc248208248][bookmark: _Toc248209237][bookmark: _Toc248209307][bookmark: _Toc248217324][bookmark: _Toc248558767][bookmark: _Toc248576427][bookmark: _Toc248656257][bookmark: _Toc248657127][bookmark: _Toc248661923][bookmark: _Toc248720701][bookmark: _Toc248743638][bookmark: _Toc248753359][bookmark: _Toc248802005][bookmark: _Toc248807949][bookmark: _Toc248808793][bookmark: _Toc248809600][bookmark: _Toc248812106][bookmark: _Toc248814105][bookmark: _Toc248836681][bookmark: _Toc248890270][bookmark: _Toc248891379][bookmark: _Toc248912187][bookmark: _Toc248912285][bookmark: _Toc248915959][bookmark: _Toc248916557][bookmark: _Toc248917797][bookmark: _Toc249149590][bookmark: _Toc249152119][bookmark: _Toc249167541][bookmark: _Toc249168327][bookmark: _Toc249168778][bookmark: _Toc249177223][bookmark: _Toc249177585][bookmark: _Toc252891098][bookmark: _Toc252982333][bookmark: _Toc253046864][bookmark: _Toc253069194][bookmark: _Toc253150686][bookmark: _Toc253387222][bookmark: _Toc253387298][bookmark: _Toc253414509][bookmark: _Toc253504715][bookmark: _Toc253588238][bookmark: _Toc253659550][bookmark: _Toc253672686][bookmark: _Toc253748363][bookmark: _Toc253749454][bookmark: _Toc253749586][bookmark: _Toc253750189][bookmark: _Toc254105860][bookmark: _Toc254188665][bookmark: _Toc254190666][bookmark: _Toc254271581][bookmark: _Toc254343747][bookmark: _Toc254347683][bookmark: _Toc254358496][bookmark: _Toc254359243][bookmark: _Toc254359426][bookmark: _Toc254596307][bookmark: _Toc254596717][bookmark: _Toc254600765][bookmark: _Toc254601216][bookmark: _Toc254601288][bookmark: _Toc254601835][bookmark: _Toc254602360][bookmark: _Toc254684231][bookmark: _Toc254684303][bookmark: _Toc254686602][bookmark: _Toc254703777][bookmark: _Toc254705096][bookmark: _Toc254708297][bookmark: _Toc254772929][bookmark: _Toc254796038][bookmark: _Toc254855461][bookmark: _Toc254877549][bookmark: _Toc254881260][bookmark: _Toc254938538][bookmark: _Toc254939300][bookmark: _Toc254944165][bookmark: _Toc254944237][bookmark: _Toc254952401][bookmark: _Toc254956768][bookmark: _Toc254959172][bookmark: _Toc254959367][bookmark: _Toc256000681][bookmark: _Toc256073285][bookmark: _Toc256092785][bookmark: _Toc256150293][bookmark: _Toc256171828][bookmark: _Toc256172138][bookmark: _Toc256172497][bookmark: _Toc256172773][bookmark: _Toc256414019][bookmark: _Toc256414376][bookmark: _Toc256414730][bookmark: _Toc256414802][bookmark: _Toc256414956][bookmark: _Toc256415175][bookmark: _Toc256415344][bookmark: _Toc256415622][bookmark: _Toc256415714][bookmark: _Toc256419043][bookmark: _Toc256419617][bookmark: _Toc256419702][bookmark: _Toc256419774][bookmark: _Toc257363444][bookmark: _Toc257363528][bookmark: _Toc257366612]Division 3 — Extent to which relevant costs compensable
[bookmark: _Toc256419775][bookmark: _Toc257363445][bookmark: _Toc257366613]42.	Extent to which relevant costs are compensable
	(1)	A relevant cost incurred to restore a reduction in the capacity of a facility or pipeline resulting from the consumer or operator being delivered the gas is compensable — 
	(a)	to the extent to which the cost is necessary to restore the reduction in the capacity attributable to the gas not complying with the relevant gas quality specification for the consumer or operator, as worked out under regulation 43; and
	(b)	to the extent to which a prudent consumer or operator would have incurred — 
	(i)	the cost, as worked out under regulation 44(2); or
	(ii)	to the extent to which it is preferable that increased operating and maintenance costs have been incurred instead — operating and maintenance costs, as worked out under regulation 44(1);
		and
	(c)	when and to the extent to which the capacity is needed, as worked out under regulation 45.
	(2)	A relevant cost that is a plant and equipment cost that is not covered by subregulation (1) is compensable — 
	(a)	to the extent to which the cost is attributable to the gas not complying with the relevant gas quality specification for the consumer or operator, as worked out under regulation 43; and
	(b)	to the extent to which a prudent consumer or operator would have incurred — 
	(i)	the cost, as worked out under regulation 44(2); or
	(ii)	to the extent to which it is preferable that increased operating and maintenance costs have been incurred instead — operating and maintenance costs, as worked out under regulation 44(1).
	(3)	A relevant cost incurred because of an increase in operating and maintenance requirements is compensable to the extent to which the increase is attributable to the gas not complying with the relevant gas quality specification for the consumer or operator, that is, the extent to which the increase is attributable to the difference between —
	(a)	what the operating and maintenance requirements of the facility or pipeline would be, on the basis of the gas being delivered at the relevant gas quality specification for the consumer or operator, to the extent to which those requirements are what a prudent consumer or operator would require; and
	(b)	what the operating and maintenance requirements of the facility or pipeline would be, on the basis of the averaged quality and quantity of the gas actually being delivered, to the extent to which those requirements are what a prudent consumer or operator would require.
[bookmark: _Toc256419776][bookmark: _Toc257363446][bookmark: _Toc257366614]43.	Costs to restore capacity, or plant and equipment costs — compensable to the extent attributable to the gas not complying with the relevant gas quality specification
	(1)	For the purposes of regulation 42(1)(a), the reduction in capacity that is attributable to the gas not complying with the relevant gas quality specification for the consumer or operator is the reduction in capacity from what the capacity of the facility or pipeline would be on the basis of — 
	(a)	all gas being supplied by gas producers at the relevant gas quality specification for the consumer or operator; and
	(b)	the facility or pipeline as it was immediately before 1 January 2009; and
	(c)	the averaged conditions,
		to what the capacity of the facility or pipeline would be on the basis of — 
	(d)	the averaged quality and quantity of the gas actually being delivered; and
	(e)	the facility or pipeline as it was immediately before 1 January 2009; and
	(f)	the averaged conditions.
	(2)	For the purposes of regulation 42(2)(a), only that part or proportion of a plant and equipment cost that it is necessary for the consumer or operator to incur — 
	(a)	to receive gas that does not comply with the relevant gas quality specification for the consumer or operator; and
	(b)	to continue the consumer’s operations, or to provide pipeline or gas storage facility services, as carried on or provided immediately before 1 January 2009,
		is attributable to the gas not complying with the relevant gas quality specification for the consumer or operator.
[bookmark: _Toc256419777][bookmark: _Toc257363447][bookmark: _Toc257366615]44.	Costs to restore capacity, or plant and equipment costs — compensable to the extent prudent
	(1)	To the extent to which it is preferable that the reduction in capacity or the effect produced by rectifying or replacing the plant and equipment have been accommodated or brought about by incurring increased operating and maintenance costs — the extent to which a prudent consumer or operator would have incurred operating and maintenance costs is, for the purposes of regulation 42(1)(b), the extent to which a prudent consumer or operator would have incurred increased operating and maintenance costs to accommodate the reduction in capacity or bring about the effect produced by rectifying or replacing the plant and equipment.
	(2)	To the extent to which it is not preferable that the reduction in capacity or the effect produced by rectifying or replacing the plant and equipment have been accommodated or brought about by incurring increased operating and maintenance costs — the extent to which a prudent consumer or operator would have incurred the cost (referred to in regulation 42(2)) is, for the purposes of regulation 42(1)(b), the extent to which a prudent consumer or operator would have incurred the cost.
	(3)	For the purposes of this regulation, it is preferable that a reduction in capacity or an effect produced by rectifying or replacing plant and equipment be accommodated or brought about by incurring increased operating and maintenance costs if — 
	(a)	a prudent consumer or operator would have done so; and
	(b)	to do so does not exceed normal, safe operation of the facility or pipeline of the consumer or operator.
	(4)	Without limiting subregulation (2), it is prudent for a consumer or operator, in restoring a reduction in capacity of a facility or pipeline, to incur costs to increase the capacity of the facility or pipeline beyond what was needed if — 
	(a)	for reasons not inherently within the control of the consumer or operator, the increase could not be limited to what was needed; and
	(b)	the increase was reasonable and prudent.
	Example:  An increase in compression of 2 units is necessary to restore a loss in capacity. However, compression can only be increased in increments of 5 units, for engineering reasons or because of the nature of the compressors reasonably available in the market. The compensable amount of the relevant cost is limited (for the purposes of regulation 42(1)(b)) to the amount that a prudent gas consumer would incur to increase compression by 5 units.
	(5)	In a case where the relevant cost was incurred to increase the capacity of a facility or pipeline in anticipation of a reduction in the capacity of the facility or pipeline that would have resulted from being delivered the gas, an assessment as to what is preferable or what a prudent consumer or operator would have done is to be made on the basis of the circumstances at the time that decision to incur the costs was made.
[bookmark: _Toc256419778][bookmark: _Toc257363448][bookmark: _Toc257366616]45.	Costs to restore capacity — compensable when, and to the extent to which, capacity needed
	(1)	For the purposes of regulation 42(1)(c), an amount of capacity is needed when — 
	(a)	the consumer or operator fails to provide goods or supply a service that it is obliged to provide or supply as a result of the reduction in capacity; or
	(b)	the consumer or operator is prevented from selling or supplying goods or a service that it would ordinarily be able to sell or supply as a result of the reduction in capacity; or
	(c)	in a case where the relevant cost was incurred to increase the capacity of a facility or pipeline in anticipation of a reduction in the capacity of the facility or pipeline that would have resulted from being delivered the gas — the consumer or operator would have failed, as a result of the reduction in capacity, to provide goods or supply a service that it ordinarily provides or supplies, had the consumer or operator not increased the capacity of the facility or pipeline.
	(2)	A relevant cost incurred to restore a reduction in the capacity of a facility or pipeline is not compensable to the extent to which the capacity of the facility or pipeline is increased beyond what it was immediately before 1 January 2009 unless incurring the cost to increase the capacity beyond what was needed is prudent as described in regulation 44(4).
[bookmark: _Toc256419779][bookmark: _Toc257363449][bookmark: _Toc257366617]46.	Averaged quality, quantity and conditions
	(1)	For the purposes of regulations 42(3) and 43(1), the averaged quality and quantity of gas and the averaged conditions are to be — 
	(a)	worked out using the method and time period agreed to by the parties to the compensation arrangement; or
	(b)	determined by the arbitrator of a dispute covering those matters,
		as necessary.
	(2)	The parties to a compensation arrangement are the person entitled to the compensation and the, or each, gas producer liable to provide the compensation.
[bookmark: _Toc256419780][bookmark: _Toc257363450][bookmark: _Toc257366618]47.	Relevant gas quality specification for operator of the Mondarra Gas Storage Facility
		For the purposes of section 18(3) of the Act, the relevant gas quality specification for the operator of the Mondarra Gas Storage Facility is the reference specification for the DBNGP set out in Schedule 2 clause 1.
[bookmark: _Toc256419781][bookmark: _Toc257363451][bookmark: _Toc257366619]48.	Operating and maintenance costs — method
		For the purposes of this Part, in working out costs incurred because of increased operating and maintenance requirements, the following apply — 
	(a)	for a Part 4 pipeline — changes in the amount of system use gas required as a result of the gas flowing into the pipeline are to be determined in TJ/gas day;
	(b)	other changes to the operating and maintenance requirements of the consumer or operator are to be determined on an annual basis, in dollars per annum.
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[bookmark: _Toc256419783][bookmark: _Toc257363453][bookmark: _Toc257366621]49.	Arbitration under the Commercial Arbitration Act 1985
	(1)	The following disputes are to be dealt with by arbitration under the Commercial Arbitration Act 1985 — 
	(a)	a dispute between a gas producer and an operator of a PIA pipeline relating to a pipeline impact agreement or a proposed pipeline impact agreement, including disputes referred to in Part 2 Division 4;
	(b)	a dispute arising out of the compensation scheme in Part 4.
	(2)	To the extent to which a dispute is an access dispute under a Gas Access Law, subregulation (1) does not prevent the dispute from being dealt with as an access dispute under the Gas Access Law.
	(3)	A reference in these regulations to an arbitrator includes, in a case where there are 2 or more arbitrators, a reference to the arbitrators.
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[bookmark: _Toc248807961][bookmark: _Toc248808805][bookmark: _Toc248809612][bookmark: _Toc248812118][bookmark: _Toc248814117][bookmark: _Toc248836693][bookmark: _Toc248890282][bookmark: _Toc248891391][bookmark: _Toc248912200][bookmark: _Toc248912297][bookmark: _Toc248915970][bookmark: _Toc248916568][bookmark: _Toc248917808][bookmark: _Toc249149601][bookmark: _Toc249152134][bookmark: _Toc249167556][bookmark: _Toc249168342][bookmark: _Toc249168793][bookmark: _Toc249177237][bookmark: _Toc249177599][bookmark: _Toc252891112][bookmark: _Toc252982345][bookmark: _Toc253046876][bookmark: _Toc253069206][bookmark: _Toc253150698][bookmark: _Toc253387234][bookmark: _Toc253387310][bookmark: _Toc253414521][bookmark: _Toc253504727][bookmark: _Toc253588250][bookmark: _Toc253659562][bookmark: _Toc253672698][bookmark: _Toc253748375][bookmark: _Toc253749466][bookmark: _Toc253749598][bookmark: _Toc253750201][bookmark: _Toc254105872][bookmark: _Toc254188677][bookmark: _Toc254190678][bookmark: _Toc254271593][bookmark: _Toc254343759][bookmark: _Toc254347695][bookmark: _Toc254358508][bookmark: _Toc254359255][bookmark: _Toc254359438][bookmark: _Toc254596318][bookmark: _Toc254596727][bookmark: _Toc254600775][bookmark: _Toc254601226][bookmark: _Toc254601298][bookmark: _Toc254601845][bookmark: _Toc254602370][bookmark: _Toc254684241][bookmark: _Toc254684313][bookmark: _Toc254686612][bookmark: _Toc254703787][bookmark: _Toc254705106][bookmark: _Toc254708307][bookmark: _Toc254772939][bookmark: _Toc254796048][bookmark: _Toc254855471][bookmark: _Toc254877559][bookmark: _Toc254881270][bookmark: _Toc254938548][bookmark: _Toc254939310][bookmark: _Toc254944175][bookmark: _Toc254944247][bookmark: _Toc254952411][bookmark: _Toc254956778][bookmark: _Toc254959182][bookmark: _Toc254959377][bookmark: _Toc256000691][bookmark: _Toc256073295][bookmark: _Toc256092795][bookmark: _Toc256150303][bookmark: _Toc256171838][bookmark: _Toc256172148][bookmark: _Toc256172507][bookmark: _Toc256172783][bookmark: _Toc256414029][bookmark: _Toc256414386][bookmark: _Toc256414740][bookmark: _Toc256414812][bookmark: _Toc256414966][bookmark: _Toc256415185][bookmark: _Toc256415354][bookmark: _Toc256415632][bookmark: _Toc256415724][bookmark: _Toc256419053][bookmark: _Toc256419627][bookmark: _Toc256419712][bookmark: _Toc256419784][bookmark: _Toc257363454][bookmark: _Toc257363538]

As at 27 Mar 2010	Version 00-a0-01	page 1
	Extract from www.slp.wa.gov.au, see that website for further information

page 54	Version 00-a0-01	As at 27 Mar 2010 
	Extract from www.slp.wa.gov.au, see that website for further information

As at 27 Mar 2010	Version 00-a0-01	page 55
	Extract from www.slp.wa.gov.au, see that website for further information
[bookmark: _Toc257366622][bookmark: AutoSch]Schedule 1 — Standard gas quality specifications for gas transmission pipelines
[r. 28]
[bookmark: _Toc256419785][bookmark: _Toc257363455][bookmark: _Toc257366623]1.	Western Australian standard specification
	(1)	The standard gas quality specification for each gas transmission pipeline is, subject to this clause, set out in the Table.
Table
	Item
	Component
	Amount or range

	1.
	Maximum total inert gasses
	7.0 mol%

	2.
	Maximum carbon dioxide
	4.0 mol%

	3.
	Minimum higher heating value
	35.1 MJ/m3

	4.
	Maximum higher heating value
	42.0 MJ/m3

	5.
	Minimum Wobbe Index
	46.0

	6.
	Maximum Wobbe Index
	52.0

	7.
	Maximum total sulphur	unodorised gas
			odorised gas
	10 mg/m3
20 mg/m3

	8.
	Maximum hydrogen sulphide
	2.0 mg/m3

	9.
	Maximum oxygen
	0.2 mol%

	10.
	Maximum water
	48.0 mg/m3

	11.
	Hydrocarbon dewpoint over the pressure range 2.50 to 8.72 MPa (absolute)
	
below 0°C


	(2)	Each amount or range assumes metric standard conditions.
	(3)	The gas must also be free, by normal commercial standards, from dust and other solid or liquid matter, waxes, gums and gum forming constituents, aromatic hydrocarbons, radioactive components and levels of mercury, that might cause injury to or interfere with the proper operation of equipment through which it flows.
	(4)	This clause does not apply in relation to a pipeline while the Parmelia Pipeline standard specification in clause 2 does.
[bookmark: _Toc256419786][bookmark: _Toc257363456][bookmark: _Toc257366624]2.	Parmelia Pipeline standard specification
	(1)	In this clause — 
	lateral pipeline connected to the Parmelia Pipeline means a gas transmission pipeline — 
	(a)	connected to the Parmelia Pipeline, other than one that is also connected to the DBNGP; and
	(b)	first issued a licence before 1 January 2010.
	(2)	The standard gas quality specification for the Parmelia Pipeline and a lateral pipeline connected to the Parmelia Pipeline is, subject to this clause, set out in the Table.
Table
	Item
	Component
	Amount or range

	1.
	Maximum total inert gasses
	7.0 mol%

	2.
	Maximum carbon dioxide
	4.0 mol%

	3.
	Minimum higher heating value
	35.1 MJ/m3

	4.
	Maximum higher heating value
	42.0 MJ/m3

	5.
	Minimum Wobbe Index
	46.0

	6.
	Maximum Wobbe Index
	52.0

	7.
	Maximum total sulphur	unodorised gas
	10 mg/m3

	8.
	Maximum hydrogen sulphide
	4.6 mg/m3

	9.
	Maximum oxygen
	0.2 mol%

	10.
	Maximum water
	100.0 mg/m3

	11.
	Hydrocarbon dewpoint over the pressure range 1.50 to 7.50 MPa (absolute)
	
below 10°C


	(3)	Each amount or range assumes metric standard conditions.
	(4)	The gas must also be free, by normal commercial standards, from dust and other solid or liquid matter, waxes, gums and gum forming constituents, aromatic hydrocarbons, radioactive components and levels of mercury, that might cause injury to or interfere with the proper operation of equipment through which it flows.
[bookmark: _Toc243390292][bookmark: _Toc243392762][bookmark: _Toc243468237][bookmark: _Toc243469465][bookmark: _Toc243473173][bookmark: _Toc244340361][bookmark: _Toc244345875][bookmark: _Toc244429142][bookmark: _Toc244514942][bookmark: _Toc244599534][bookmark: _Toc244601321][bookmark: _Toc244658696][bookmark: _Toc244663619][bookmark: _Toc244682996][bookmark: _Toc244922419][bookmark: _Toc244944164][bookmark: _Toc244944587][bookmark: _Toc245287602][bookmark: _Toc245288100][bookmark: _Toc245532346][bookmark: _Toc245551501][bookmark: _Toc245551648][bookmark: _Toc245609309][bookmark: _Toc245636237][bookmark: _Toc245720475][bookmark: _Toc245727967][bookmark: _Toc245790194][bookmark: _Toc245806719][bookmark: _Toc245811686][bookmark: _Toc245892843][bookmark: _Toc246153459][bookmark: _Toc246157580][bookmark: _Toc246239986][bookmark: _Toc246241659][bookmark: _Toc246243719][bookmark: _Toc246302502][bookmark: _Toc246329720][bookmark: _Toc246384936][bookmark: _Toc246409710][bookmark: _Toc246410805][bookmark: _Toc246411424][bookmark: _Toc246412443][bookmark: _Toc246470821][bookmark: _Toc246474753][bookmark: _Toc246475721][bookmark: _Toc246476413][bookmark: _Toc246760334][bookmark: _Toc246825647][bookmark: _Toc246829545][bookmark: _Toc246832966][bookmark: _Toc246930702][bookmark: _Toc246934880][bookmark: _Toc246994035][bookmark: _Toc247020656][bookmark: _Toc247099591][bookmark: _Toc247343281][bookmark: _Toc247345428][bookmark: _Toc247366081][bookmark: _Toc247425428][bookmark: _Toc247427896][bookmark: _Toc247452196][bookmark: _Toc247538355][bookmark: _Toc247606489][bookmark: _Toc247606760][bookmark: _Toc247624473][bookmark: _Toc247705649][bookmark: _Toc247971368][bookmark: _Toc248029108][bookmark: _Toc248057807]	(5)	The Parmelia Pipeline standard specification is the standard gas quality specification for the Parmelia Pipeline and a lateral pipeline connected to the Parmelia Pipeline while — 
	(a)	gas that does not comply with the maximum water component of the Western Australian standard specification (set out in clause 1) flows into the Parmelia Pipeline; and
	(b)	the gas is supplied by a gas producer whose production licence (as referred to in the definition of gas producer in section 3(1) of the Act) was granted before 1 January 2009.
[bookmark: _Toc248144628][bookmark: _Toc248202955][bookmark: _Toc248208263][bookmark: _Toc248209252][bookmark: _Toc248209322][bookmark: _Toc248217339][bookmark: _Toc248558782][bookmark: _Toc248576442][bookmark: _Toc248656272][bookmark: _Toc248657142][bookmark: _Toc248661938][bookmark: _Toc248720716][bookmark: _Toc248743653][bookmark: _Toc248753374][bookmark: _Toc248802020][bookmark: _Toc248807964][bookmark: _Toc248808808][bookmark: _Toc248809615][bookmark: _Toc248812121][bookmark: _Toc248814120][bookmark: _Toc248836696][bookmark: _Toc248890285][bookmark: _Toc248891394][bookmark: _Toc248912203][bookmark: _Toc248912300][bookmark: _Toc248915973][bookmark: _Toc248916571][bookmark: _Toc248917811][bookmark: _Toc249149604][bookmark: _Toc249152137][bookmark: _Toc249167559][bookmark: _Toc249168345][bookmark: _Toc249168796][bookmark: _Toc249177240][bookmark: _Toc249177602][bookmark: _Toc252891115][bookmark: _Toc252982348][bookmark: _Toc253046879][bookmark: _Toc253069209][bookmark: _Toc253150701][bookmark: _Toc253387237][bookmark: _Toc253387313][bookmark: _Toc253414524][bookmark: _Toc253504730][bookmark: _Toc253588253][bookmark: _Toc253659565][bookmark: _Toc253672701][bookmark: _Toc253748378][bookmark: _Toc253749469][bookmark: _Toc253749601][bookmark: _Toc253750204][bookmark: _Toc254105875][bookmark: _Toc254188680][bookmark: _Toc254190681][bookmark: _Toc254271596][bookmark: _Toc254343762][bookmark: _Toc254347698][bookmark: _Toc254358511][bookmark: _Toc254359258][bookmark: _Toc254359441][bookmark: _Toc254596321][bookmark: _Toc254596730][bookmark: _Toc254600778][bookmark: _Toc254601229][bookmark: _Toc254601301][bookmark: _Toc254601848][bookmark: _Toc254602373][bookmark: _Toc254684244][bookmark: _Toc254684316][bookmark: _Toc254686615][bookmark: _Toc254703790][bookmark: _Toc254705109][bookmark: _Toc254708310][bookmark: _Toc254772942][bookmark: _Toc254796051][bookmark: _Toc254855474][bookmark: _Toc254877562][bookmark: _Toc254881273][bookmark: _Toc254938551][bookmark: _Toc254939313][bookmark: _Toc254944178][bookmark: _Toc254944250][bookmark: _Toc254952414][bookmark: _Toc254956781][bookmark: _Toc254959185][bookmark: _Toc254959380][bookmark: _Toc256000694][bookmark: _Toc256073298][bookmark: _Toc256092798][bookmark: _Toc256150306][bookmark: _Toc256171841][bookmark: _Toc256172151][bookmark: _Toc256172510][bookmark: _Toc256172786][bookmark: _Toc256414032][bookmark: _Toc256414389][bookmark: _Toc256414743][bookmark: _Toc256414815][bookmark: _Toc256414969][bookmark: _Toc256415188][bookmark: _Toc256415357][bookmark: _Toc256415635][bookmark: _Toc256415727][bookmark: _Toc256419056][bookmark: _Toc256419630][bookmark: _Toc256419715][bookmark: _Toc256419787][bookmark: _Toc257363457][bookmark: _Toc257363541][bookmark: _Toc257366625]Schedule 2 — Reference specifications
[r. 7]
[bookmark: _Toc256419788][bookmark: _Toc257363458][bookmark: _Toc257366626]1.	Reference gas quality specification — the DBNGP, Mid West Pipeline and Mondarra Interconnect Pipeline
	(1)	The reference specification for the DBNGP, the Mid West Pipeline and the Mondarra Interconnect Pipeline is, subject to this clause, set out in the Table.
Table
	Item
	Component
	Amount or range

	1.
	Maximum total inert gasses
	7.0 mol%

	2.
	Maximum carbon dioxide
	4.0 mol%

	3.
	Minimum higher heating value
	37.0 MJ/m3

	4.
	Maximum higher heating value
	42.3 MJ/m3

	5.
	Minimum Wobbe Index
	46.5

	6.
	Maximum Wobbe Index
	51

	7.
	Maximum total sulphur	unodorised gas
			odorised gas
	10 mg/m3
20 mg/m3

	8.
	Maximum hydrogen sulphide
	2 mg/m3

	9.
	Maximum oxygen
	0.2 mol%

	10.
	Maximum water
	48 mg/m3

	11.
	Hydrocarbon dewpoint over the pressure range 2.50 to 8.72 MPa (absolute)
	
below 0°C


	(2)	Each amount or range assumes metric standard conditions.
	(3)	The gas must also be free, by normal commercial standards, from dust and other solid or liquid matter, waxes, gums and gum forming constituents, aromatic hydrocarbons, radioactive components and levels of mercury, that might cause injury to or interfere with the proper operation of equipment through which it flows.
[bookmark: _Toc256419789][bookmark: _Toc257363459][bookmark: _Toc257366627]2.	Reference gas quality specification — the Parmelia Pipeline
	(1)	The reference specification for the Parmelia Pipeline is, subject to this clause, set out in the Table.
Table
	Item
	Component
	Amount or range

	1.
	Maximum total inert gasses
	7.0 mol%

	2.
	Maximum carbon dioxide
	4.0 mol%

	3.
	Minimum higher heating value
	37.0 MJ/m3

	4.
	Maximum higher heating value
	42.3 MJ/m3

	5.
	Minimum Wobbe Index
	46.5

	6.
	Maximum Wobbe Index
	51

	7.
	Maximum total sulphur	unodorised gas
	10 mg/m3

	8.
	Maximum hydrogen sulphide
	4.6 mg/m3

	9.
	Maximum oxygen
	0.2 mol%

	10.
	Maximum water
	100 mg/m3

	11.
	Hydrocarbon dewpoint over the pressure range 1.50 to 7.50 MPa (absolute)
	
below 10°C


	(2)	Each amount or range assumes metric standard conditions.
	(3)	The gas must also be free, by normal commercial standards, from dust and other solid or liquid matter, waxes, gums and gum forming constituents, aromatic hydrocarbons, radioactive components and levels of mercury, that might cause injury to or interfere with the proper operation of equipment through which it flows.
[bookmark: _Toc256419790][bookmark: _Toc257363460][bookmark: _Toc257366628]3.	Reference gas quality specification — certain lateral pipelines
	(1)	In this clause — 
	lateral pipeline means a gas transmission pipeline — 
	(a)	connected to the DBNGP (downstream of the Macedon inlet point) or the Parmelia Pipeline; and
	(b)	the first licence for which was issued before 1 January 2010; and
	(c)	that does not have a reference specification under clause 1 or 2.
	(2)	The reference specification for — 
	(a)	a lateral pipeline connected to the DBNGP is the reference specification for the DBNGP; and
	(b)	a lateral pipeline connected to the Parmelia Pipeline, other than one that is also connected to the DBNGP, is the reference specification for the Parmelia Pipeline.
[bookmark: _Toc256419791][bookmark: _Toc257363461][bookmark: _Toc257366629]4.	Reference gas quality specification — new pipelines and extensions
	(1)	The reference specification for — 
	(a)	a new pipeline (that is, a gas transmission pipeline the first licence for which was issued on or after 1 January 2010); and
	(b)	an extension of an existing gas transmission pipeline as at 31 December 2009 (other than of the Parmelia Pipeline),
		is the Western Australian standard specification.
	(2)	The reference specification for an extension of the Parmelia Pipeline as at 31 December 2009 is the Parmelia Pipeline standard specification.
[bookmark: _Toc248836700][bookmark: _Toc248890289][bookmark: _Toc248891398][bookmark: _Toc248912207][bookmark: _Toc248912304][bookmark: _Toc248915977][bookmark: _Toc248916575][bookmark: _Toc248917815][bookmark: _Toc249149608][bookmark: _Toc249152141][bookmark: _Toc249167563][bookmark: _Toc249168349][bookmark: _Toc249168800][bookmark: _Toc249177244][bookmark: _Toc249177606][bookmark: _Toc252891119][bookmark: _Toc252982352][bookmark: _Toc253046883][bookmark: _Toc253069214][bookmark: _Toc253150706][bookmark: _Toc253387242][bookmark: _Toc253387318][bookmark: _Toc253414529][bookmark: _Toc253504735][bookmark: _Toc253588258][bookmark: _Toc253659570][bookmark: _Toc253672706][bookmark: _Toc253748383][bookmark: _Toc253749474][bookmark: _Toc253749606][bookmark: _Toc253750209][bookmark: _Toc254105880][bookmark: _Toc254188685][bookmark: _Toc254190686][bookmark: _Toc254271601][bookmark: _Toc254343767][bookmark: _Toc254347703][bookmark: _Toc254358516][bookmark: _Toc254359263][bookmark: _Toc254359446][bookmark: _Toc254596326][bookmark: _Toc254596735][bookmark: _Toc254600783][bookmark: _Toc254601234][bookmark: _Toc254601306][bookmark: _Toc254601853][bookmark: _Toc254602378][bookmark: _Toc254684249][bookmark: _Toc254684321][bookmark: _Toc254686620][bookmark: _Toc254703795][bookmark: _Toc254705114][bookmark: _Toc254708315][bookmark: _Toc254772947][bookmark: _Toc254796056][bookmark: _Toc254855479][bookmark: _Toc254877567][bookmark: _Toc254881278][bookmark: _Toc254938556][bookmark: _Toc254939318][bookmark: _Toc254944183][bookmark: _Toc254944255][bookmark: _Toc254952419][bookmark: _Toc254956786][bookmark: _Toc254959190][bookmark: _Toc254959385][bookmark: _Toc256000699][bookmark: _Toc256073303][bookmark: _Toc256092803][bookmark: _Toc256150311][bookmark: _Toc256171846][bookmark: _Toc256172156][bookmark: _Toc256172515][bookmark: _Toc256172791][bookmark: _Toc256414037][bookmark: _Toc256414394][bookmark: _Toc256414748][bookmark: _Toc256414820][bookmark: _Toc256414974][bookmark: _Toc256415193][bookmark: _Toc256415362][bookmark: _Toc256415640][bookmark: _Toc256415732][bookmark: _Toc256419061][bookmark: _Toc256419635][bookmark: _Toc256419720][bookmark: _Toc256419792][bookmark: _Toc257363462][bookmark: _Toc257363546][bookmark: _Toc257366630]Schedule 3 — Relevant sections of PIA pipelines
[r. 17]
[bookmark: _Toc256419793][bookmark: _Toc257363463][bookmark: _Toc257366631]1.	Relevant sections of the DBNGP
		The relevant sections of the DBNGP are as follows — 
	(a)	from the DOMGAS Dampier plant inlet point (I1‑01) to the Macedon inlet point;
	(b)	from the Macedon inlet point to Kwinana Junction (BP‑KW);
	(c)	from Kwinana Junction (BP‑KW) to Clifton Road, Bunbury (OS6‑01).
[bookmark: _Toc256419794][bookmark: _Toc257363464][bookmark: _Toc257366632]2.	Relevant sections of other PIA pipelines
		A PIA pipeline not covered by clause 1 has one relevant section, the whole length of the pipeline.
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[bookmark: _Toc113695922]
[bookmark: _Toc257366633]Notes
[bookmark: _Toc70311430][bookmark: _Toc113695923]1	This is a compilation of the Gas Supply (Gas Quality Specifications) Regulations 2010.  The following table contains information about those regulations. 
[bookmark: _Toc257366634]Compilation table
	Citation
	Gazettal
	Commencement

	Gas Supply (Gas Quality Specifications) Regulations 2010
	26 Mar 2010 p. 1191‑252
	27 Mar 2010 (see r. 2 and Gazette 26 Mar 2010 p. 1133)
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Defined Terms

[This is a list of terms defined and the provisions where they are defined.  The list is not part of the law.]
Defined Term	Provision(s)
[bookmark: DefinedTerms]AGR off‑take	30(2)
AS	3(1)
cubic metre	3(1)
Dampier to Bunbury Natural Gas Pipeline	3(1)
DBNGP	3(4)
decision	13(2)
Department	3(1)
facility	32(1)
fixed cost	32(1)
gas blending arrangement	40(4)
gas day	3(1)
gas facility	3(1)
gas transportation service	3(1)
GGP	3(4)
Goldfields Gas Pipeline	3(1)
higher heating value	3(1)
ISO	3(1)
lateral pipeline	Sch. 2, cl. 3(1)
lateral pipeline connected to the Parmelia Pipeline	Sch. 1, cl. 2(1)
m3	3(4)
Macedon inlet point	3(1)
Mid West Pipeline	3(1)
Mondarra Gas Storage Facility	3(1)
Mondarra Interconnect Pipeline	3(1)
ongoing cost	32(1)
OOS gas	32(1), 40(4)
outlet point	3(1)
Parmelia Pipeline	3(1)
Parmelia Pipeline standard specification	3(1)
Part 4 pipeline	3(1)
relevant cost	32(1), 34(1)
relevant section of a pipeline	3(1)
short‑term situation	3(1)
system use gas	3(1)
time value rate	32(1)
TJ	3(4)
total of the claimable ongoing costs	32(1), 36(2)
Western Australian standard specification	3(1)
Wobbe index	3(1)
worst possible gas composition	3(1)
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